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SHAO MING PRELIVERS REPORT ON ANUJ DEVELOPMLNTS 
0W262321 Ucfei ANNUL RIBAO in Chinese 12 Mar 85 p 1 


[text] The Third Session of the Sixth Anhui Provincial People's Congress held 
its second mecting, on the morning of 11 March. 


The mecting was presided over by Lxecutive Chairman Wei Xinyi. Vice Governor 
Shao Ming delivered a report on the "Draft 1985 Plan for Anhui's National 
economic and Social Development." Yang Lianzhu, director of the provincial 
finance department, dclivered a "Report on the Implementation of Anlwi's Budget 
for 1984, and the Draft budget for 1985." 


Vice Governor Shao Ming's report was divided into three parts: 
}, Implementation of «he 1984 plan, 


2. Major tasks and targets for the 1°85 plan; 

3. Several tasks we necd to carry out in order to fulfill the latter. Ne 
said: Anhui's 1984 Plan for National Economic and Social Development has been 
triumphantly fulfilled. The achievements in Anhui have been tremendous, and 
the situation in the province is better than ever before. <All targets set by 
the “Sixth 5-Year Plan" for Anhui in 1985, such as the total product of 
society, the total output value of industry and agriculture, the national in- 
come, the income from revenue and sales, and the targets for the output of 
most products have been fulfilled, or overfulfilled, a year ahead of schedule. 
An overall bumper harvest has been reaped, and gratifying, changes have taken 
place in product mix. Industrial growth has been accelerated, while output 
valuc, revenue income from sales, the profits accured, and the profits and 
taxes turned over to the state treasury, have been simultaneously on the in- 
crease. Technical innovations anc key construction projects have been carricd 
out fairly well, while the revenue income in the province has been steadily 
rising. Plans for cxtending, credits have been overfulfilled. The urban and 
rural warkets are brisk, and trading, with forcign countrics is expanding. 
Remarkable progress has been mace in importing technology and cffecting, cooper- 
ation with forcign countrics. New developments have been scored in developing 
various social undertakings. Shao Ming pointed out: The current situation is 
cncouraging. However, some problems exist. 1. There is a trend of rapidly 
increasing, capita] consumption, 2. The setup of production and the product 








wix are sumewhat irrational. 3. Lot cnourgh preparations have been made 
ahead of time for investment in fixed esscts, thus adversely affecting, the 
various construction projects, and the import of technolory, as wel) as 
the use of forcign capital. All this rerits our full attention. We west 
adopt cfifective measures to systematically solwe these problems. 


In his report, Vice Governor Shao “ing pointed out: Anhui's main cconomic 
work task in 1965 is to further iwplcmwent the policy of "“cnlivening, the 
dowestic cconowy and opening the country to the outside world,” actively 

amd steadily reform the cconowic systcom, accclcratce technical innovations, 
vi;orously develop the key construction projects, and strike an overall] 
balance in all scctors of the cconowy, to help Anlwi's cconomy achieve 
steady growth, improve economic results, fulfil) the “Sixth 5 Year Plan" in 
an overa)] manner, anc make preparations for the developwent of the “Seventh 
5 Your Plan.” On the basis of this wajor task, the report has clucidated the 
wator targets of Anhuis' 198" plan, the requirements of al] sectors of the 
cconomy, and the various tasks we necd to carry out. 


ju his report, Director Yang lianzim, first analyzed the situation in the 
impJementation of Anhui's 1984 budget. Ne said: Vollowing the economic 
growth and steady increases ip reveme in 1984, we had overfulfilled our 
tarzets, and achicved a balance between revenues and cxpenditures, showing, « 
slight surplus. 


Yang, Lianzlu continued: In order to balance the provincial budget for 1985, 
we wust adhere to the principle of vigorously carrying out reform, and cnsur- 
iny, the completion of key projects. We must entlustastically develop produc 
tion, unblock the channels for the ciruclation of conmoditics, fully tap all 
petential, increase revenuc, while reducing, cxpenditurc, and carry out reforms 
of wayes and commodity prices. It is necessary to achieve a balance between 
revenue and expenditure, with a slight surplus. In his report, Yang, Lianzhwu 
said; Jn order to balance the 1955 ludpet, efforts wust be made to follow 

a correct guiding idcology in doing financial work, carry out such work in a 
flexible way, adhere to the guideline of combining, strictness with leniency, 
aml thoroughly carry out financia] work reforms. It is cssential to develop 
the county-level cconowy, strengthen finaucial work in various villapes and 
townships, strive to increase revenue and reduce expenditure, censure a balance 
between revewuc and expenditurc, strictly supervise ftuanctal affairs, and cn- 
force Ciscipline apainst violations in the ffelds of finance and the economy. 


Also present at the mecting, were exccutive chairmen La honp jing, Zhang, 
Linyuan, Zheng hui, Yiuy, Yiquan, Kang Zhijic, i Nongben, Zhang Liyi, Jiang, 
Jainy,, Chen bhudong, and Xu Chao. 


Al) mewbers attending, the 3d Sesston of the Fifth Provinetal Crvcc Comaittec 
were present at the meeting as observers. Also present as observers were 
deputics to the Sixth National lcople's Congress [rom Anhui, and the respon 
sible persons of various relevant units under the Provincial CPC Committee 
and the Provincial People's Government. 








Ou the afternoon of ]] March, and on the morning of 1? March, all dcputics 
attending the 3d Session of the Sixth Provincial Pcople's Congress examined 
and held group discussions on the reports of the draft plan for Anhui's na- 
tional cconomic and social dcvclopment, and the implementation of Anhui's 
current and draft budgets. A)l members attending, the 3d Session of the 
Fifth Provincia) CPPCC Committee held group discussions on these two re- 
ports on the afternoon of 11] March. 


CSO: 4066/495 
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COMMUNIQUE ON PULPILIMENT OF 3904 LOOROMTIC PLAN 
SK250465) Vohbot NE] MENGGU RIBAO in Chincse 9 Mar BS pp 2, 3 


[Comamigue on rulfillment of 1984 Reyional Teonomic and Social Development 
Vlan Made by the Nei Mongyol Keyioual Statistics Burcau on 9 March 1985] 


[iext] In 1984, the people of ali wat ionalitics in ovr region, under the 
leadership of the regional] CrC Conmmuitec and the regional People's Govern 
ment, had further implemented the policy on enlivening domestic economy and 
opening to the outside world, made prog:ress in accelcrating the pace of che 
overall cconomic restructure with a focus on urban arcos, and created a new 
situation in the region's economic work that we had never had in the past 
fow years. The total) production volvue of the socicty in 1984 was 18,733 
billion yuan, an fnerease of 10./4 percent over the previous year. Of this, 
the total industria] and agricultural output value wis 13,908 bIllion yuan, 
an incrcase of 9.35 percent over the previous ycar. The people's income 
wos &.4)5 billion yuan, an increase of 1) percent over the previous year. 
The total output value of the socicty, the poople's income, the total output 
valuc of industry and apriculture, and the output of 24 industrial products 
including grain, ofl-bearing crops, tclevirion sets, sugar, salt, plate 
glass, timber, cement, electric gencration and pig, iron had prefulfilled the 
tarycts set Sor 1985 in the Sixth & Year Plan by 1 year. On the basis of the 
development of production, the market was brisk and the people's livelihood 
contimed to improve. New developments had been made In scientific and tech 
nological, cultura, spots, public health and social wolfare undertakings and 
the construction of spiritual civilivation. Vrincipal probleme in the de- 
velopwent of national economy were as follows: The industrial structure 
necded to be further readjusted. No satisfactory cconomic results were 
achieved in the fields of production, construction, and circulation. The 
prices of some commoditics rose and the strain on transport still existed, 


1. Agriculture and Animal Yusbandry 


Under the guidance of the puideline: of the Document No 1 of the central au 
thority and along, with the decp development of the comprehensive reform of 
the rural and pastoral] cconomic structurc, the peasants and herdemen, re 
pardless of seme orcas being hit by natural dirasters, were further aroused 
with cntlusiasw for production, With the incrceses in various kinds of 
epecialized houscholds and cconomic ansociations, the rural cconomy wasn 








‘radua)ly specialized, commercialized, anc modernized and a rapid ecvclomacnt 
‘ j , ] 

in commodity product was wade. On the basis of rich harvests for 4 succes- 
sive years, we reaped bumper ayricultura] and livestock harvests apain. 


The total agricultural output valuc was 5.695 billion yuan, an increase of 
9.04 pereent over the previous year. The industrial output value realized 
by the industrial cntcrprisc: excludiny that by the industria) cntecrpriscs 
at and below village leve] was 5.495 biilion yuan, an increase of 10.56 per 
cent over the previous year. Of the total agricultural] ovtput valuc, apri- 
culture (crop cultivation) brought in 3.969 billion yuan, an fucrease of 

&.60 percent over the previous year, forcetry 473 million yuan, up 16.5 per- 
ecnt, animal husbandry 1.374 billion yuan, up °.?7 percent: fishery 168 mil- 
lion yuan, the samc as that of last year, an sideline production 76) million 
yuan, up 13.92 percent. 


The cropping, structure was further readjusted. The arcas sown to prain crop: 
was reduced by 2.13 percent from the previous year ane the areas sown to cash 
crops increased by 5.63 percent over che previous year. The production of 
none major farm products incluciny, yprain, ofl-bearing, crops, and bects topped 
the planned figures. 


The production of major farm products was as follows: 


rrecenutagec 
Increase 


- 1964 : Over 1983 
Grain (including, soybean) 1).8268 billion jin 6.1 
of which: wheat 2.865 billion jin 19.2? 
millet 93? million jin 7.62 
tubers 996 willion jin 19,24 
soybcan £60 million jin 5. 94 
oi) hearing crops 1.195 billion jin 11.06 
oS which: rapernced 60 million jin 100 
nerame 16g million jin 47.37 
mnflower scecds 64? million jin 6.79 
bects 2.62 billion jin 4,4] 


On the basis of continuously inplementing the forestry production responsibil) 
ity system, further developwent was wade iv tree planting, and afforestation in 
1964. In al], 11.4 million m were afforcsted, an increase of 24.7 percent 
over the previous year. The survival rate improved. The production of major 
forestry products increased to varying, depreca over the previous year. 


The production of animal lwsbandry continued to develop. Although the number 
of animals in stock at year end was reduced over the previous year, the market- 
able animals and the animals slaughtered increased. The production of major 
livestock products including pork, beef, mutton, milk, poultry, and epps in- 
creased over the previous year. 











The production of wajor livestock products and the vwumber of animals were as 


follows: 


Output of pork, beef, and mutton 


of which: 


Sheep woo] 
of which: 


aniwals 


pork 
beef 
mutton 
milk 


and goat hair 
sheep wool 


(in wid- year) 


(at year 


oS which: 


end) 


large animals 


(iu wid: ycar) 
(at year cnd) 


sual] 
(in mwid- year) 
(at ycar end) 


pigs 
(in mid-year) 
(at year cnd) 


Progress was made in fishery production. 


644.7 
366.358 
99.949 
178.403 
399.234 


100.739 
97.631 


37.946 
30.754 


7.409 
6.96] 


30.537 
23.773 


4.649 
4.128 


1984 


million j 


million 


willion j 


willion 
million 


willion 


willion - 


million 
million 


million 
million 


million 
million 


willion 
million 


head 
head 


head 
head 


head 
head 


Poocent ape 
Increase 
Over 1983 


-_——— © ewe He we 


2.69 


0.14 
0.49 


3.9] 
1.68 


t 


The tota] amimual output of aquatic 
products was 15,645 tons, an increase of 2.56 percent over the previous year. 


Conditions for agricultural] production continuously impreved. 


capacity of farm machines reached 
1.99 percent over the previous year. 


Total power 
5.932 million horsepowcr, an increase of 
The number of large tractors was 37,900, 


a drop of 1.2 percent from the previous year and that of small tractors was 
58,400, an increase of 44.2 percent over the previous year. 
vehicles for farm use was 7,063, an increase of 6.04 percent over the previous 
year; and irrigation and drainage cquipment was 1.2 million horsepower, an in- 
crease of 10.17 percent over the previous ycar. 
chemical Sertilizers were applied, an increase of 12.61 percent over the pre- 
The total consumption of clectricity in rural and pastoral areas 
was 670 million kwh, an increase of 6.35 percent over the previous year. 


vious ycar. 


The numbcr of 


A total of 162,900 tons of 


In 1984, meteorologistical departments cntlustastically made contributions to 
ayriculture and livestock production and other specialized service projects. 
Yorecasts of severe weather in sonc areas were fairly accurate and prompt. 





2. Industry 


In 1954, the industrial output continuously increased. Industrial enterpriscs 
increased economic results The total] industrial output value was 8.213 bil- 
lion yuan, an inercase of 9.0] percent over the previous year. The output 
valuc realized by industrial enterprises including, those at anc below tlie 
village level reached 8.413 billion yuan, an increase of &.64 percent over the 
previous year. 


The output of 66 of the 100 major industrial products met or topped their plans. 
They were raw coal], electricity generation, pig iron, steel, timber, cenent, 
television sects, woollen goods, knitting, wool, sugar, salt, plate glass, chen- 
ical fertilizer, leather and dairy products. Thirty-four of ther failed to 

mect their planned quotas, including, nachine-made coke, mining, equipment, and 
wetal- cutting, machine tools. 


Yhe output value of light industry in 1984 was 3.454 billion yuan, an &.27 
percent increase over 19&3. The quality of light industria] products improved 
and the variety increased somewhat. In 1984, light industrial, textile and 
clectronics products won 3 national good-quality prizes, 10 ministry prizes, 
and 53 regional] prizes. but owing to the poor competitive capability of some 


products, consumers’ needs could not he satisfied as yet. 


Output of major light industrial products: 


Percentage 

Incrcase 

1984 Over 1983 
Cotton yarn 12.851 tons - 4.63 
Cloth 71,677,100 meters -12.61 
of which: chemical fabrics 31,113,900 meters - 32.68 
cheuwical fibers 2,603 tons 63.275 
Machine-made paper and paper board 71,596 tons 37.65 
Woollen Piece Goods 5.869 million meters 36.46 
Silk textilcs 3.5] million meters 20.278 
‘4. var 172.800 tons 34.34 
Wine 145,300 tons 27.90 
Salt 627,400 tons 1,82 
Chemical pharmaceuticals 524 tons 10,.]7 
Detergents 6,417 tons 32.28 
Light bulbs 9,766,200 14.76 











Television sets 

of which: color sects 
radio sets 

iiousehold washing, machines 

Dairy products 

Leather 

Knitting wool 

Woollen blankets 

Carpets 


Velts 
of which: 


yurt felts 
Milk buckcts 


Saddles 


Yurt stands 


100, 000 
8,700 
137,200 
41,033 
12,142 tous 
840,800 picces 
4,695 tons 
533,000 picces 
167,600 square meters 


3,037 tons 
482 tons 


33, 300 
17,900 


1,220 


68.92 


}.9-fold 


2.65 


-17.&2 


15.58 


2.98 


- 6.16 
7.06 


3.9) 


14.74 


12.00 


The 1984 heavy industria] output value was 4.759 billion yuan, a 9.55 percent 


increase over 1983, 


Output of major heavy industria) products: 


Coal 

Electricity 

Pris. iron 

Stee] 

Rolled stecl 

Coke Gnachinc- made) 
Vimber 

Cement 


YPlate yplass 


Sulphuric acid 


1,872,300 


27.396 million tons 


6.955 billion kwh 


],603,600 tons 


1,494,700 tons 


746,000 tons 


1,434,500 tons 
, 701,600 cubic weters 


1,514,000 tons 


35,400 tons 


Stendard cases 


Percentape 
Increase 
Over | 1983 


10.15 


14.35 


6.50 


1) .50 


23.70 


3.97 


0.48 


3.76 


44,35 


8.53 








Soda ash 15,400 tons - 3.05 


Chemical fertilizers 108,100 tons 6.40 
Plastics 2,337 tons - 1.85 
Mining equipment 357 tons -17.23 
Alternating, current pencrators 255,300 kw 15.16 
Wind-driven senerators & 6044 --- 

Machine tools 1.34% 3.53 
SmaljJ-sized tractors 12,118 09.58 


Yhe reform of industrial structure, enterprises consolidation and technological 
transformations added new vitality to industrial enterprises, mohilized cnter- 
prises’ initiative in production and managemeut, and improved the cfficiency of 
cuterpriscs. The 1984 total output value of state industrial cnterprises in- 
creased by &.03 percent over 1983; that of collectively run industrial cnter-- 
prises increased by 12.5 percent; and that of enterprises of various other 
kinds increased by 153 percent. Per-capita productivity for indcpendcntly 
accounting, slatc-owncd industria] cuterprises was 6.361 yuan, a 4.77 percent 
increuse over 1953. The profits gained by state-owned entcrprises covered by 
the provincial budget from selling, each 100 yuan worth of products increased by 
7.6] percent over 1963. The turnover period of workin; funds was shortened to 
150 days in 1984 frow 156 days in 1983. The total cost of comparable products 
dropped by 0.1] percent from 1983. But some enterprises’ quality was poor, 
their cconowic results were not preatly improved, and their losses increascd 
over 1963. 


3. Investment in Fixed Assets, and building, Industry 


Yhe tota] investment in fixed assets of state-owned units came to 3.029 billion 
yuan, a 19.82 percent increase over 1983, and that of urban collectively run 
units of 56 million yuan, the same as that in 1983. 


The investment in capital construction by statc-owned units was 2.206 billion 
yuan, an increase of 27.59 percent over the previous year. Of this, 1.3 
billion yuan was covered by the state Ludget, an increase of 69.49 percent 
over the previous ycar; and 906 willion yuan was not covered by the state 
budget, a drop of 5.82 percent from the previous year. Of the investment in 
capital construction, the investment in state projects was 1.519 billion yuan, 
an increase of 22.3 percent over the previous year, and the investment in local 
projects was 687 million yuan, an increase of 40.78 percent over the previous 
year. A total of 1.418 billion yuan of [fixed assets of statc-owned units were 
avaiJable for utilization, an increase of 49.6 percent over the previous year. 
Yhe rate of fixed assets available for utilization rose from 54.& percent in 
the previous ycar to 64.3 percent. 

















The construction of key projects was further stressed, Of the total invest 
went in capita] construction, the investment in energy industry was 1.1? 
billion yuan, an increase of 26.55 perccut over the previous year, the invest- 
went in transportation facilitics and tcleconmunications wus 711 million yuan, 
an increzse of 85,09 percent; and the investment in education and scientific 
research was 13? million yuan, an increase of 26.92 percent over the previous 
year. 


Capital construction investment helped add the following, major industrial 
capacities: 4.93 million tons of coal, 3,500 kw of power generating, capacity, 
258 kilometers of power transmission lines, 40.4 kilometers of newly Jaid 
railway tracks. 26.8 kilometers of newly built railways already open to traf- 
fic, 32 kilowcters of newly built roads, 90,000 cubic meters of timber, 357 
tons of dairy products and 5,000 tons of cold storare. 

In 1954, & large. and medium-sized projects were complcted and put into pro- 
duction. Of them, one was completcly put into operation and seven more 
partially put into operation. They included Wada Powerplant (completely put 
into operation), Zhalainuoer Powerplant, Iuolinhe wininy areca, Dayan mining, 
area, Yiwinhe wining arca, Pingzhuang, wining, area, Yakeshi forestry adminis 
trative bureau and haeotou Iron and Stcc] Company's flocculation ore dressing, 
(4825 0413 6693 4349). 


Teclmoloyical transformation among, existing, enterprises was stressed. A sum 
of &23 million yuan was invested in renewing, equipwent and technical improve- 
went projects in statc-owned units in ]984, an increase of 3 percent over the 
previous year. OF this, the proportion of jnvestment used to increase produc. 
tion anc introduce energy-saving, devices went down from 47.14 percent in the 
previous ycar, to 35.33 percent. The principal reason for the drop of the pro- 
poration was that the investment in Erenhot oilfield was used for other pur- 
poses. The proportion of the investment used to increase the varictics of 
products and to improve the quality of products went up from 10.39 percent in 
the previous year to 16.64 percent. 


Vairly rapid devclopment was made in the production of construction tradc. 
Kconomic results were Improved. The Jabor productivity of the construction 
trade in 1984 reached 5,575 yuan, an increase of 6.07 pereent over the previous 
year. 


Rapid progress was made in the reforms of the capital construction managcnuent 
system and the construction system. Jn 1984, 98 percent of the total construc 
tion enterprises carried out the contract responsibility system. Kemarkable 
results were made in reducing, the construction period and the cost of construc: 
tion and improving, the quality of the construction among, the construction 
projects that were undertaken through capita) construction and open bidding, 
system. The capital construction in different localities was unevenly de 
veloped, ‘The capita] construction manapewent system and the transformation 

of construction trade should be further stressed. 
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4. YVransportation, Posts and Telecommnications 


Although there was a shortage of transport facilitics, transport departiucnts 
adoptcd various active measures to improve transport ability, thus sub- 
stantially increasing passenger and cargo transportation volume. 


In 1954, the volume of railway freight was 37.627 billion ton-km, an increase 
of 12.13 percent over 1983; and that of road goods was 1.549 billion ton-kn, 

an increase of 15.60 percent. The volume of railway passenger transportation 
was 5,001 billion person-km, an increase of 13.87 percent over 1923; and that 
of road passenger transportation was 2.034 billion person-km, an increase of 

17.17 percent. 


Yosts and telccommunications developed fairly quickly. The region's posts and 
telecommmications transactions in 19€4 were 55.287 million yuan, an increszse 
of 7.12 percent over 1°83. Of which, letters increased by 5.74 percent, com- 
bined circulation of newspapers and magazines by 9.60 percent, and long- 
distance telephone calls by 11.70 percent. Telegrams declined by 7.31 per~ 
ccut from 1983. The year-end number of telephones in urban use increased by 
15.50 percent over 1983. 


Following the reform of the economic structure, transport, postal and tclecom- 
munications departments improved their economic results. The per-capita pro- 
ductivity for Hohhot Railway Bureau registered a 4.6-percent increase over 
1983. The daily volume of freight hauled by cach locomotive averaged 1.4- 
percent wore than in 1983. The consumption of fucl by steam locomotives per 
10,000 ton kin of freight remained at the same level as 1983. Profit repister- 
ed a 12.8-percent increase over 1963. Deficits of postal aud teleccommunica- 
tions cntcrpriscs dropped as compared with 1983. At present, however, trans- 
porlation, posts and telecommunications still] camot weet the needs in the de- 
velopment of the cconomic situation, and the pressure on transportation stil] 
capnot be relieved, 


c 


5. Domestic Trade 


Our region witnessed fairly ample commodity supply in 1984. The total valuc 
of commodities purchased by state-owned commercial departments and supply 
and markctings, cooperatives reached 4.02 billion yuan, an $.06-percent over 
1983. Among, them, the purchase of trading grain [mao yi liang, 6319 2496 
475?) was 3.33 billion jin, an increase of 14.8? percent over 1983; that of 
cdible vegetable oi] was J90 million jin, an increase of 6.93 pereent: and 
that televisions, wrist watches, sewing, wachines and other commodities also 
showcd fairly large increases. 


Commodity supplics to markets further expanded. ‘The total valuc of retail 
sales of 1984 was 6.628 billion yuan, an increase of 16.45 percent over 1983. 
Of which, the retail sales of consuncr goods was 6.179 billion yuan, an 16,49- 
percent inercase over 1983, and that of means of agricultural production was 
649 million yuan, an 1&.06-percent increase. The sales volume of major con- 
sumer goods of coumercia] departments showed substantial increases over 1983. 


rr 


OF which, the sales volume of grain increased by 17.5? percent, that of edible 
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vegetable of] by 16.44 percent, that of woolcu piece goods by 177.75 percent ; 
that of silks and satins by 18.04 percent; that of knitting wool by 30,5? 
perccul, that of wrist watches by 11.69 percent; that of tclevisions by 17.13 
percent, anc that of washing, machines by 37.97 percent. 


The vojuwe of retail sales of various sectors of the cconomy registered in- 
creases, and that of the collective and individual sectors increased fairly 
quickly. In 1984, the voluwe of ictail sales of state-owned commercial dc- 
partments reached 5.073 billion yuan, au fincerease of 10.36 percent over 19683; 
that of collective commercial units reached 957 willion yuan, an increase of 
24.35 percent, and that of jndividual-owued commercia] units reached 515 
willion yuan, an increase of 147 percent. 


Yrade in urban and rural peasant markcts was brisk. ‘Total business turnover 
in urban aud rural peasant markets reached 445 million yuan, a 47.0 percent 
increase over 1983. Turnover of poultry and eggs inercased by 15.0 percent, 
that of aguatic products by 165 percent; that of vegetables by 3.0 percent, 
and that of dried and fresh fruits by 25.0 percent. 


Market prices were somewhat raised. The pgenerel price index of retail sales 
rose by 4.4 percent. Ketai] sales rose by 5.0 percent in citics and 3,5 
percent in the rural) arcas. Voodstuff{s were up 6.3 percent, of which, uon- 
staple foodstuffs repistercd @ 10.9 percent increase; fresh vegetables rose 
by 29.3 percent, aquatic products, 16.8 percent; meat, eggs and poultry, &.] 
percent; clothing, 1.0 percent, and cducational and recreational articles, 
equal to those jn 19683. 


Some results were achieved in reforming, the conmercia] system, a wulti channel 
conmercial systew with fewer intermediate links was formed initially, and 
ccouomic results were im>roved somewhat. The profits gained by commercial] de- 
partwents in 1984 increased by 17.59 percent over the previous year. Circu- 
lation cost rate was 10.2% percent, a 0.) percent increase over 1983. The turn 
over period of working, funds was shortencd to 167 days in 1984 from 175 days 
in 1983. The profits pained by supply and markctiny, cooperatives decreased by 
22.48 percent from 1983; but their circulation cost rate rose by 0.44 percent, 
and the turnover period of their working funds extended by 12 days. 


G. Forcign Vconomic Kelations and Vradc and Tourism 


The 1984 total value of dmports and exports came to $109.12 million, a 72),1 
percent increase over 1983. The total value of exports was $78.95 million, a 
38.2 percent increase over 19653. The total valuc of imports came to $30.17 
willfou, an &.3 percent decrease from 19283.  Awony, the cxportced conmoditics, 
the proportion of grain and oil foodstuffs dropped by 5.6 percent from the 
previous year, that of textile products inereasce by 26.1] percent; that of 
light industrial products increased by 1.9 percent; that of machinery indus- 
tris) products decreased by 18.2 percent; and that of Jocel and livestock 
products increased by J03.1 pereent. 


The tourism industry made further proyress. <A total of 23,000 people from 25 
countries and regions came to Nei Mongol Region jin 1984 on tours and visits 








and on tradc, sporting, scientific, and cultura] exchanges. There were 17,000 
foreigners and 11,000 overseas Chinese and Chinese compatriots from long Kong 
and Macao. The foreign exchans.c income from these sources was valued at 1.144 
willion yuan, a 94.09 percent increase over 1983. 


7. Seience, Education, and Culture 


Fresh progress was wade in science and teclnolory. In 19£4, the number of 
research results in science and technology came to 122, of which, 41 were 
wajor res:arch results. These rescarch results included: The discovery 

of the dominant and wale nuctecus sterile gence of millet [gu zi xian xing 
xiong, xing, he bu yu ji xin 6253 1311 7359 1840 7160 1840 2702 GOOG 5148 1015 
0936], the breeding of the new varicty of grassland red cows, the research of 
pathology of the infectious anacmia of horses, the research of using, the sap 
of simal] Cathay poplars to cure the urological system discase and entcritis 
of dowestic aniwals, the research of afforestation technology at arid locss 
hilly Jand, the experiment of sowing forage prass sceds with planes in Otos, 
banner, the research of the pi mao gong chen fei [4122 3029 1562 1057 515)], 
the feasibility study of the technology of making, paper with the skin of sun- 
flowers, the appraisal of the effectiveness of the No 15 liver medicine, and 
the assembly-style shed for the 9112 series activities [9 112 xi lie hwo dong, 
zhuang, pei shi peng quan 4762 0441 3172 0520 5944 6793 1709 7766 0946). 


The number of scientific and technological pcrsonne] in state-owned units at 
the end of 1984 reached 136,000. Of this, 24,000 people from minority na-- 
tionalities, retaining, the level of 1983. 


New progress was made in the cducational undertakings thanks to accclerating 
the pace of readjustment and reform. The quality and quantity of institutions 
of higher learning, were improved thanks to various methods in running schoo!s 
at different levels. In 1984, 84 postgraduatcs were taking courses for 
master's deyrees and 2)1] students were cnrolled in research institutes. Some 
7,192 students were cnrolled in institutions of higher learning in 1984, or 
296 more than in 1983. These schools had a total enrollment of 24,477 stu- 
dents, or 3,005 wore than in the previous year. A total of 4,431 students 
yraduated from these schools, a drop of 634 from the previous year. The en- 
roJiment in adult higher education institutions was 26.469 students. A 
college cxamination system for the self-taught has been acclaimed. lundreds 
of thousands of people attended the college examination for the self-taught. 
This new trend will play a positive role in improving the quality of our re- 
gion's population. 


Kestructuriny, continucd in secondary education. The enrollment in regular 
senior high schools was 177,800 students, an increase of 4,300 over the 
previous year. The cnrollment in middle schools was 199,300 students, an 
increase of 39,500 over the previous year. The enrollment in secondary 
specialized schools was 35,200 students, an increase of 3,600 students over 
the previous year. ‘The cnroJlment in agricultural and animal husbandry middle 
schools and widdle schools for staff and workers was 65,100 students, an in- 
crease of 36,400 over the previous year. 











New progress was wade in primary school education. The enrollment in primary 
schools was 2,619,300 stucents, an increase of 12,400 over the previous ycar. 
A total of 185,700 children cntcred kindcrgartcus. 


In the course of conducting, the construction of socialist spiritual civiliza- 
tion, new achicvewents were made in cultural. press, radio, and television 
undertakings. In 1984, 3 Feature films were produced and films dubbed in the 
Monygol language reached 28. Various kinds of film projection units reached 
3,663. There were 154 performing, art troupes. Of this, 80 were red cultura’ 
troupes. The region had 104 cultura) centers, 93 public librarics, ? muscuns 
amd 175 archives. The region had 10 radio stations, 47 radio transwmitt ing, 
ond relay stations, and 9 television stations. A total of 176 willion copics 
vf icy ional, Jeague, and city newspapers were published. A total of 89.38 
williou weyazines of all kinds and 12.63 million books and picturcs were pub- 
lished, 


&. Vublic Neolth aud Sports 


Public health work continued to jmprove. At the end of 1°84, the numbcr of 
hospital beds in the region reached 50,000, an increase of 2.76 percent over 
the corresponding, period of last year. The muber of professional health 
workers reached 85,200, an increase of ?.77 percent over the previous year. 
OF this, 34,900 were doctors, an increase of 4.49 percent over the previous 
year. 


Mass sports activitics were cxtensive. A total of 1,108 sports meets were 
heJd at the banner and county Jevel and above. 


9, People's Livelihood 


Yhe living stuadards of urban and rural pcoople improved following, the devel- 
opucnt of the region's economy. A sanple survey of 1,020 peasant houscholds 
throuphout the region showed an average annual net income per capita of 336 
yuan in 1964 (of which 312 yuan came frow production ond business act ivitics 
anc 24 yuan represented the cash and matcrials sent or brought back by people 
living, outside the region and the subsidics issucd by the state), showing a 
14.25-percent increase over 1985. According, to a sample survey of 103 herds 
man houscholds in the region, their per capita uet income reached 573 yuan in 
1904, a /.9 percent increuse over 1963. According, to a sawple survey of 540 
houscholds of urban workers and staff members, their 1984 per capita Income 
which could be used Lor living, expenses was 529.4 yuan, an increase of 15,1/ 
percent over 1963. 


Following, the improvement of their living standards, people in both urban and 
rural] areas had wore higlh-prade durable consumer goods. Calculated on the 
basis of per 100 households, urban residents had 49 washing machines, an in- 
crease of 13 over 1983; 72 tclevisions, an increase of 1]; and 276 recorders, 
an increase of 6G. Averagely per 100 peasant houscholds had 84 bicycles, 3 
fewer than 1983, 63 sewing, machines, the same as 1963, 97 wrist watches, 9 
more than 1983, and 7 televisions, 3 more than in 1983. Among, herdsman house 
holds, per 100 houscholds had 44 bicycles, an increase of 10 per 1983, 73 
sewing, machines, an increase of 3; 254 wrist watches, an increase of 39, 
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G wotorcycles, an increase of 1, 6 wind-driven power generating machines, an 
increase of 5; 6 televisions, an increase of 4: and 34 recorders, an incrcase 
of 12. 


In 1984, a total of 199,000 people in urban areas of the region were piven 
jobs. ly the end of the year, the number of staff members and workers through 
out the region reached 3.046 million, an increase of 110,000 over 1983. The 
annual wages of staff members and workers in the region totaled 2.928 billion 
yuan, representing an 18.]-percent increase over 1983. Of which, bonuses and 
payments for work above quotas totaled 310 million yuan, a 37--27-percent in- 
crease over 1953. The average annual monetary wage for staf{ members and work- 
ers in the region was 986 yuan, an increase of 14,38 percent over 1983. 


Savings deposits of the people in both urban and rural areas continucd to in- 
crease. ‘The total amount of savings deposits in urban and rural areas of the 
region reached 2.183 billion yuan in 1984, an increase of 24.6 percent over the 
year end figures of 1983. 


The work to support the people whose livclihood were not assured was strengtl- 
ened. In 1984, the number of the homes for the aged in rural and pastoral 
areas totaled 734, 121 more than in 1983. They supported 9,708 people, 24.25 
percent more than in 1983. There were 17 social welfare institutes and 
children's welfare institutcs in urban areas, an increase of 4 over 1983. 

They took care of 654 peoplc, fewer than in 1983. 


10. Vopulation 


Calculating, on the basis of a population sample survey, the repion had a popu- 
lation of 19.087 million by the end of 1984, showing an increase of 320,000 
over 1983. The birth rate was 18.67 per thousand, the morality rate was 5.4/ 
per thousand, and the natural growth rate 13.4 per thousand. 


Note: The total production value of the society is the sum of the total out- 
put value of industry, agriculture, the building trade, communications and tran- 
sport, and conmerce (including the supply and marketing of materials and equip- 
ment and public catering trade). WNational income is the sum of the net output 
velue of the five above-mentioned matcrial production departments. All figures 
for gross national production, total industrial and agricultural] output value, 
industrial output valuc, agricultural output value, and national income cited 

in this communique arc calculated at 1980 constant prices. 


CSO; 4006/495 
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IPKS-CFA-65- 036 
16 Apri] 1985 


PROVINCIAL APFAIKS 


OUTLINE FOR HEGEL PROVINCIAL COVLENMENT WORK 1N 1985 
11K20104] Shijiazlwang NEBLI RIBAO in Chinese 18 Feb 85 p ] 


[Guidelines for the Work of the iicbei lrovincial Pcople's Covernment in 1985 
(13 February 1985)"-- passages within slantlincs published in boldface] 


[vext]) In the course of great social reform, the people of the whole province 
have rung out the year 1984 in which we advanced with giant strides and have 
run in 1985, a year of all-round reform. We have achicved remarkable successes 
in the work of al] fronts in licbei in 1984. The political and cconomic situ 
ation has been excellent, creating many favorable conditions for al] fields 

of work to advance with bigger strides in 1985. 


The Main Tasks and Guiding ldcology for the Work in 1985 


l. The year 1955 is the last year of the Siath 5-Year Plan and the first year 
for implementing the “Decision” of the 3d Plenary Session of the 12th CPC 
Central Comaittee on restructuring the national economy, with the focus on 

the urban cconomwy. /The general guiding, ideology for the work of the whole 
province is/: Continuc to cmancipate winds, scek truth from facts, “open the 
door wider to the outside and boldly cnliven the domestic economy,” persist in 
sinultaneously grasping the building of matcrial and spiritual civilization, 
do a g00d job of all-round reform, and speed up the devclovment of the cconomy 
centered on the stiratcgic objective of "“Quadruplinyg and of attaining the com- 
paratively well-of{ level" so that Ilebci's work can rank in the forefront 

with other provinces, municipalities, and autonomous repions. 


2. /The wain tasks of the work of the whole province are/: Actively and 
steadily restructure the national cconoy, with the focus on the urban cconomy, 
further develop the productive forces, and cnliven the cconomy. Speed up the 
pace of technical transformation of the existing enterprises, vigorously de- 
velop processing, industry, and devclop new products; contro] the investment 
scale of fixed asscts to casure the kcy construction projects, readjust the 
rural production mix and expand market regulation; vigorously develop the 
commodity cconomy and run town and township enterprises, pay close attention 
to the production of the means of consumption and accelcrate the development 
of tertiary industry; adlere to the open door policy and do a good job of 
introducing, advanced foreign technolopy and carrying, out cconomic and tech 
nical cooperation, cxpedite scientific and technological progress and the 
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training of talented people and exploit tutellectuai resources, continuc the 
building of socialist spiritual civilization; and appropriately dratt the 
Seventh 5-Year Plan. Ensure the ccordinated, sustained, and steady develop- 
ment of the national economy on the premise of attataing better economle ce- 
sults, fulfill all the tasks set by the Sixth 5-Year Plan, and create condi- 
tious ior the Seventh 5-Year ?lan and the economic upswing in the following 
lO years. 


3. /The main cconomic targets for 1985 are/: 


The total output value of agriculture should increase by 6 percent over LOU 
and the grain and cotton purchase quotas should be (Culfilled according to the 
state pl na. 


fhe total output value of tadustry should tacrease by 5 percent over LID, 
According to the plan, 110 kiads of new products will be developed and! 450 
kinds of fine quality products will be created for the province and 20 kinds 
for the state. 


in tinmance, the revenue plan for 1955 assigned by the state is %.! billton 
yuan, aa increase ol 8.2 percent over 195%. 


in commerce, the sales volume of soctal commodities should reach 20 billion 
yuan, an increase of around 20 percent over 1954. The volume of foreign trade 
and export should amount to $1.597 billion, an tncrease of 120 percent over 
L9G. 


in sclence and technology, arrangements will be made for tackling 4 seleatifte 
research projects and 235 topics. 


{un education, enrollments in ordinary tastituttons of higher Learning and 
full-time special secondary schools should increase by 15 and 26 percent re- 
spectively. 


In camily planning, the rate of population growth should be kept within Ll per 
thousand. 


In L955, new successes should also be achieved in the work of public health, 
physical culture, radio, television, press, publication, and culture and art. 


The Focus of Work in 1985 


Our work in 1985 should be centered on tmplomenting the Decision of the CrCc 
Central Committee on Reform of the Keconomic Structure, defining the main target 
in Light of Uebet's actual situation, making breakthroughs at focal points, 
and promoting the work as a wiwle. 


4, /Unflinachingly delegate the "six powers” to the Lower levels and acceler- 
ate the ali-round restructuring of the urban economic system centered on in 
vigorating enterprises. / 
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A. The key to invigorating enterprises Lies in separating government [rom 
enterprise functions, simplifying administrative procedures, and delegatin; 
power. According to the stipulations of the “Decision,” the “Vix powers” of 
enterprizes should all be directly delegated to enterprises. Covernment de 
partments at all levels responsible for economic affairs should not hesitatc 
oc try to put up obstacles under any pretext, but should straightforwardly 
delegate power to the grassroots levels. from aow on, the government depart 
wents responsible for economic affairs, whichever Level they may be, must not 
be allowed to directly manage the enterprises. The cight functions of the 
yovernmecnt organs in managing the economy should be conscientiously Lmple- 
wented. In addition, the government organs should concentrate their energy 
on exercising wacrocosmic control and on stren;thening guisance, planning, 
coordination, supervision, and services. 


B. The administrative and semi-administrative companies must be thoroughly 
reoryanized. The companies or corporations reorjanized [rom government econ- 
omic management departments should genuinely become cconomic entities, carry 
out indepemlent operation and accounting, an! assume sole responsibility for 
their profits and losses. <All companies should register with the tadustrial 
and commercial bureaus and taxation dcepartwents, open accounts in the banks, 
and obtain legal status. 


C. It ts necessary to implement the system of factory directors (managers) 
assuming Cull responsibility, provide the directors with competent assistants, 
establish a forceful production management policy decision command system, and 
practice scientific management and unified leadership. lnterprise managers 
should learn to exercise and correctly apply the “six powers” and enliven the 
production and operation of enterprises. Large- and medlum-sized enterprises 
should establish the “three-in-one” management system which consists of 
scientific research, production, and marketing. 


Dv. The “shock wave” of enterprise reform has exerted an influence over the 
planning system, the pricing system, the finance, labor, and wage system, and 
administrative management organs. These departments should carry out corres 
ponding reforms in a planned and step by step manner. The provincial CPC com 
mittee aad government have decided to pupularize the expertence of Shijtanz 
many City in carrying out comprehensive reforms. All Localitles and depart- 
ments should refer to Shijiazhuang's experionce, boldly make cxplorattons, and 
blaze new trails. 


5. /Speed up the technical transformation of existing enterprises and promote 
the development on the entire industry./ 


A. The stress in technical progress and technical transformation should be 
put on large and medium-sized enterprises, upgrading eyuipment, inviting 
talented people, introducing advanced technology, and taproving operation and 
maazewent. Special attention should be paid to the three big trades of tex 
tiles, pottery, and pharmacy. Centered on upgrading the products, the four 
links in the textile industry including raw matertals, carding, weaving, and 
dycing must be grasped and efforts should be made to transform and upgrade the 
eyuipment, introduce new technology, and develop new and increased vartetles 
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of cotton fabrics. The product mix oi ceramics should be ceadjusted accordin: 
to Cue changes in international and dowestic markets. it is necessary to 
vigorously develop industrial aad sanitary porcelain and carthenware for sardecn 
and datly use. The quality of these products wust be improved and they must be 
sold mainly in the domestic market. Meanwhile, it is necessary to study Che 
development trend of internatlonal ceramics, constantly devclop new products, 
and expand the sale of our products in international market. The stress in 
phacmacy should be put oa the technical transforuatton of Inabel pharmaccuti- 
cal Cactory and a wumber of backbone enterprises. It Is necessary to make the 
most of the Anguo medicine base to produce and process Chinese wodictne so «4s 
to turn Anguo into a medicine distribut lon center tn northern China. 


4. lt is necessary to vigorously develop mining industry and the processing 
industries of food, fodder, and building materials. The stress tin the food 
processing Ladustry should be put on tradittonal, popular, and mediua-class 
food aad on developing Cast, convenient, and ready-made food suv as to alleviate 
housework. llcanwhile, it Ls necessary to increase the production of nutritious, 
tovic, and hiyh-class fvod. In this respect, the initiative of the state, the 
collective, and the individuals should all be encouraged and concerted ef torts 
thouted be made between the urban and rural areas, [ft Is necessary to support 
the spectalized houscholds and villages engayed in the [food processing tndus 
Cry so as to transiorm grain on the spot. In feed-processin, Ladustry, tt ts 
necessary to process, comprehensively utilize, and make full use of Hebei’ 
abuadant aatural resources such as grain, cake feed, straw, lidustrial waste 
residue, leitover bits of food, and so on. Large, medium, and small size! 
feel processing iactories should be combined, with the stress on aodium and 
small sized Lactories. County Levels should set up small [ced -process ing, 
factorles and specd up the development of fodder. The development of (Coed 
processing industry should be Cie factor for developing animal husbandry aad 
more tain should be tcansformed into moat, eggs, and milk, thus promot Ln; Che 
change of the cural production mix and taproving the people's dict. ta the 
processing industry ior building matertals, close attentlon should be paid to 
Lhe production, excavation, and processing of glass, cement, and marble, the 
laport of advanced technology and cyuipment, output increase, and quality 
improvement. The places which have abundant mineral resources should, under 
unified planaing, attach Laportance to the exploitation of coal, Lron, an! 
ypold mines. 


C. ‘the development of Light tndustry and houschold clectrical appliances. 

Che stress in Light tndustry should be put on developiny the means of con 
sumption needed by the urban and rural people, such as garments, plastle 
products, paper making, food, cigarettes, wine, and so on. it is nocessary to 
speed up the production and exploitatton of color television sets, cadio cas 
settes, washing machines, refrlyerators, aic conditioners, and other household 
electrical appliances. Meauwhile, it ts also essential to coordinate the 
production of high, medima, and low grade goods, improve the quality of 
products, create Line quality famous beand goods, and enhance the competitive 
ness of Chese products. 


0. the strenythouliay of energy buildiag. It Is necessary to pay close atten 
tion to the expansion of large power projects, complete the projects and gen 
erate power as quickly as possible, an! enhance the capacity of power ;eneration. 
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The masses should be mobilized to build small thermal power and hydropower 
Stations. Im addition, the building of solar, methane, wind, and other new 
energy resources should be enhanced. 


Kk. The acceleration of the building of communications. Centered on the ex- 
ploitation of Yanshan and taihangshan, the methods of the masses polling funds 
and tine people running undertakings with public subsidies should be adopted 

to pseed up the building of mountain highways. Vigorous measures should be 
taken to improve the traffic highways to Shanxi and Nei Nonggol. The comple- 
tion ot the reconstruction project of the coal transport lines from 
Qinhuangdao to Datong and from Shijiazhuang to Yangquan should be guarantecd. 
Concerted efforts should be made with the army to open air transport routes. 
{In addition, sea transport should also be developed. ‘the building otf connaun - 
ications should suit the developing needs of economic and technological de- 
velopment for information. Communications between Shijiazhuang and other pre- 
fectures and cities should be improved as quickly as possible. Meanwhile, it 
is necessary to speed up the import and construction of the communications 
projects in Shijiazhuang and Qinhuansdao cities. 


6. /Vigorously build town and township enterprises and develop commodity 
production./ 


In order to realize the objective of quadrupliny and attaining the compar 
atively well-off Level, it is necessary to mainly rely on the vigorous develop - 
ment of town and township enterprises (including enterprises run with funds 
raised individually or jointly by the peasants) and strive to make a major 
breakthrough this year. 


A. Tap new sources of production and “attach simultaneous importance to the 
eight trades.’ In accordance with the principle of Learning from others' 

strony; points to offset one's weaknesses, wakliay, the most of one's advantages, 
Ziviny classified guidance, aud making breakthroughs at focal points, measures 
should be taken to vigorously develop Larming, animal husbandry, mining, proces- 
sing industry, transportation, service trade, building industry, and small scale 
energy projects in line with local conditions. 


B. In developing town and township enterprises, the initiative of the state, 
the collective, and the individual should all be encouraged. Provided condi - 
tions permit, the specialized houseliolds and peasant individuals must be given 
a free hand to run enterprises. ‘Town and township enterprises should concen - 
trade their efforts on improving product quality, producing fine quallty 

yoods of distinctive characteristics, and enhancinos, the competitiveness of 
products. The manufacturing of low, medium, and high grade products should be 
coordinated and they should be sold at small profits which can briny about a 
quick turnover. 


C. In developing town and township enterprises, the attractive aad central 
role of cities must be brought into full play. Urban areas should organize 
large enterprises to provide the rural areas with more means of production 

and livelihood, science and technology, talented people, and information and 
give town and township enterprises the opportunity to develop the labor inten- 
sive industries which are not suitable for the urbau areas, the rural arcas 
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should develop processing industry for urban enterprises and should serve ur- 
ban production and life. ([t is necessary to remove the barriers between dif 
tereat regions and departments, carry out cconomic and technological cooper 
ation, and establish a new type of socialist production mix at various level: 
between the urban and rural areas which shares out the work and promotes co- 
operation between tie. 


D. The building of swall towns mist be accelerated. It is necessary to build 
a number of small towns, which combined the urban and rural areas and the 
characteristics ot workers and peasaats, in a planned aad step by step wanner. 
The stress should be put on restoring and developing the existing small towns 
and the Large market towns which have begun to take shape. The cities such 

as Langfang, Potou, ilengshui, and Sheny;fang and the county seats such as 
Rengiu, Gaobeidian, Xinji, and Nanyony should be developed into new swall 
cities as quickly as possible. ALL trades and proiessions should offer 
support in terms of Cunds, cquipment, talented people, technoloyy, aad so 

ou for the development of swall towns. 


{fn Line with the principle of “unified planning, rational distribution, the 
Masses raisin, funds, and the army and people jointly buildiny small towns’ or 
“accomplishing the building of small towns at a fixed date with self -raised 
funds and self eiforts,” a aumber of new waarket towns with special character - 
istics should be built. ‘The forms must vary and not stick to one pattern. 


Kk. Uo overall service work well for the development otf town and townslilp 
cuterprises. I[t is necessary tu exercise management over the taplemeatat ion 
of principles and policics and do well the work of information, technology, 
talented people, consultative service, advertisewent, funds, equipment, 
materials, motive power, and businesses on an energy basis. lt is essentlal 
to strengthen management over the Cinaacial affairs of towu and township cater 
peises. The economic benelits of spectaltzed houscholds and town and township 
enterprises should be protected by Law aad {it is impermissible to practice 
egalitarianism, transfer and retain their funds and materials, and indis 
criminately exact charyes. 


J. /¥urther readjust the rural production wix aud sive classiiied yuidance./ 


the Focus of rural work is to conscientiously implement the "Ten Policies of 
the CPC Central Committee and the State Council on further kulivening the tural 
Keonomy” (Central Document No L), Curther reform the rural economic wanayement 
system, extend the scope of market regulation, readjust the rural product loa 
mix according to market demands, vigorously develop and pertect the rural co 
operation system, and take the road of joint operation between agriculture, 
industry, and commerce and increasing vale by means of processtug. 


A. Readjust the agricultural structure according to market demands aad natur 
al conditions. (lt is necessary to coutinue to implement the principle of 
“never relaxing on grain production and viyorously developtay divers tf Led 
economies.” ([u places sulted to jrain yrowing, the stress should be Laid on 
teadjustiny the grain varicties and inereastiny the yicld per untt area and the 
varicties of Fine quality jraiu. ‘the sown area of cotton and maize should be 











moderately reduced and diversificd economies should be vigorously developed 
instead. In places nui suited to grain growing, crops suited to the area 
and needed by Lae market should be grown in Line with Local conditivoas. 


Bb. Lhe advantages of abundant grain, particularly maize, siould be Cully 
utilized to support aad accelerate the development of the animal husbandry 
and aquatic products industries. The stress should be put on developing 
pigs, poultry, cattle, sheep, fish, shrimps, and shellfisi and on relying 
on advanced techavlogy to breed pigs that can provide lean pork. Hach pre-- 
fecture should have one or two pig-raising base counties. In developing 
animal husbandry, it is necessary to rely on "scientific raising and com 
prehcasive processing," doing well the breeding of fine varicties and epi- 
demic prevention, making farming, animal husbandry, processing, storage 
and transportation a coordinated process, and carrying out agriculture 
industry--comaerce joint operation. 


C. Develop secondary and terttary industrics and allow more rural Labor 
force to shift from farming to other fields. Where conditions permit, Light 
industry, mechanical and electrical industry, chemical industry, and other 
modern industries can also be developed to promote the rural economy to de- 
velop toward specialization, conmmercialization, and modernization. 


D. Provide appropriate guidance accurding to the province's division of 
“areas of eight types," make the best use of their superior conditions, and 
effect breakthroughs in major areas. The Bashang uplands should vigorously 
devote the land previously used for cultivation of crops to animal husbandry 
and forestry, speed up the building of grasslands, and, while stressing the 
developwent of animal lusbandry, gradually build bases for the production of 
commodities and animal products; the Yanshan mountain areas and the 
Taihangshan mountain areas should focus their attentton on forestry, the 
wrowing of iruit trees, mining, animal husbandry, and the growing of trees 
aud grasses, and combine the growin; of trees with the growing of shrubs and 
grasses. The remote mountain areas within these two areas should make their 
forestry policics still less restrictive, improve the conditions in the small 
river basius, apply the system oi overall contracted responsibilities, and 
increase the uwumber of major contractor households, with each undertakiag a 
specialized job aud some diversification, the Fastera Ilebei platus should 
simultaneously develop agriculture, animal husbandry, and the keeping of 
domesticated animals in order to gradually establish an economic system which 
combines ayriculture, animal husbandry, industry, and commerce with trade and 
which corresponds with the urban development of Beijing, Tianjin, Tangshan, 
and Qinhuangdao, the plains on both sides of the Beijing-Cuangzhou kailroad 
should comprehensively develop agriculture, animal lusbandry, forestry, 
sideline production, and fishery and build bases for the production of wheat 
and some other commodity grains, the Ileilonggang areas, in addition to paying 
close attention to grain production, should also focus thir attention on 
cotton production and the utilization of cotton products and vigorously de 
velop processing industry, the coastal plains should vigorously develop decp- 
sea fisherics, the production of marine products, and salt chemical industry 
and vigorously develop the beaches; and the areas surroundtay Deljing and 


Tianjin should ,row more veyetables, keep more piys, and step up the product ton 
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weat, eggs, and a@ilk in order to serve Seijlng and Tianjin. I[n addition, 
these areas, by “coabining the import of advanced technologies with interaal 
econowic association," enthusiastically cooperate with Beijing and Tianjin 
in aaking processta;; industry a sucdess and in giving impetus to the davel 
opment of cowaodity production. 

hh. Properly help the poor. tn the B8ashany uplands, the remote mountain 

arcas within Che Tianhangshan and Yanshaa mountain areas, and the resettle - 
ment areas near the reservoirs, couditions tor production are unfavorable, 
commodity production is not developed, aad tie peasauts' problem of food 

and clothing has yet to be solved. [t is necessary to specifically help 

these areas and to provide thea with the necessary credit fuads and ;oods 

aud materials. What is cven more Lmportaat is to give them policies to 

tollow, to offer them opportunities, to import technologies, to recruit pitted 
people, to provide them with information, to fruterh restructure agriculture, 
to chanye the production patterus, to thoroughly utilize the natural resources, 
and to extensively develop production aud commodity production, [n this way, 
we can help the people Living in these areas become rich quickly. 


/8. Pay close attention to increasing revenue, cutting expenditure, making 
up deficits, and Lucreasiay surpluses in order to further tmprove the Cinan- 
cial situation. / 





A. ‘the Cocus of Financial work is the creattou of wealth. Tt ts necessary 

to straighten out Che yuiding tdeology underlying our work, to back up produc 
tion. to Cind more Cinanctal sources, and to increase revenue. Everyone 

should Learn to manage moucy matters until the people and the province are truly 
capable to manaylug their own financtal matters. 


$b. Reform the finance system. The province is to “determine the kinds of 
taxes tu be collected Crom the prefectures, check their revenue and expen 
dituce, and assign contracted responsibilities to units on various Levels." 
All this ts to be effective fur 5 years. We can choose several counties aud 
ask them to assume, on a trial basis, contracted responsibilities for progres- 
sive increase of revenuc. I[t is necessary to encourage hard-working people, 
to puaish lazy people, to encourage people to increase revenue and cut cxpen- 
diture, and to Cully arouse people's enthusiasm. 


GC. Devote still greater efforts to taxation work. Continuc to devote 
vigerous cflorts to publicizing taxatlon work, discard the [11--conceived 
idea of “Lenteacy,” and collect taxes according to the laws. Taxes are not 
to be ceduced or remitted at will. Comprehensively inspect taxation work at 
reyular Latervals, strictly prevent people [rom evading payment ol taxes, 
aad cullect all the taxes that should be collected, 


i. Vay close attention to making up deticlts and tinereasing surpluses. The 
144 caterprises which are Losing money should adopt resolute measures to make 
up deficits and increase surpluses as soon as posstble. The tinance depart - 
wents wust not subsidize and the banks must not extend loans to those cuter. 
prises which have fer Long been incapable of making up deficits and we should 
resolutely close them down, suspeud their operation, amalgamate them with other 
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enterprises, or switcia thea to the manufacture of other products. ‘the 41 
counties receiving subsidies siould discard the idea of unabashedly receivin;, 
subsidies, leara to maaage woney matters, devote vigorous efforts to making 
coumodity production a success, find more sources ofincome, increase revenuc, 
cut expenditure, keep expenditures within the Limits of income, and become 
self sufficient within a definite tine. 


E. Pool tunds to ensure the key construction projects. This year's newly-. 
added ¢cinancial strength is to be primarily used to reform the wage systen 
and readjust the prices. ‘the remainder is to be used in three areas: First, 
the exploitation of intellectual resources, including scientific research, 
education, and the training of cadres; second, the construction of basic 
facilities for telecommunications; and third, improvement of transportation 
conditions, the building of highways, and railroad transportation, with 
priority being given to the construction of highways in the remote mountain 
areas, 


Control investiuent in fixed assets and concentrate efforts on fighting battles 
of aunihilation [Jian Mie Zhan--- DO5 3319 2069]. Reform the system governiny 
capital construction and comprehensively popularize the system of inviting 
tenders aud various contract systems. ‘Thoroughly complete the construction of 
these projects “which have dragyed on for a long time," put an end to the 
practice of investing money in “projects requiring endless investment,’ and 
make investment yield the best possible results. 


*, Strengthen auaiting and Linuncial supervision. Audit and [inance depart - 
ments at various Levels should conscientiously assmme the responsibility for 
overall economic supervision and devote vigorous efforts to supervising the 
finance of those enterprises which have surpluses or deficits and those which 
have Large amounts of income or expenditure. Rigorously enforce the economic 
and tinancial regulations. Nobody is allowed to withhold state revenue, inu- 
discriminately apportion costs (expenses), or squander funds. [t is necessary 
to apply economic sanctions and to take disciplinary measures against the 
units which have seriously violated economic and Financial discipline and 
those held responsible. 


/9. Speed up the reform of the circulation system, open up markets, and do a 
yood job of commodity circulation./ 


A. Continuc tv restructure commerce and devclop multichannel wholesale busi- 
ness, Small commercial enterprises and services should be “owned by the 

state and run by collectives." ‘they should directly become collective enter 
prises or be operated by individuals on Lease. Continue to develop the col- 
lective and individual commercial undertakings, enthuslasttcally encourage the 
peasants to start their business in thie cities and towns, establish small 
eulerprises, and develop tertiary industry. 


6. Open up warkets, take our province as our base, keep the whole country in 
view, and try to find a place in the world. Attention should be focused on 
building jointly -operated wholesale or retail stations in the provinces and 
autonomous regions in North China, the Northeast, and the Northwest. We should 
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30 to the mountain areas, tne swall cities and towns, and the rural areas to 
tind warkets and try our best to withdraw wore currency from circulation. 


C. ustablish and properly wanage trade centecs ot all types. Lt is nuecassary 
to simultaneously develop wholesale and retail business, aad the distribution, 
warketing, storage and Cransportation services, While specialization is 
pteterred, diversification is also encouraged, find yood markets and revital - 
ize the exchange ot goods and materials botween the province and other paris 


ot the country. 


2. (ft is necessary to thorou;hly retorm the supply and marketing cooperatives | 
to speed up Cheir transition from “syovernment -rua’ uaits to “non -sovernment - 
rua units’ and trow commercial uaits to service units, to break Che bounds of 
ditierent trades and different depactment::, and to increase tactilities and Chie 
nuabec Of service stations ia ordec to tucn thew into service ceuters which 
buy, process, slore, Crauspoci, aad promote the sales of products, In ad - 
ditiou, it is also necessary to conscientiously do a good job of the contracted 
procucewent and sales ot cotton. 

i. Strengthen price and aarcket adainistration. Prices should be cautiously 
and appropriately readjusted in stctck accordance wita Che unified arraaye - 
wents made by the central authorities and the State Council. Lt is necessary 
to take swall steps, to review what we have done, and to Look around before we 
take the next step. the localities are aot to readjust prices or to handle 
tie related problems without the approval of the provincial goverament. ‘the 
price departments and the departments responsible for industrial and commercial 
adwuinistration should properly periora their funetion of supervising and ta 
specting economic activities, resolutely cheek the unhealthy tendencies such 
as the illegal purchase of state-controlled ;oods and waterials, the illegal 
teselling of goods, aad price hikes, resolutely crack down on speculation and 
iraud, severely handle those who intringe ou the interests of consumers by 
takin; trade marks, Launchiny deceitiul advertisements, or adulteringy products, 
aad uphold economic order in order to eusitre that the reforms are suoothly 
carried out. 


/10. Make a success of seieutifie aad technolos;ical research and satistactor - 
ily tackle key technolojteal probleas in order to serve econowic construct ion. / 


A. [t is uecessary to stress that scieacee and technology should cater to 
economic construction and needs of socicly, to tocus setentiite research on 
appLicatlon, exploitation, and the provision of technological service, to speed 
up the application and popularization of seientifie achievements, and to con 
vert scientilic achievements Lato direct productive forces as svon as pos - 
Siole. 

3. Tackle the key techuaical probleas in ceonomic construction and pay close 
attention to the major scieatiiic research projects. ln rejard to agetculture, 
it is necessary to devote greater eltorts to seientifie and Cechnoloyical re 
search ou the development of the Bashan; uplands, the Yaihangshaa mountain ta 
area, the Yanshan mountain area, the Udeilonggany area, and the coastal areas, 
to introduce high-yield Cine aew strains, and to develop new products. la 
regard to industry, it is aecessary to ivens attention on techoical traas 
furmation, to pay close attention to the application aud popularization of 
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microcomputers, to develop new products, and to introduce new technolo; ies 
and new techniques to textile industry, ceramic industry, pharmaceutical 
industry, construction materials industry, food processin;; industry, Todder 
industry, energy industry, Light industry, and the manutacture of household 
electrical appliances. 


C., Speed up the reform of the systema governing scientific research. ln- 
courage Che establislment otf horizontal ties among scientifie research units, 
the cuterprises, the localities, and the institutions of higher Learnin;, 
separate governiacnt administration from scientific research, delegate vreater 
decisioumakiny power to the research organs, and enthusiastically establish 
research-production combines of various types. They should be jointly oper 
ated by various trades, various departments, and various parts of the province, 


¥. Open the technologies warket to the public, entiusiastically organize 
various types of tecianological exchange fair trades, develop the trade in 
technologies, speed up the conversion of technolovyical achlevements into com. 
wodites, identify talented people, give impetus to the planned mobility of 
talented people, cncourage the advanced, and encourage the introduction of 
new products. 


/\L. Give impetus to the educational reforms, speed up the training of 
gifted people, and exploit the intellectual resources. / 


A. Make a success of the reform of higher education. Delegate greater de 
cisionmakiny power to the institutions of higher Learning, tap their Latent 
power, and increase the number of students enrolled. Make a further success 

of curricula restructuring, expand the departments whose graduates are in great 
demand, and, by accepting commissions to train people and providtayg specific 
training, train more gifted people for economic and social development. 


L. Vigorously restructure secondary education and pay special attention to 
vocational and technical education. The counties and smaller areas should 
properly run the agricultural secondary schools and ayrotechnical schools in 
order tu prepare talented people for rural commodity production. the cities 
should speed up the restructuring of senlor secoudary schools, and establish 
various types of vocational schools to give people vocational tratning and to 
prepare people for tertiary industry. It {ts also necessary to pay close at- 
tention to preschool education. 


C. Wurther perfect the reform of the primary and secondary education in the 
rural areas. We should, in the spirit of Document 174 lissued by the State 
Council in 1984, find better ways of pooling funds, establish relatively 
permanent channels through which people contribute funds, improve the condi 
tions for building schools, and strive to Improve the quality of instruction. 


D. It is necessary to regard the training of cadres and workers according to 
their professions as an important task, to pay spectal attention to training 
the cadres responsible for cconomic administration, and to train people ac - 
cording to demand and the needs of society. Vigorously develop vocational 
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and technical educatioa and adhere to the principle of establishing all types 
of schools by all weans in order to prepare wore talented people for cconomic 
construction, 


i. Properly run the teachers’ colleges at all Levels and those institutions 
which give teachers’ post-qualification training, strengthen the teachings 
statfs, and raise Ceachiag to the most respected and most enviable occupation 
in society. 


/12. Continue to adhere to the open-door policy, cooperate with other parts 
ot the country, and augment our cconomic and techaological strength. / 


A. In adhering to the open -door policy and tn internal cooperation, it Is 
necessary to turn our face to the whole country and the whole world, to pay 
special attentlon to recruiting talented people, importing tecluologies and 
facilities, drawing in capital, and drawin;; on the expertence of others tn 
business management, aud to make progress tu the recruitwent of talented people 
and the import of technolo;tes. 


3. [t is necessary to more boldly open the provinee to the world and to init 
fate the economic and technological exchange between the province on one hand 
and Eastern Europe, the EEC, and Southeast Asia on the other. ‘the economic and 
technological exchange between the provinee on one hand and the United States 
and Japan on the other should be focused on the import of advaaced technologies 
Crom these two countries. The departments and enterprises should suggest the 
import of those yoods which are of vital importance to technical transforma - 
tioa, select competent people with technological knowledge and knowledge oi 
foreign Languayes, and send them abroad to conduct surveys in the appropriate 
Clelds and ship back what is good. Learn to do business with Coreizaecrs and 
strive for good economic results. Qinhuangdao should become an “outlet” in 
opening the province to the world. [un the second half of the year, tt Lis 
necessary to hold successful talks on internatLlonal economic and technological 
couperation and to strenyjthen the economic and technoloyical couperation between 
vacious parts of the province and between the province and other parts of the 
country. [n the Cirst half of the year, Lt is necessary to hold a yrau! sym 
posium on internal economic and technologteal cooperation. The departments 
directly under the provinclal suthorities and the prefectural and city depart 
mouts concerned should Cinish thetr preparations as soon as they can, 


C. [n opening the province to the world, it is necessary to take the road of 
"{mportatiou, digestion, development, and tnnovation" and to combine digest ton 
with assimilation, adaptation, innovation, transfer, and reselling. [n this 
way, the enterprises can always have new Cacllities and technologies, produce 
new products and the best cconomic results, and have the greatest competitive 
powcr. 


D. Make foreign trade and export a success, develop the business of commiss ton 
ayenctios, barter trade, and adaptive trade, combine the trade tn industrial 
products with the trade in agricultural and technological products, and expand 
export. Organize the export of Labor service, Independently undertake construc- 
tive projects in foreijyn countries, aud cooperate with forciyn couatrtes to 
terms of labor service tn order to [Increase foreiga exchange tncome, 
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/13. Life the building of a sucialist spiritual civilization onto a aew planc./ 


A. Give the masses and cadres an education in patriotism, socialisu, cowmnisa, 
and the revolutionary traditioa which is focused on the strategic goal of 
“quadrupling output value and becominy well-off" and the refora of the economic 
structure, devote vigorous efforts to teaching people a sense of responsibil - 
ity and occupational cthics and discipline, and carry out practical and effec 
tive ideological and political work. Untlustastically advocate civilized, 
healthy, and scieatific ways of Living und the spirit of making progress and 
being cnthusastic, and teach people to have lofty ideals, to have the ambition 
to realize the four modernizations, to cousctously devote themselves to the 
ceforus, to boldly make innovations, to explore, to advance, to correctly 
handle the relations among the state, the collective, and the individual, to 
take the overall situation into considcration, and to contribute to the four 
modcrnizations with one heart and one mind, 


Bb. Uncomittinyly give impetus to the building of civilized untts, devote 
still greater efforts to those wasses activities which are Cocused on the 
uilding of a spiritual civilization and tie building of civilized untts by 
the aray and the people in cooperation, popularize, tmaprove, and develop these 
activities, make them regular activities, an! institutionalize them. In the 
rural areas, it is uecessary to vigorously advocate the building of “households 
both materially and spiritually civilized," to convert the houscholds dotng 
spectalized jobs into spiritually civilized households and the spiritually 
civilized houscholds into households doing specialized Jobs, and to build 
“materctally and spiritually civilized villages and township.” The LocaLlit les 
should suit measures to lucal conditions, meticulously organize activitloes, 
aud pay altenttiou to the actual cfiects. 


C. Give the cadres and the masses an education in the Legal system, reinlorce 
their idea of the Legal system, and arouse their entiuslasm for combatt iny 
criminal activities. Contiaue to severely crack down on sertous criminal of 
Lenses aud cconomic crimes, devote yreater efforts to Uaproving order compre 
hensively, properly help and educate juvenile delinquents, improve the quality 
of the cadres doing political and loyal work, and ‘act strictly accordtng to 
the laws, strictly caforce the Laws, and stcictly handle those who have 
violated the laws without exception” in order to bring about a tura for the 
better ta social order. 


let iculously Cive Guidance, Change the Style, and tncrease Eff tcLlency 


/\4,. Ia 1985, all the province's work should serve and be subordinate to the 
general task and the gencral goal./ 


Uryanize the cadres and che masses in the rural and urban areas of the province 
to discuss comprehensively and in an in-depth manner the problem of becoming 
rich aud “well off by quadrupling output value,” combine the attainment of the 
youl of “yuadrupling the industrial and agricultural output value” with the 
local conditions, organize different kinds of activities which are almed at tho 
quadrupling of industrial and agricultural output value, and set specific yearly 
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objectives. ALL units should pay special atteation to discussing the problem 
of quadrupling the industrial and agricultucal output value Lin the curcal areas 
aul all villages, households, and individuals should one by onc implewent their 
plans and acasures for quadrupling output value and becoming rich. Ve can, 
through this grand discussion, wake the people even aore familiar with the 
magnificent goal of “quadrupLia: the industcial and agricultural output value’ 
and turn it Into the conscious action of the people of the whole province as 
well as a stroug motive force which ;ives impetus to the province's economic 
development. 


/L5. Reform the administrative organs aad tncrease eff tciency./ 


{c is necessary to correspondingly cefurm, according to the government oryaus' 
Cunction of managiny the ecouomy as stipulated ta the "Declsion" of the 3d 
Plenary Session of the L2th CPC Cantral Committee, on the basis of the prin- 
ciple of serving the poople, streamlining, uaifying, and being cfticlent, and 
ia a planned and step-by-step manner, the cxisting aduinistrative organs, to 
resolutcly streamline the orgaus, and to reduce the aumber of their stafi 
ucabecs, Departments doing wore or less the saac things should merze, pro 
vistonal organs should be abolished, and those organs which can be converted 
lato economic entities should be so converted tiato economic entittes should 
be So converted tu order to mke administration and management scieatifte, 
iastitutfonalized, and moderaized and to caise administrative efftelency. 


the establishment of administrative oryaas should not be restricted by out. 
mxled patterns and an admtinistcattve system which serves the people should 
be established. [n view of the needs of economic development, some depart 
wents should expand aml! be strongthened and celinforced. [t bts necessary tu 
wave au authoritative general depactment Lo be cespoustible tor reinforce Lays; 
the research into the stratesics for economic development and to provide a 
scleutifie basis for overall decisions. (t is necessary to establish a highly 
efficient administrative organ to be responstble for enforcing the open-door 
polley, making overall preparations for opening the province to the world, 
and coordinating the cooperation between the province and other parts of the 
country. The work of those departments which perform the functton of super 
visiug and directing the economy, such as the Claance, taxatton, audit, and 
pctlee departments, the departacats responsible for tndustria!l and cowmerc ial 
adainistratton, aml the banks, should be sotrengthened, not weakened. Devote 
greater efforts to ecuonomle legislation aud statistical work. 


Continue to strengthen the buildtiny, of an information feedback system, Cov- 
crnumeatsy and government dopartments at all levels should establish perfect 
{nfocmatton feedback systems, strengthen chetr vertical tiles with the pre- 
fectures, cities, and counties and the hortvontal tles among the oryans «l- 
rectly under the provincial, prefectural, city, and county authorities, aad 
establish horizontal ties with our brother provinces, cltles, and autonomous 
reglons in order to form an interlocking [nformation network. Pay close at 
tention to the major politteal trends abroad as well as to economic, selen 
tific, and teclmologtcal Laformattion, pay close attention to studying the 
rellabtlity and systematticness of data an! the tendencies revealed, and gather, 
accumulate, and sift data ta order to make the transmission of Wformat tou 
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speedy, timely, flexible, accurate, and highly effictent and to Lift the work 
concerning inforwation and Information-feedback onto a new place. 


Streagthen the “brain trusts" aud the advisory organs. Leading organs at all 
levels should pay close attention aad give play to their role. Augment the 
streagth of the "brain trusts” and steadily laprove their quality tn order to 
wost satisfactorily use collective wisdom, to formulate the best plans, and to 
provide a reliable scientific basis for decisionmaking. 


/16. Strive to improve the quality of the cadres./ 


Stress the need for cadres to study, to study the party's line, principles, 
and policles, to acyuire a knowledge of modern cconomic management and tech 
nological and sclentific knowledge, and to learn something about the soc lal 
and natural scicaces. At present, it is necessary to pay special attention to 
studying the "Decisfon" of the 3d Plenary Session of the 12th CPC Central Com- 
mittee ior this study is the most vivid and most practical study of Marxism. 
It is necessary to regard this as a basic task. 


[t is necessary to re educate the cadres to wholcheartedly serve the people 
and to bear in mind that the purpose of our party is to lead the people to 
Cigat, to make the country powerful, and to make the people rich. This ts the 
most tiuaportant criterion tur assessing the awareness, performance, and com- 
petence of the cadres. {[t is necessary to consciously check and correct the 
new unhealthy tendencies that have come into cxistence under the vuew circum 
stances brougit about by the reforms and to resolutely check the party and 
yoverument organs’ and their cadres’ practice of startiag their own business, 
illegally purchasing those state controlled goods and materials that are tin 
short supply, illegally reselliny commodities, violating policies, tudiser im 
inately ratsing prices, disrupting the soctalist cconomy, and infringing on the 
intcrests oi consumers by capitalizing on their powers and the tendency to 
recklessly distribute promiums and material goods under all sorts of pretexts. 
{t is necessary to make disciplinary measures against the offouders and to 
Cind out which Leaders are to blawe if the case is sertous. Uxtravagance, 
exaggeration, formalism, and other unhealthy tendencies are surfacing tn some 
parts of the province. it ts necessary to be on guard against them and to 
resolutely correct them on discovery. 


Streagthen the buildin, of the Leading bodles of governments at all Levels 

and boldly recruit into the Jleadin; bodies those cadres who are in thetr prtuac, 
who are well-educated, who are upright, who have the courage to explore and 
advance, und who are good at helping the masses become rich, and Let them 
shoulder the important task of directiag the Cour modernizations. 


/\/. laprove the styles and pay attention to the art of Leadership./ 


Lt is necessary to omphasize the need to go down to the grassroots units, to 
conduct investiizgations, to be amon, the people, to practice, to study new 
situatious, to discover new probloms, to summarize fresh expertence, to yulde 
the people with models, and to direct the overall situatton,. 
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Mslacce to the ideo low Leal Line of eekilu; tcuth Crom tacts and bas ing our 
sclves oa the actual circuswitaaces, be houest in worlds, do aot cxayscr 
ate, do Chings lu a dowa-lo ecarlii wanacr, discard Cormalism, be honest in 
deeds, and dv aot cajoy undeserved ceputatton. [t ts aecessary to work 
hacd and in a dowa to catth maaner ia order to betiar about a new situat lon 
in all the province's work ia 19%5, 


CSO. 4006/4595 


31 











JORS“CPA-35 -0 36 
L6 April 1935 


PROVINCLAL AFFALRS 


VAOVUINCLAL ECONOMLC WORK CONFERENCE ENDS 20 MARCI 


. 


5K220720 Jinan Shandon Provincial Service in Mandarin 2300 GMT 21 Mar 85 


[Excerpts] The provincial economic work conference ended on 20 March. = [t 
poluated out that this year, the provinclal tadustrial, commnicatlons, Cinaa- 
clal, and trade fronts should carry out economic structural reform and all 
other work around the central Link of invigoratiug enterprises, particularly 
Large and medium-sized enterprises, should strive to raise cconomic results Ln 
production and in the circulation sphere, should achteve Increases ta indus 
trial production, taxes, profits, and Cinanclal revenue, and should compre- 
wensively sulfill the annual state target. 


Che conference stressed: We should consider invigorating the large and medium - 
sized enterprises in this year's main task in the economic structural relocm 
aad as a key measure for enlivening the province's economy. The key to tn- 
vigoratinug the large and medium-sized enterprises Lies tn keeping our cyes on 
our own potential. We should prominently grasp the following points well: 


lL. Guide system reform well and speed up the popularization of the system 
that charges factory directors with full cesponstbility, and do a good job tn 
selectin; plant chicls. 


2. Materprises should be managed and operated more flexibly. We should turn 
production management organs into operational and developmental management 
organs and change single-product operations tanto multiple-product operat tons, 
single operations into multiple operattons, and closed-door operations into 
open-door operat tons. 


3}. Yornmulate technical development pians aad boost the development of products. 


4. Actively promote the method of meting out the amount of wages according to 
individual's economic results. 


>. Expand the scope of implementing the caw materials conservation awards 
system. The conservatton awards will be counted individually and be tneluded 
in the production cost. 


6. Readjust the existing compantes and develop lateral ties among enter- 
prises. 








The conference also made arrangemcnts for this year's industria), communica 
tions, financial, and trade work. It called for organizing industrial and 
comsunications production, actively devcloping daily consumer foods, specding 
up the technical] progress, cxtcnsively opening, teclhmical markets, actively 
promoting wodernized enterprise manapenment, attending, to cadres training, and 
workers’ education, grasping financia]) and trade work, strictly contro) ing 
the circulation of currency, ond boldly developing the tertiary industry. 


CSO: 4006/495 
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JPRS-CEA-65- 036 
16 Apri] 1965 


VYROVINCIAL APFAIRS 


COMMUNIQUE ISSUED ON ECONOMY, SOCTAT. PEVE)OPMENT 
OW221236 Nanchang, Jianyxi Provincial Service in Mandarin 1]00 CMT 1° Mar 8&5 


[Text] According to a report by this station, the provincial Statistical 
bureau issued a statistical conwunique today on Jiangxi Province's 1984 

cconomy and social development. The communique uscd large amounts of data 

aud figures to reflect the tremencous achicevewents scored by the people in 

our province over the past year in the aspects of agpriculturc, industry, 
fixed-asset investucuts, transport, posts and telccomunications, domestic 
commerce, foreign trade, province-to- province coopcration, tourism, science, 
education, culture, public health, physica) culture, people's livelihood, and 
population. At the same time, it pointed out the cxisting problems in economic 
development. 


The commnique pointed out: In 1984, under the leadership of the party and the 
povernucut, the people in our province further jmplemented the policy of opening, 
to the outside world and enlivening, the dowestic cconowy, thereby bringing 
about a line situation in the national cconomy rarely scen in many years. The 
total social output value for the ycar was 26.6 billion yuan, an increase of 
12.4 percent over the year before, total industrial and apricultural output 
value was 22.151 billion yuan, an increase of 13.3 percent; income was 14,13 
bilJion yuan, an increase of 11.5 percent; and public revenve was 1.52 bil- 
lion yuan, an increase of 15.3 percent. Total) industrial output value, total] 
agricultural output value, income, total retail anount of social commoditics, 
and the output of 32 industrial anc agricultural products, Including grain, 
cotton, and rolled stee), prefulfilled or exceeded the 1985 indices specificd 
by the Sixth 5-Year Plan. 


The communique pointed out: In 1964 our province reaped a bumper harvest in 
ayricultural production, followiny, 5 consecutive years of such harvests. 
Total agricultural output value was 9.012 billion yuan, an increase of 10.6 
percent over the year before. The output of grain, cotton, sugarcane, tea, 
cocoons, pork, heef, mutton, and aquatic products were all at an all-time high. 
Total grain output reached 30.964 jin; and the per capita prain output sur- 
passed 900 jin, an increase of 4.8 percent. The rate of increase of diversi- 
fied economy was yreater than that of the total agricultural output value and 
the total grain output value. ‘She output valuc of diversified economy wus 
4.484 billion yuan, an increase of 15.9 percent. Industrial production in- 
creased steadily, and economic results continuously rose markedly. Total 
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industria] output value was 13.]39 billion yuan, an increase of 15 percent 
over the year before, representing the greatest rate of increase in the past 
several years. Included in such increase was that of the town and village 
industrial output value at 24.8 percent, which greatly exceeded the rate of 
increase of the total industrial output value. The rate of development of 
light industry increased, and heavy industry rose continuously. 


The communique pointed out: Last year there was ample supply of commodities 
in our province's urban and rural markets, and business in both purchases and 
sales was brisk. Sales of tood, clothing, everyday articles, and other con- 
modities increased comprehensively, with the total retail amount of social 
commodities reaching 8.169 billion yuan, an increase of 11.8 percent over the 
year before, the greatest annual increase rate in the past several years. 


There was also an obvious breakthrough in the work of opening to the outside 
world, as 55 projects utilizing foreign capital were approved and $20 million 
in capital may be imported. Contracts were signed for 60 projects involving 
technological imports, of which 20 were already put into production or into 
trial production. At the same time, a relationship of many-sided and wlti- 
level cooperation was established with seven provinces and cities, including 
Shanghai and Jiangsu. Under the contracts signed for 220 projects, 238 million 
yuan of capital may be imported. 


The communique pointed out: In 1984 the liveJihood of the people in our pro- 
vince's urban and rural areas was again further improved. According, to an 
luvestigation of sawples selected at random, the yearly per capita net incone 
of peasant familics was 334.1] yuan, an increase of 10.7 percent over the year 
before; and the yearly per capita living-expense income of staff members and 
workers was 462.67 yuan, an increase of 13.5 percent, or an actual increasc 

of 10.6 percent after deducting, increases of their living expenses and price 
index. The residential conditions were further improved. The floorspace of 
residential areas completed for all-people [quan min 0356 0346) units througli- 
out the year was 1.854 million cubic meters; and that of newly built peasant 
houses was approximatley 26.5 million cubic meters. 
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PROVINCIAL AFFAIRS 


TIARJIN MAYOR ON WORKING FOR PEOPLI'S BENUFII 
$K1903]6 Tianjin TIANJIN KIGAO in Chinese 6 Mar &5 pp 1-3 


[Tianjin Mayor 1.i RKuibuan's Speech on the 5 March Tianjin Municipal Peoplc's 
Government Plenary Session: "Raise the Work for the Benefit of the People to 
a New Level") 


[Text] Comrades: 


Yocgay is the 5th day of March--a memoria) day for learning, from Comrade l.cif 
Feng. On this datc, al] municipal government personne] and responsible com- 
rades of all relevant departments and various districts and counties arc path- 
cring, together under the same roof to discuss wajor plans for improving, the 
livelihood of the people this year. Such an act is very meaningful. We should 
study and promote Le Feng's spirit and exert efforts to raise the work for the 
bencfit of the people to a new level. Next, J will touch on three points: 


J}. Couscientiously Sum Up Expericuce and Develop the Txcellent Situation. 


Last year, the wunicipal government decided to improve the livelihood of the 
people in 20 aspects and successfully completed such work through a year of 
exerted effort by the people across Vianjin. City functions were further en- 
hanced, the city outlook was markedly changed, and the livelihood of the people 
showed new improvements. The broad masses of the people were satisfied with 
this. 


Over the past few years, we have reparded doing, real things for the people as 
the emphasis of our governmental work. We have prasped this work regularly, 
repeatedly, and firmly. Let us review our work from dismantling makeshift 
shacks and shanties to running commercial networks, carrying out the project 

to divert Luanhe water to Tianjin, luildiny, Naine lark, rebuilding old strects, 
building a food street, popularizing the “three small experiences," showing 
concern for the marriaye of old unmwarricd wen and women and their daily lives. 
All these are directly related to the livelihood of the people. We can say 
that we have talked a lot about the livelihood of the people and have ex- 
crted much effort in this regard. The reason why we have so prominently 
grasped this work is that it is the highest aim of the government on the onc 
hand. And on the other hand, the magses of people really have many practical 
difficulties. If we fail to energetically solve their difficulties, it will be 
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impossible for them to exert real effort in the four modernizations program. 
In addition, if we fai] to make them see and fee) the concern of their lead- 
ers and the unceasing improvements in society and in their daily lives, they 
will not enhance their spirit, the prestige of their leaders will not be 
fostered, and their work enthusiasm will not be boosted. Years of facts have 
proved that showing earnest concern ior the hardships of the people and doing 
real things for the musses are our main impetus and basic experience for con- 
solidating and developing the city's excellent situation and for success in 
a1 work. 


The masses of people are history creators. We should rely on the masses while 
managing affairs. However, it will be hard to manage things if the morale of 
the wasses is low and inactive. Therefore, all units and leaders must study 
ways to solve problems concerning, the feelings of the people if they want to 
mange their work well. Certainiy, the masses will not have high morale and 
enthusiasm if they do not have a relatively good living environment and a safe 
social situation and if they do not have someone to help them solve practical 
difficulties and to show concern for them, 


The masses need Jeaders. Without leadership, the enthusiasm of the masses 

will not last long or be boosted to a higher level. Leaders must win conf i- 
dence from the masses. Without winning confidence from the masses, a leader 
cannot be called a real leader. Such confidence will not be given by leaders, 
and will not come from power, from one's boasting, and from one's petty tricks. 
Such confidence will be fostered only through enthusiastically, energetically 
and unremittingly doing real things for the people. "You manage things for 
us and we will support you earnestly." This is the simple language of the 
people because it summarizes many reasons for success and failure in work and 
reveals a profound principle. I hope that all our leading cadres at all levels 
will combine the reality of their work and conscientiously ponder this prin- 
ciple. 


In the course of improving the people's livelihood, we achieved some good 
expcriences and created some good practices. For instance, we found it ef- 
fective to determine several big matters, that should be done, at the begin- 
ning of each year and make them public. in this way, first, leaders will have 
definite objectives and keep themselves within bounds; second, the masses will 
be inspired with good prospects; third, it will be good for the masses to con- 
duct supervision and for leaders to conduct inspections, fourth, it will be 
conducive to call on all localities to make concerted efforts; and fifth, we 
will win the people's confidence after fulfilling the work so as to create 
conditions for the future work. So far, many units in the municipality have 
persisted in the practice and promulgate every ycar some major matters to do 
for the people. Some brotherly provinces and municipalities have adopted this 
practice. Tianjin Municipality, being the first to sect forth the practice, 
should further persist in the practice and continuously improve and develop 

it in the course of improving the people's livelihood. 


Over the past few years, our cadres have made great progress in showing con- 
cern for the people's livelihood and doing real things for the people. They 
not only raised their ability in handling affairs but also enhanced their 

ideological awareness of serving the people. Just as some leading comrades 
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have said, “Now we are sure where we can achieve successes and we will under- 
take the tas.’ But we must realize that we stil] have a long way to go in order 
to form good practices and habits, to enhance the people's awareness, and to 
form good systems. Serving the people wholeheartedly is the basic as well as 
the highest requirement for a party member and cadre. The basic requirement 
means that serving the people wholcheartedly is an cssential condition for a 
party member to join the party as wel] as the bounden duty for a cadre. ‘The 
highest requirement means that it is our lifelong fighting goa] and a job 

that we cannot finish in our lifetime. "Bend our back for the task until] our 
dying day."" Where do the faith in, the goal for, and the impetus of doing the 
work lie? Where do the sources of wisdom and the standards for telling truth 
from falsehood lie? All these lie in it. Therefore, we mist consciously and 
conscientiously foster this idea. In particular, we should sct this require- 
ment for the young people and examine them with this requirement. Through 

the course of doing real things for the people, they will enhance their awarc-- 
ness of serving, the people, bring up a new generation, and foster new practices. 
After fulfilling, the work, we will be able to say that there is no lack of 
successors to carry on the revolutionary causcs and our undertakings have food 
prospects. 


Thc 20 projects for improving, the livelihood of urban and rural people were 
set forth on the basis of widely listening, to the peoplc's opinions. Owing 

to excessive problems Jeft down by history and to the development of the situ- 
atiou, there are many problems concerning urban construction and the improve- 
ment of the people's livelihood. Subjectively speaking, although we want to 
try cvery means to meet the demands of the people, we are handicapped by fi- 
naucial and material resources, so it is impossible to undertake all] neglected 
tasks at once. The people iu the past only could do historical deeds. We 
only can resolve the matters that the people need most and that can benefit 
the people at present. lowever, the 20 projects for this year have more con- 
tents, cover more fields, and have higher level than those of the past few 
years. Vor instance, we mended 26 streets last year and determined to mend 40 
strects this year. Last year we constructed Nanshi Food Street and determined 
to build several specialized streets this year. We only engaged in building 
houses and mending roads in the past, but this year we are undertaking, the con- 
prehensive construction of the central circle road, including repairing, roads, 
building bridges, undertaking municipal adwinistration, construction, and rep- 
construction, end enpopinop, jn pround end underground projects. We should note 
that our work to improve the living standards of the people has never been so 
heavy and difficult. lowever, we should also note that the situation for this 
work has never been so good and the favorable conditions have never been so 
wany. Vor example, in undertaking, the central circle road project which was 
just started, and the project to renovate the "triple-jump houses," [san ji 
tiao keng, zhu fang 0005 4787 6426 0977 0105 2075--weaning, leaking houses] 

the people's enthusiasm is far higher and the progress of the projects is much 
wore smvoth than we have expected. We should seize this excellent opportunity 
to promote the work, achieve great successes in the 20 projects for this year, 
and then develop other work of the municipality and ensure the smooth proj ress 
of reform. 
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2. Develop Public Welfare Facilities and Pay Attention to the lunctions of 
City. 


At present, we are making great efforts to check the malpractice of arbitrar-- 
ily issuing bonuses and materials in line with the guidelines of the central] 
authoritics. Today, we are holding, this plenary session of the nunicipal 
yovernment again to study and decide on the task of doing real things for the 
benefit of the people with all our hearts and might. Are these two tasks con- 
tradictory to each other? I think that they are not because they are tasks 

of different natures. 


Doing, real things for the people aims at satisfying the needs of the great 
wajority of the people and improving their living standards, while arbitrar- 
ily issuing bouwuses and materials aims at satisfying the selfish interests of 
a smal] number of people and small groups at the expense of the interests of 
the great wajority of the people. 


Doing real things for the people means to use the limited financial resources 
to solve the weent needs of the people on the basis that the relationship 
between the state, the collective, and the individual, between production and 
consumption, and between accumulation and distribution is correctly handled, 
while arbitrarily issuing bonuses and materials means to undermine the inter- 
ests of the state and to drain the pond to get all the fish for immediate and 
selfish interests. 


Doing, real things for the people is to work assiduously with all] possible 
means and with all our hearts and might by proceeding from the fundamental 
interests of the people and within the framework of state policies, while 
arbitrarily issuing, bonuses and materials aims at getting more with less labor 
or no labor at all by means of speculation under al] sorts of pretexts and in 
violation of state policies and the principle of distribution according to 
work. 


Doing real things for the people can guide the people to understand the over- 
al] situation and take it into consideration, and to show concern for produc- 
tion and the interests of the collective, while arbitrarily issuing bonuses 
and materials can make the people become short-sighted, seek assiduously for 
sclfish interests, and lose lofty ideals. 


Doing real things for the people is a method to make the county and the people 

prosper, and is conducive to ensuring reform and promoting the four moderniza- 

tions, while arbitrarily issuing, bonuses and materials ia a method to undermine 
the state, harw the people, interfere with reform and hinder the four moderni- 

zations. 


Therefore, we must not neglect to pay attention to improving the living stand- 
ards of the pcople on the excuse of checking malpractices, nor must we pay any 
attention to checking malpractices on the excuse of improving, the people's 
living standards. Malpractices must be checked resolutely, and the people's 
living, standards must be improved persistently. 
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We lave always called for waking the people prosper as soon as possible and 
enabling, them to lead a happy life. UNowever, prosperity of individuals can 
ucver be divorced from the development of production. Ours is a big country 
with a large population and a very weak foundation. Gcnerally speaking, our 
production cannot possibly develop too fast. This decides that our living 
staudards caunot be improved too fast. What we encourage the people to do is 
to improve their ability through sinyic-mwinded work, to improve their living, 
staudards through successful production and work, and to make their income an 
judicator of their contributions tu socicty instead of a result of their 
reckless deeds, speculation, and trickery. Only in this way can the people 
cxert themsclves to make propress, zud can there be hope for the state and 
the people to become prosperous. We should make it clear to the masses 

that develop without considering, production, improvewent without considering 
production cificiency, and one-sided cwphasis on improvement of Jiving stand- 
ards which lead to an overly-rapid iucrease In the consumption funds of in- 
dividuals or a loss of control over it are bound to impose an impact on the 
murket place aud cause price hikes, inflation, aud currency devaluation. As 
old workers put it, the result wil] be that “it is we the ordinary pcople 
who will suffer the loss when the money depreciates.” The experiences of 
many countries have proven that this is a dangerous road which we must never 
follow. 


Ingels pointed out that the ruling class “should be responsible for the situ- 
ation of the state, and should show concern for the interests of the public.” 
Yhis means that we should strive to develop production and increase the 
people's income as quickly as possible, and, at the same time and more im- 
portantly, we should develop public welfare facilities and give more play to 
the functions of the city in order to improve the people's living, standards, 
Practice has shown that there arc wany advantapes in doing, so. 


Jirst, it can at once prevent the blind increase of the individuals" consump. 
tion funds and improve the living stencards of most people. We can enable 
wost people to enjoy benefits that individuals cannot duc to the Jack of moncy 
aud ability without putting a preat emount of money into the consumption market, 
which would lead to inflation. As our financial resources are limited, we 
should carefully consider how to make the best of our limited financia) re- 
sources. Jor cxanple, we have spent 3.5 million yuan to repair the park along 
the Wai Ne. If we divided that moncy among, cach resident, he would pet only a 
little wore than 0.4 yuan. Which is wore sipnificant and plays the greater 
role? 1 think that under the current situstion, putting major efforts on de- 
veloping public welfare facilities is uw most steady and realistic way to iw- 
prove the people's living standards, 


Second, it cau at once mect the urgent needs in the daily lives of the people 
and prowote production. lwprovewent of the people's living standards depends 
on cconowmic development, and cconowic development is conditioned by the 
functions of the city. Without open roads, complete municipal facilities, 
accessible inforwation networks, ~ocd commercial services, various cultural 
and recreational] places, a clean and beautiful city, and so on, the city 
cannot perform its function as an economic center, production development 
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will be restricted, and great improvement in the people's living standards 
will be impossible. 


Third, following, the improvement of the people's materia] lives and cultural 
lev-], their need for spiritual and cultural life is ever growing. "The 
people will think of cultural and recreationa) activities when they become 
rich.” The people arc eayer to increasc knowledge and cnjoy the arts to make 
their lives richer and happier, and their interests wore tasteful. Public 
welfare facilities can both improve the people's materia] life and enrich 

their spiritual and cultural life. Complete welfare facilitics and a fine 
Jiving environment would the people's temperament, help them pet rid of 
dirtincss, and gain spiritual enjoyment and happincss. Yor example, we 
repaired 26 strects last year. We decided to renovate another 40 roads this 
ycar at a cost of 13 million yuan. With the money, a little more than 1] yuan 
per person, we cannot only repair and preserve very valuable old buildings but, 
wore importantly, change the appearance of the city. When the people are walk- 
ing in the streets, looking at the renovated and painted houses and the 
picturesque strect scenes and green land, they will] feel that their field of 
vision is widened, be relaxed and happy, find everything fresh and new, be- 
come wore spirited, and arouse their love for their hometown and the country. 
This is an invisible reward with an invisible result. 


fourth, “A man of history wust work for history." On the one hand, this 
statement tells us not to go beyond history and not to do things that are 
impermisslbe. On the other hand, it tells us not to shirk historical respon- 
sibility and avoid doing things we should and can do. We will feel ashamed 

to face our ancestors and our later generations if we sit idly and enjoy the 
fruits of others' work without making any contributions. It will] benefit the 
people of the present age and the future gencrations if we try our best to 
collect our limited funds to do few things for the public good. For example, 
we have a gas supply and are the first to bencfit while leaving, family property 
for Jater generations [sentence as published]. Take another example, we plant 
trecs and make the area green--one generation plants trees under whose shade 
another generation rests--contribute to the people of the present age and 
bencfit future generations. Man always enjoys the material and spiritual 
wealth left behind by his forefathers. likewise, he also creates plentiful 
material and spiritual wealth for future gencrations. We are communist party 
wembers whose solemn duty it is to seck benefits for the people. We should all 
the more do our best and should do more than our forefathers. 


based on the aforementioned ideology, the municipal CPC Committee and Govern- 
went should each year do a few tangible and real things for the people. Mean- 
while, they have also called on various units to do few real things for the 
masses within their capabilitics. We can say that we have made great progress 
over the past few years and have created a few pood units, such as the No 5 
briquet plant and the gravel plant which run welfare undertakings for the 
collective to solve the masses' troubles at home. Gencrally speaking, many 
units have not done nuch in this regard. Some units have failed to solve the 
cifficulties of the masses which have greatly needed to be solved for a long 
time and which are possible to solvc. The reason for this is that the ideology 
and understanding of cadres of these units are too low and that they fail to 
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think consciously to serve the people. Some peop)c said that last year's 
year-end reckless issuance of bowser resulted from a great pressure which 
they could not withstand. Why don't they fee] pressure when they see the 
masses live without mess halls, bathrooms, nurseries to take carc of their 
children, places to park their cars, a place to take a bath, and heatcrs 
for warmth? They issued bonuses and matcria] awards and competed with cach 
other in this regard. Why don't they compete to run welfare undertakings? 
The unhealthy trend of arbitrarily issuing bonuscs spread so rampantly in a 
few days and the advocation of wholeheartedly serving, and doing real things 
for the people which has becn promoted for ycars has not yct been put into 
action by the people. This cannot but Icad us to profound thought. We hopc 
that a)] units and leaders at all] leve)s will cnhance their understanding of 
doing, real things for the people this year, achieve preat progress in their 
work, and make such acts a practice, a habit, a conscious action, and a sys- 
tom. 


3. Conduct Cooperation Vigorously and lPostively and Grasp Our Work Concrctcly. 


Today, we formally defined the 20 aspects of work for the year for improving, 
the livelihood of the urban and rural] people. In the future, crucial issucs 
will] be to mobilize the strength of the entire city to prasp this work and to 
enoure its fulfillment. 


First, we shovld formuJate work plans for the lower levels as soon as possible. 
Tlis year, the tasks of urban construction and improving the livelihood of the 
people are very arduous. We should scize our time and start our work carly 
adn carry out the work down to the lower levels as soon as possible. Some work 
needs preparation and mst be arranged through thorough study. Some needs 
genera) consideration. We should have a roupht plan and share our work 

amony, the people so that everyone wil] act. We should not withhold our work 
for a long, time, just talk about principles, be irresolute and hesitant, and 
lose our opportunities. This is a very important link. 1 hope all people 
will pay attention to this. 


We should make overall arrangements and sive meticulous directions. We should 
list al) ovr work, projects, and procedures to sec which arc more important and 
more urgent, which are primary, and which are secondary, and which should be 
done first so that we can grasp the key work. In the course of carrying out 
the vork, we should properly handle the relationship between the work to be 
done during, » certain stage and the work to be done from the beginning to the 
end, and successfully link them and shift from one to the other. We should 
make pood use of time and space and make the best use of them. As far as the 
whole mnicipality is concerned, the general plan is that we will) devote the 
first half of this year to the renovation of roads, and in the latter half we 
will mobilize the people to carry out the gas supply project. yherefore, we 
should complete the road projects, including the renovation of the 40 roads, be 
fore tac end of Junc. Funds, materials, and manpower resources should be dis- 
tributed rationally according to this gencral plan so that all projects wil! 

be considered while the key oncs arc cwphasized, all] needs are satisfied, and 
construction schedules are not delayed. 
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We should enforce a strict responsibility system, including assigning tasks, 
numbers, and needed time specifically to each unit and person so that every- 
thin; will be taken charye of and carried out. We should stress the need to 
pay closc, meticulous, and specific attention from the beginning to the end. 
leading persons at various levels should go to worksites to investifatec, 
study, discover, and solve problems. We should conscientiously correct the 
bad habit of “making a great dctermination without clarifying, the situation, 
and putting forward many ideas without maintaining, a correct method,” and of 
“relying, on reports from cach lower level] and staying in offices to map out 
plans," and exert carnest cfforts to do real things for the benefit of the 
people. 


Second, we should do a good job in cooperation and coordination. 


Experience shows that the construction speed of a project is decided, to a 
very large extent, by how various units cooperate and coordinate with cach 
other. Let us review Tianjin's situation during the past few years. The 
XNiying, Road was restored to its original state. The Nanshi food road was 
built in 100 days and opened for business 20 days later. In the construction 
of the central circle road, which is nearly 20 km long, it took only 18 days 
to dismantle nearly 200 units and move some 10,000 residents. These would 
have becn impossible if not for the efforts of districts and neighborhoods, 
the support of the units involved, and the active cooperation of the resi- 
dents who have to move. We may say that the welfare facilities and the public 
projects which yiclded fairly great benefit over the past few years are a 
result of the active unity and cooperation of various departments and units. 
Our tasks in urban construction this year are very heavy, involve many areas, 
are very difficult, and have to be completed in fairly short periods of time. 
The fact that many jobs cannot be fully prepared calls all the more for the 
enthusiasm and initiative of every one involved and the coordination of every 
unit. 


Yractical experiences of the past few ycars also prove that the key to whether 

or not cooperation can be successfully carricd out, lics in the major leading 

persons of various departments and units, such as the comrades present at to- ‘ 
day's session. As long as major lcading comrades can take the overall situ- 

ation into consideration, dare to take the responsibility, and take the initi- 

ative in coordination, the 20 projects for this year will certainly be carried 

out successfully. 


Third, all people should exert efforts to do their work. 


Our country is characterized by its rumerous people. Many of our problems 

and difficulties are related to havins, numerous people. To solve these prob- 
lems and difficultics, we must view our plans in terms of the numerous 

people. This has been the basic thinking of Tianjin's leaders in managing 
affairs for years. Facts show that many things seem difficult, but if we 
mobilize the masses we can change a difficult matter into an easy one and 

solve it easily. A few days ago, while moving the people out of houses to 

make way for the Beiyang Gongfang project in llexi District, the people found 

it difficult to obtain their temporary houses. Aftcr matters were explained by 
the district officials, some 471 of the 476 residents did not ask for temporary 
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houscs. YJhcy moved ovt of their houscs within 2 days. Therefore, to succcss- 
fully fulfill this year's tasks, we must mobilize the broad masses of people 
in order to create a strong atmosphere in which all people care for work, 
exert themsclves, and strive to make contributions. Of the 12 aspects of 
work, many have been solved by collecting funds from all quarters, and the 
method of cperation by the local pcople with government aid. Some should be 
manayed by the people themselves, such as planting, trees, and improving, the 
outlook of villages and sanitary conditions. AJ] these necd the cfforts of 
the masses. Without the hclp and support of the masses, it wi)l be impos-- 
sible to do things well even when the state allocates funds for the public. 


Running, welfare undertakings is pood work for the people. But we must notc 
that in the course of managing things, it is hard to avoid disrupting the 
people. On the one hand, we should excrt efforts to organize and make ar- 
rangemcnts for our work and strive by cvery possible means to cause less 
trouble for the people. On the other hand, we should cngage in propaganda 

and explanation work to win the masses’ support and forgiveness. As long as 
we give a good explanation to the people, do our work well, and do our best 

to solve the concrete difficulties of the masses, they will surely support our 
work. 


Herc J] want to cxplain that if all people cxert themselves to do things for 
the public, the broad masses of people wil] agree with such acts. However, 
som units take this as an excuse to add unnecessary fees to enterprises and 
the masses in order to seck benefits for departments and units. The people 
dislike this. This is also one of the unhealthy trends that should be checked. 


Fourth, pay attention to doing things diligently and thriftily. 


Practicing cconomwy and managing, things diligently and thriftily is a basic 
socialist principle. At present, our country is in a stage of advancing in 
the four modernizations program and it still faces meny cconomic difficulties. 
Our funds for running public welfare undertakings do not come casily. We 
should al} the more treasurc such funds, make careful calculations and carry 
out strict budgeting, and do mch with fewer cxpenditures. 


Adhering to the principle of working, diligently and practicing economy, we 
cannot only manage our work wel] but also make our cadres at all levels 
foster a work style of plain living and hard work and building their carcers 
with industry and thrift. lf we have sech a workstyle, we will do a better 
job in the four modernizations construction and in all other spheres of work. 


We should strengthen management of manpower and financial and material re- 
sources. We should strictly check all funds and expenses from the very beyin- 
uing. We should have budget and final accounts, and should never exceed them 
once they are decided. All departments concerned should organize the people 
to conduct examination, discover problems in a timely manner, and plug lJoop- 
holes. In carrying out the 20 projects, we should make new breakthroughs in 
cutting cxpenses and construction cost. 
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Comrades, our wunicipality has decided to hold the 3d Session of the 10th 
Municipal People's Congress in late April. At this session, we will discuss 
aud approve the overall] plan of Tianjin Municipality, which will give a blue- 
print of our municipality's construction. We should carry out this overal] 
plan, and persistently and conscicntiously do a few things for the peop] 
every year so that aftcr a few years’ cfforts, we will bring about changes 

in our city, suburban arcas, mountains, waters, houses, roads, people, and 
various other things. After 3 to 5 years, the gas supply project will be 
completed, pollution by waste gas, waste water, and industrial residue wil) 
be treated, the triple- jump houses will be out of sight, and streets and 
houscs will be renovated. By that time, the skics and rivers will be clear, 
flowers, grass, and trees will be flourishing, and the people will be able 
to live in a clean, beautiful, and comfrotable environment. looking into the 
futurc, a civilized, clean, beautiful, modern, new Tianjin awaits us. We, 
Tianjin's people, should build our own hometown with our special style, with 
unremitting will and ovr own diligent hands. Let us rouse our spirit, and 
unite and take action to strive to make our extremely beautiful] prospects 
come truc. 
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VROVINCIAI. AFFAIRS 


CANSU'S LI Z21Q] SPEAKS AT COLLECTIVE ECONOMY MEETING 
UK20034%5 Lanzhou Gansu Provincia) Service in Mandarin 7300 GMT 19 Mar 8&5 


[ixcerpts]) The provincial CPC committce and government proposed at the pro- 
vincial conference on urban collective economy, which opened on 19 March, 
that a great development be achieved in the province's urban collective ccon- 
omy in the next few years. A new breakthrough should be made, this year, by 
ensuring, that tota) output vaJue of urban collective enterprises reaches 7/70 
million yuan. 


’rovincial CYC Committee Secretary Li Ziqi stressed at the meeting: Cetting a 


good grasp of work regarding township and town enterprises and urban collective 


econony is a wajor issue with a bearing on whether the province's economy can 
develop rapidly, iransformation can occur, and the people can become rich. lle 
called on leadership at all levels to further eliminate traditional] leftist 
concepts, straighten out their guiding thinking, totally climinate the crron- 
eovus idea of impaticnuce for upgrading and transition, establish the stratepic 
idea of having collective cconomy coexisting and developing, together with 
state-owned economy for a Jong timc, and stimulate still preater prosperity 

of urban collective economy. 


ile also cxpressed the hope that large cnterprises will repard supporting, urban 
collective economy as an important task and make still greater contrilutions to 


developing, urban collective economy. 


Governor Chen Guangyi presided at the meeting. Vrovincia) CPC Conmittec Deputy 
Secretary Zia Zhijie made an important speech. 
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PROVINCIA] AFFALRS 


DECISION NAMES PLANTS SIX-COOD ENTERPRISES 
SK210)01 Harbin Heilongjiang Provincial Service in Mandarin 1000 GMT 17 Mar 8&5 


{Yext}] Our province has scored remarkable achievements in consolidating 
enterprises aud creating six-good units. The provincia] government today 
issucd a decision on naming 145 plants such as the Heilongjiang Dacron Plant, 
six-good enterprises. At present, among the state enterprises covered by 

the budget, about 80 percent have been consolidated and have passed the 
acceptance tests. Through several years of enterprise consolidation and 
carrying out activities on creating six-good enterprises, the operational] 

and management levels of enterprises have been markedly improved and their 
economic results have improved by a large margin. AJ1l the 750 enterprises 
under the provincial industrial and communications department that had been 
consolidated and has passed the acceptance tests last year showed an increase 
of 43 percent in profits as compared with the previous year. Among the newly 
cmerged six-good enterprises, lcilongjiang Dacron Plant, Qiqihar Stec) Plant, 
and (lIualin) Rubber Plant cxceecded or attained the top national level respec- 
tively in product quality, new product development, technical transformation, 
and economic results. 
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PROVINCIAL APTAITRS 


GANSU MEETING CALLS FOR IMPROVED ECONOMIC RESULTS 
HK191156 Lanzhou Gansu Provincial Service in Mandarin 2300 GMT 13 Mar 85 


[text] last night the Provincial People's Government held a telephone meeting, 
to urge the province's industrial and communication departments to resolutely 
focus on improving, economic results and to make good efforts in production. 


Since the beginning, of this year, the ¢eneral trend of the province's indus- 
trial end cownunication production has been good. In January and February the 
cumulative gross industrial output vaJue accounted for 15.19 percent of this 
year's plan, an increase of 15.05 percent compared with the same period last 
year. In particular, the growth rate of light industry was rather high; it 
iucreased by 26 percent compared with the same period last year. In addi- 
tion, the province's budgetary industrial enterprises have experienced growth 
in such areas as output value, sales revenue and profits. 


llowever, some new problems have developed espite the good situation, which 
descrve our attention. Generally speaking, industrial production has not 
reached the level set in our plans, and economic results have been deterlJorat- 
in;. 


Vhe meeting urged the province's industrial and communication departments to 
promptly put an end to this trend, and to immediately take effective measures 
to improve the present production levels as wel] as to consolidate and develop 
the good situation. 


Vice Covernor Hou Zhongbin delivered a speech at the meeting. Ile pointed out 
that in order to handle well the relations between the present and future and 
to do well in grasping the present production so as to realize the long-term 
yoals, we must resolutely focus on improving, economic results. Through prac- 
tices of tapping, international potentials, making innovations, and readjust- 
ments we wust strive to improve the consumption rates of enterprises so as to 
achieve simultancous growth between economic results and cfficiency. Party 
coumittees in industrial and communications enterprises at all levels must also 
reJlay strenythen ideological and political work and play a guidance and super: 
vising, role. The committees must mobilize the initiative of workers so that 
production wil] devclop in a constant and steady way and will improve with cach 
passing, month or season. In this way we will constantly make new achievewents. 
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prov [NCLAL AFFALRS 


GUANGZUOU cLTY RELEASES L984 KCONOMIC STATLSTICS 
1K200721 Guangzhou GUANGZUOU RLBAO in Chinese 4 Mac 85 p 2 


[Report by the Guangzhou City Stat istics Bureau issued on 15 Feb 1985: “Re- 
sults of Carrying Out the 1984 Nat ional Economic and coctal Development Plan" -- 
first paragraph is GUANGZII0U RL BAO expLanatory note } 


Text | Some figures Listed in this communique are preliminary statistical 
Eigures and there may be some discrepancy petween these figures and the final 
figures Listed in the annual report. 


fn 1984, under the Leadership of the Guangzhou City cpc Committec and the ctty 
people's government , the people of the city further imp Lemented the principle 


of invigorating the domestic economy and opening to the outside world and 
speeded up the pace of economic stcuctural reform thus bringing about an en- 
couraging scene of prosperity in the national economy and achLeving success in 
various undertakings: The major gets of the annual plan were ful - 
filled. The city's annual ross soc Lal product amounted to 20.029 biLLion 
yuan, Up 11.9 pereent over 1983, its national income totaled 7.893 billion 
yuan, UP 10.37 percent, and its total iadustrial and agricultural output 

ached 15.288 billion yuan, UP 11.41 percent (1) Most of the major 

sixth 9-Year Plan were fulfilled ahead of schedule. The 1985 

targets as § ‘ated by the "Sixth 5-Year' Plan for the gross soctal product, 
the national income, the total industr tal and agricultural output yalue and for 
the output of such manufactured goods and farm produce as steel, rolled steel, 
pig iron, coke, sewing machines, household refrigerators, houscho Ld washiny 
machines, paper, cameras, cassette recorders, grain, aquat Le products, and 
vegetables, were reached ahead of time. In the past year, with deve Loped 
production, the domestic market was brisk, the econom Le. and technolo: ical 
cooperat ion with foreign countrics made great headway ,» government revenue ta 
creased, the Living gtandards of the people were further improved, and fresh 
achievements were made in urban construct Lon and sctentific, educational, 
enltural, public health, and physical educat Lonal undertak Luss - 


(1) ‘ye geass social product, the national income , and the total industr Lal 
and qyricultural output value are calculated according, to the 1980 constant 
prices. While checking the imp Lementat fon of the "Sixth 5-Year" Plan and the 
1984 plan, all figures are calculated in terms of the planned items. 








Che main Temaining Problems in the deve Lopment of the national Cconomy are 
that there is still 4 Strain on Power Supp Ly, industrial $et-ups Cannot mecr 
the needs Of the Pcople's; Livelihood, €conon ic results stil) leave much Co he 
desired, Chere is 4 decline in the Purchases of export S00ds, and Craf fic jams 
ae still very common in the City Proper, Aly these Problems cal] for further 


bs Industry 


{fn 19g » industria] Product ion developed in a SUstained and “00rd tnat ed way. 
The City's Cotal industrial Cutput value Was 13,948 billion yuan ‘2 » ful 
filling 108.02 Percent of the annual plan or 4n increase of 12.12 Percent over 
tiie Previous year. Light and heavy industria] Production Increased Sfiaultan.. 
Cously, The Cotal value of Liphte industria] Production was 9.99 billion yuan, 
up 11.9 Percent on 1983 and that of heavy industria] Product ton Cotaled 4.858 
billion yuan, up 12.45 Percent. Judg ing 4Ccording ty Cconomic Sectors, the 
industries run by the COllectives and the (individuals developed faster than 
the industries run by units under the System of ownership by the whole People, 


Che city Teached or SUrpassed 84 Percent of the Cargets for OuCput of 119 
Major Products listed in the annual Plan, Cotaling 92 Percent, Targets for 
Che output of 18 Products listed in the plan were not reached , Constituting 
L6 percent of the Cotal Projected 11, Products, 


[In light industria] Production, in the light of changes in market demands , 
efforts were made to Constant ly readjust {ndustria! S€t-ups and Co lucrease 
the Production of marketable, top quality Products with fenowned brand names, 
Compared with the PTevious year, the Output of 46 out of 60 major Liphe {ndus - 
trial Products increased, Const ituting / percent Of the Cotal. of this, the 
Output of household tefrigerators {ncreaged by 213 Percent; that of household 
washing machines, 32.89 Percent; that of Celevision Sets, 47.05 Percent ; 

Chat of Cassette recorders, 68.01 Percent; that of electric fans, 59.81 Per- 
Cent; and that of Chemical fibers, 72.57 Percent, of 60 major lixht indus- 
Crial Products, the Output of 14 dropped, Comprising 23 Percent of the total. 
They inc Luded cotton yarn, cotton Cloth, canned food, and dry cells, 


lleavy industry Coutinued to readjust its Service Orientation and turned out 
more marketable Products, Compared with, 1983, the Output of 3] Out of 509 
major heavy industria] Products Lucreased , account iny for 62 Petcent of the 
Cotal. of Chis, the Output of rolled Steel rose by 12,45 Percent; that of 


iii 


(2) As stipulated by the State Council] | beginning L984, {tems for calculating 
the total industrial Cutput value and the total 48ticultural CutpUt value have 
been altered 4S follows: "The Output value of industr les run by units at or 
below the Village (production Ceam) Leve) ls deducted from the total 4f°ricultur- 
al output Value and listed in the tota) industrial output value." If calen- 
lated in Cerms of the Previous items, the total {ndustr{a] Output value 

amounted to 13.336 billion yuan, up 12.34 Percent over 1983 and the Cotal ap 
ticultura] Output value Cota led 1.951 bil] ton YUAN, up 5.43 Percent, 





cement, 16.04 percent; that of minicomputers, 3,22/ percent; and that of 
semiconductor parts, 119 percent. Of 50 major heavy industrial products, 
the output of 19 decreased, making up 33 percent of the total. They in- 
cluded plastics, tarm chemicals, and synthetic ammonia. 


in the past year, the city accclerated the pace of cconomic structural reform 
in industrial enterprises and gave them more decisionmakiny powers, thus 
achieving quite satisfactory economic results. The total amount of profits 
created and profits handed over to the state by the enterprises which had 
been given more decisionmaking powers increased by a big margin, surpassing 
the average Level of enterprises throughout the city in this reyard. Pro 
duct costs were cut down remarkably. 


fn the past year, efforts were made to utilize forcign capital and to import 
forcigna equipment and technoloyy, thus speeding up technical transtorwmation. 
In 1984, of the 224 projects involved in technical transformation of the in- 
dustrial and communications departments and their affiltates, the task of 
techuically transforaing LO8 was completed, using more than 200 million yuan 
in investment and requiring the import of 52 pieces of equipment and technol - 
ogy Crom abroad. The commissioning of these projects played a positive role 
in upgrading the city's manufactured goods, tmproving product quality, cuttiny, 
down material consumption and costs, expanding production, and in boost ing, 
taxes and profits. 


Product quality was teadily improved. Of 100 products Listed in the city's 
quality assessment scheme, 96 met the requirements of quality as planned. 

Of 99 products comparable with what they were Last year, 92 improved steadily 
in quality. Two city products were awarded gold metals and 12 were awarded 
silver medals. The number of the city's products graded by the central depart 
ments concerned as top-quality products was 4/7 and that by the provinetal au- 
thorities amounted to L16. 


Structural reform and technical transformation invigorated enterprises ani 
raised the economic results of tnudustrial production. Per capita productivity 
of industrial enterprises under the system of ownership by the whole people 
(including enterprises where cooperative management was involved) increased 
by 11.23 percent over 1983 and the total amount of profits of tndependently 
accounting industrial enterprises under the system of ownership by the whole 
people, which were budgeted by the city government, rose by 10.34 percent 
over the previous year. Moreover, fhe amount of energy consumed to produce 
every 10,000 yuan's worth of output value dropped by 2.3 percent. lUowever, 
the amount of Losses Incurred by loss~making enterprises increased consider - 
ably, surpassing the targets assigned by the provincial authoritles. 


[t. Agriculture 


In 1982, suburban districts and counties under the jurisdiction of Guangzhou 
Clty conscientlously implemented the Document No 1 of the CPC Central Com- 
mittec, thoroughly restructured the rural economy, further improved the pro- 
duction responstbtlity system, increastngly consolidated and developed various 
spec tlalized households and economic combinations, gradually readjusted the 














structure of agricultural production, expanded the acreage under industrial 
crops, actively popularized scientific farming, and developed commodity 
production, thus reaping another bumper harvest in agricultural production 
on the basis of successive years of increased output. 


The total agricultural output value in 1984 amounted to 1.34 billion yuan 

(see Footnote 2), an increase of 4.51 percent over the previous year. Com- 
pared with 1983, although there was a reduction of more than 70,000 m in the 
area of land sown with grain crops, the per mu yield increased by 30 jin, up 
5.07 percent. The grain output for the year rose by 3.81 percent. ‘The output 
of sugarcane went up by 24.4 percent; that of peanuts, LL.79 percent; that of 
fruit, 22 percent; that of vegetables, 10.77 percent; that of milk, 37.06 
percent; that of aquatic product, 27.43 percent; and that of fowls, 16.26 
percent. The total output of grain, fruit, milk, and aquatic products hit 

an all--time high. 


The rural diversified economy made fairly significant headway, the commodity 
economy was relatively developed, and the supply of commodities in the urban 
market multiplied generally. The total income of township enterprises also 
registered a fairly big increase. 


the Guangzhou General Integrated Company Combining Agriculture, Industry, and 
Commerce achieved remarkable economic results in adheriny to the principle of 
conducting reforms and opening to the cutside world. Its total volume of 
profits in 1984 rose by 34 percent over the previous year. 


[[l. Investment in Fixed Assets 


[In 1984, investment in the fixed assets of units under the system of owner 
ship by the whole people in the city totaled 2.521 billion yuan, 39.22 percent 
higher than in the previous year. Of this, investment in the fixed assets of 
units under the jurisdiction of the city government was 1.38 billlon yuan, an 
increase of 29.02 percent. 


Investment in various departments showed relatively blg Increases, of which 
the increase in agriculture and the energy industry was 130 percent; that in 
transport, posts and telecommunications, 56 percent; that in commerce, 41 
percent; and that in education, 42 percent. The key projects in Zhuhai, such 
as the three bridge projeccs, progressed relatively rapidly. 


The newly-added fixed assets of units under the system of ownership by the 
whole people amounted to 1.929 billion yuan, up 44.35 percent on 1983 and the 
floor space of buildings completed in the year totaled 4.13 million square 
meters, up 20.64 percent. 


The additional main production capacity or beneficial effect during the year 
consisted of facilities for producing 260,000 tons of cement, 2,000 tons of 
synthetic fibers, 150,000 color television sets, 50,000 refrigerators, 200,000 
sewlng machines, 167,000 bicycles, 140 million bottles of soft drinks, and 
2,000 telephone exchanges for urban use. The completed floor space of butld- 
ings for teaching purposes totaled 140,000 square meters and that of tourtsm- 
related units came to 150,000 square meters. The Zhongguo [China] llotel 








and the Baiyuu (White Cloud] Guesthouse have already started business. 
Fourteen commercial buildings, such as the Iuaxia Company and Friendship 
Shopping Center, were also completed and opened for business. 


The preparatory work of the capital construction of the Guangzhou [Economic 
and Technological Development Zone set up in the eastern rim of Iluangpu Port 
has been carried out vigorously and the zone is about to enter a stage of 
overall development and construct lon. 


In the building industry, a system of public bidding and a system whereby 
contracts were signed to fix the amount of wages for every LOO yuan's worth 
of finished work in housing construction were gradually instituted and con- 
sequently, production expanded quite rapidly and better economic results 
were attained. In 1984, the output value created by construction units under 
the jurisdiction of the city government increased by 14.16 percent over the 
previous year and per capita productivity rose by 9.86 percent. the rate of 
high-quality projects was 78 percent. 


[V. Transportation, Posts and Telccomaunicat lons 


In 1984, freight transportation continued to increase. The volume of goods 
transported by the Guangzhou railway authorities was 17.9 million tons, an 
L1L.3 percent increase over 1983 and the handling capacity of goods of all 
ports in the city totaled 22.55 million tons, a rise of 0.81 percent. Com- 
pared with 1983, the volume of road and water freight transport rose, the 
number of motor vehicles owned by enterprises and institutions increased, 
but the freight volume of specialized transport companies dropped. The 
volume of goods transported by the spectalized motor vehicle transport com- 
panies under the jurisdiction of the city government was 109.97 million ton- 
kilometers, 12.77 percent less than tn the previous year and the volume of 
watcr freight transport reached 621.88 million ton-kilometers, 2.56 percent 
more than in the preceding year. 


Posts and telecommunications transactions of the city totaled 45.9 million 
yuan, up 23.16 percent over 1983. The city had an additional 2,802 tele- 
phone sets but there was no significant improvement in the backward situation 
in the telephone sector. 


V. Domestic Market 


With the in-depth development of commercial structural reform, a circulation 
system "with many channels and as fow levels of management as possible" under 
which "various economic sectors coexist and various methods of management are 
adopted" was instLtuted and commerctal undertakings were operated on an open- 
door basis, thus resultiny in a brisk circulation of commodities and an ample 
supply of goods. The retail sales of commodities tn 1984 amounted to 6.145 
billion yuan, an Increase of 21.67 percent over the previous year, a growth 
rate seldom seen in recent years. ‘The cooperatively-run economy and the in- 
dividual economy developed more rapidly. ‘the growth rate of the former was 
318 percent and that of the latter, 216 percent. 
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Sales of most major commodities showed increases. Compared with 1983, the 
sales volume of eggs in 1984 increased by 27.45 percent; that of aquatic 
products, 14.37 percent; that of woollens, 175 percent; that of silks and 
satins, 205 percent; that of clothing, 14.37 percent; that of refrigerators, 
49.97 percent; that of cassette recorders, 63.33 percent; and that of tele- 
vision sets, 13.21 percent but that of cotton/chemical fiber blended cloth, 
sewing machines, and matches decreased. 


With increased agricultural production, relaxed purchasing policies, and 
fewer state unified purchase tasks, trade in both urban and rural peasant 
markets was tremendously brisk. Total business turnover of such markets in 
1984 reached 685 million yuan, 22.54 percent more than in the previous year. 


Better economic results were attained. In 1984, the total amount of profits 
gained by city-run commercial departments under the system of ownership by the 
whole people and supply and marketing cooperatives rose by 4.07 percent 

over the previous year and the average per capita sales volume increased by 
15.4 percent. The capital turnover period was shortened and the rate of charges 
in conmodity circulation dropped. 


There was some upward trend in market prices. Compared with the previous year, 
the price index for the cost of living of staff and workers in 1984 increased 
by 2.4 percent. Of this, the price index for the retail sales of consumer 
goods was up 1.4 percent and that for service charges up 11.3 percent. 


VI. Foreign Trade and Tourism 


In the foreign trade of the city in 1984, total value of exports was $286 
million. Of this, the total value of exports handled by the general foreign 
trade corporation amounted to $260 million, fulfilling 132 percent of the 
annual plan. The total purchase volume of exports of the city came to 1.013 
billion yuan, of which that of the company amounted to 789 million yuan, ful-- 
filling the annual plan by 124.83 percent. The export of products incurring 
big losses was put under control, the costs for gaining foreign exchange were 
reduced, and tentative efforts were made to develop commission-based export 
businesses. 


In the past year, there emerged a new situation never seen before in the 
city's economic and technological cooperation with foreign countries, In 
L984, enterprises under the jurisdiction of the city government signed 143 
contracts with foreign or long Kong and Macao businessmen in the forms of 
joint ventures, cooperative management, and compensatory trade, 496 percent 
more than in the previous year. The total volume of overseas partners’ invest. 
ment involved in these contracts amounted to $200 million, an increase of 719 
percent over the previous year. Fresh achtevements were also made in dolny 
business with foreign firms in the processing and assembling sectors. A total 
of 4,428 new contracts in this regard were signed, up 37.34 percent over 1983 
and the total amount of processing and assembling charges as stipulated by 

the contracts reached $180 million, up 34.07 percent. 


The utilization of foreign capital and the absorption of technology and 
cquipment made relatively big headway in 1984. Units under the system of 
ownership by the whole people used 323 million yuan of foreign capital in 
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investment, a rise of 58.99 percent over the previous year. Of this, a sua of 
123 million yuan was used to import equipment from abroad, up LLO perce. 


fa L964, the city received 2.4 millton foreign tourists, Overseas Chinese, 
and compatriots trom long Kong and Macao, 3.35 percent more than in the pre - 
ceding year. 


the balance of income in foreign exchange of the Zhujiang Bank was $372 mil - 
lion, a decrease of 19.23 percent compared with the previous year. This was 
duc mainly to the control on the export of products incurring big Losses and 
a considerable reduction in the amount of forcign exchange derived from trade. 


VLL. Urban Construction 


Urban construction undertakings made continued progress. Compared with 1933, 
investment in the fixed assets of public utilities in 1984 was up by 55.6/ 
peccent. 


Water supply was further augmented. Part of the first-phase projects of the 
Shimen waterworks have already been completed and commissioned, with a capacity 
of LOO,000 tons of water per day. ‘The pipelines Laid or revamped throughout 
the year totaled 65 kilometers. The shortage of water supply in the vast 

areas of Shahe, Ffangchun, and Chigang was thus eased, ‘The daily runnins- 
water-supply capacity of the city in 1984 registered an tncrease of 3.24 per- 
ecut over the previous year and the sales volume of water rose by 5.15 percent. 


There was a relatively strained situation in the city's electricity supply. 

In 1984, the sales volume of electricity totaled 3.056 billlon kilowatt-hours, 
meager increase of 1.36 percent. Of this, the volume of electricity for tua- 
dustrial use dropped by 4.51 percent and that for Lighting and everyday Life 
use rose by 20.13 percent. 





Construction of bridges and roads in the city proper made further progress, 
with completion of three overhead bridges for pedestrians (ltuifu Road, Xitt 
Road FI, and Xianlie Road) and two flyovers (Guangyuan Road and tlongde Road). 
The total area of road surface at year-end was up 2 percent from 1983 and 
the total length of sewers up 1.9 percent. 


Public communicatlons departments brought additional transport factlitics, 
boosting their carrying capacity. At the end of 1984, the city had 1,653 

buses, 350 more than tn the previous year; 4,080 taxis, 1,145 more; 73 new 
bus stops; and LO additional spectal bus routes, and all bus stop sins in 
the city proper had been revamped. 


fhe number of households using Liquefied petroleum gas (LUC) From the Cuang - 
zhou Gas Company was 40,500 at the end of 1984, 15,500 more than in the 
previous year and the sales volume of the LPT Increased by 74 percent. 


ifforts were made to augment the construction of gardens and tu beautify 
Guangzhou City. In the past year, the city built and opened to the public 
14 new tourist spots, revamped 7 older ones, bought additional entertainment 
facilities, and enriched the contents of garden activities, thus registering 








a growth of 62 percent in the number of those visitiny, gardeus and tourlLst 
spots. FYresh achievements were scored in the city's greening work. 


VIII. Science and Technology, Culture and Education, and Public Wealth and 
Sports 


The ranks of the scientists and technological workers continued to grow 
steadily. The number of professionals and technological personnel working 

in units under the systea of ownership by the whole people amounted to 104,100, 
an increase of some 5,/00 people over the previous year. 


Educat ional readjustment and reform was carrled out at an accelerated pace 
and fresh achievements were thus made. In 1984, the city had 21 institutions 
of higher cducation, 1 more than in 1983, with an enrollment of 41,500 stu 
dents, 6,500 more than in the previous year. Adult higher education institu- 
tions had 18,900 students last year, 3,600 more than in 1983. Ordinary mid - 
dle schools had 306,100 students, 16,100 more than in 1983. Secandary voca 
tional schools, sccondary teachers, schools, secondary technical schools, and 
agricultural middle schools as well as professional schools had 37,900 stu- 
dents, 6,700 wore than in the preceding year. There were 767,400 pupils tn 
primary schools last year, 13,600 fewer than in 1983 and 160,300 pupils in 
kindergartens, 21,100 more than in the previous year. 


Cultural units, the press, publication, radio, and television undertakings 
played a positive role in reflecting the achievements scored in socialist 
construct ion and enriching the people's spiritual Life. The films of various 
types distributed in 1984 numbered 1388, 18 more than in 1933. Last year the 
city had 76 cinemas, auditoriums-cum clubs for public use, and performiny arts 
centers, 13 music teahouses, 28 performing arts troupes, and 18 Light music 
performing troupes. The volume of magazines produced by the clty in the year 
increased by 19.4 percent over 1983, that of newspapers, 7.19 percent; and 
that of books, 2.8 percent. 


Medical and health work developed to some extent. At the end of 1984, the 
city had 20,100 hospital beds, 443 more than in the previous year and 46,100 
professional health workers, an increase of 988 people. 


Outstanding achicvements were made in the sports sector. In 1984, the city's 
athletes won two gold medals in international sports meets, one of which was 
an Olympic gold medal, and 39 gold medals in nationwide sports mects. [In 
intcrnational or domestic sports mects, three city athletes broke 2 world 
records, two chalked up three national records, 21 set 24 provincial records, 
and 62 shattered 34 city records. 


IX. People's Livelihood 


The number of people who obtained employment in cities and towns increased 
considerably and continued Laprovements were made in the people's Livelihood. 
The uumber of staff and workers of the city totaled 1,819,000 at the end of 
1984, 29,400 more than itn the previous year and that of self-employe! workers 
amounted to 60,000, an increase of 6,000 people. The total city wage bill for 
staff and workers came to 2.354 billion yuan, up 16.39 percent from 1983 and 
wages for staff and workers in the year averaged 1,318 yuan, up 15.21 percent. 
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{fn 1984, the amount of labor protectivoa aad welfare tunds reached 537 
willion yuan, a 23.65 percent increase over the previous year, averaging 
329 yuan for every staff member or workec ia the year, an inerease of 22,35 
percent. 


fo improve Living conditioas, unifs uader the system of ownership by the whole 
people and those under the collective owaership system throughout the city in- 
vested 606 willion yuan in housing coustrucetoa, up 19.02 percent over 193}. 
the floor space of houses completed in the year totaled 2.33 million square 
meters, up 12.76 percent. YO this, the Cloor space of houses completed as 
assigned by the city authorities amounted to L.L5 million square acters, tu! 
Cilling the plan by 210 percent. 


According to a survey of the Livelihood of 200 familtes of staff and workers, 
the average per-capita monthly income for covering Living expenses La 1924 

was 69.81 yuan, 14.14 percent higher than tn the previous year, or a real 
lucrease of 11.46 percent after deducting the rise tv the cost of Livin: index. 
More and more people had high-yrade durable consumer goods, At the end of L9ODA, 
every LOO staff member or worker households had 28 refrigerators, up 100 perc - 
ceat over 1933; 19.5 color television sets, up 160 percent; 83.5 black-and 

white television sets, the same as in 1953; 59 washing machines, 
percent; 204.5 electric fans, up 16.52 perceut; and 85.5 cassette recorders, 
up 19.58 percent. 


up 29.46 


there was an increase in the incomes of the peasants and improvements in theirs 
living standards. <Accordiay to a saaple survey of 300 peasant households io 
rural areas, the average per-capita net income in 1924 was 539 yuan, LO percent 
more than ia the previous year. 


there was a fatrly big increase in the savinys deposits of the urban and rural 
population. The savings deposits of residents at the end of L984 totaled 2.996 
billion yuan, up 31.9 pereent over 1983. This ineluded an inerease of 29,22 
percent in the savings deposits of the urban population and an inerease of 40,79 
percent in those of the rucal population. 


X. Population 


the city had a populatton of 6,938,900 at the end of 1984, 116,700 more Chan 
in the previous year. Of this, the wumber of permanent population amounted to 


€ 


6,961,400, an increase of 122,000 over 193}, 
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PROVINCIAL AFFAIRS 


QUAN SHUREN ON LIAONING ECONOMIC GROWTI 
OW22L023 Beijing XINHUA in English 0805 GMT 22 Mar 85 


[Text] Shenyang, 22 Mar (XINHUA)--Liaoning Province registered a big increase 
in economic growth in 1984 as a result of reforms, according to Governor Quan 
Shurcen. 


The province's industrial output value was 57.77 billion yuan, a rise of 11.8 
percent over 1983, Quan told the Third Session of the Sixth Provincial People's 
Congress which closed here yesterday. Production value for heavy industry 
jumped 11.9 percent and light industry 11.6 percent. 


Liaoning in Northeast China is the country's leading heavy industrial center. 
Also in 1984, contracts worth 443 million U.S. dollars were signed for foreign 
investment projects and technology imports--1.6 times the amount for the pre- 


vious five years. 


Liaoning's agricultural output rose 9.1 percent, to 12 billion yuan in 1984, 
Grain production reached a record 14.25 million tons, the session was told, 


Quan attributed last year's economic growth to: 


--decentralization of management. In 1982, 124 factories run by provincial 
authorities were handed down to governments of lower Levels; 


--reform of the profit delivery system. Most factories and stores paid taxcs 
to the state instead of delivering profits; and 


--greater rural commodity production. Nearly one million farmers, or 14 percent 
of the province's rural workforce, switched from farming to industry, construc 


tion, transport and commerce. 


The number of peasant households undertaking specialized production rose to 
824 ,000--L5 percent of Liaoning's total. 


CSO: 4020/161 
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VROVINCTAL ACFALAS 


BR LEYS 


SUANXE SUCRETARY LiADS ECONOMIC CROUP--At the invitation of the China ie 
sources (iloldings) Cowpaay in Uony Kony, a L6-member cconomic development 
observation group from Shanxi Proviace, headed by Li Liyong, secretary of 

the provincial CVC Committee, Left Seijing tor Uony Kony on 12 March and 

began its 2-week observation tour ia long Koug. Gu Wenbo is secretary jen 
eral ot the observation ycoup, whose mow>:rs include responsible people Crow 
various prefectures and cities and some relevant departments of the province. 
Ducting its visit to llouy, Kong, the observatton group will observe and study 
lion; Kong's economic management and Hong hong Enterprises’ business manaye 
ment and will come into contact with Non; Kow, compaaies aad bustucssmen in 
ordcr to develop econumic cooperation and cxpand economic Links between Shanxi 
and tlong Kong. this will contribute to Sianxi's economic development. [Text] 
(faiyuan SiANXE ROIBAO La Chinese 13 Mar 35 p L UK] 


ZULILANG TECUNICAL TRANSVYORMATUON- -llangzhou, 26 eb (XCNITUA) --Thanks to 
technical transformation and practicing economy, Zhejiang’: total industrial 
output value Last year increased by 2% percent over the previous year. Last 
year, Zhejiang spent over 700 million yuan on promoting technical transforma 
tiou to conserve more energy resources. As a result, over 140 enterprises’ 
industrial output value increased by 11.2 pereent last year, while their 
energy consumption tncreased by only 3.5 percent. [Summary] [Beijins, XUNIINA 


ne 


Domestic Service tn Chinese 0125 GMT 26 Veb 55 OW] 
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LCONOUTIC OEVELO?PHENT ZOWUS 


CONSTRUCTION FOR ECONOMIC DEVELOPMENT ZONES STARTS 


Yantai City Bexzins Zonal Construction 
S9K212249 Jinan Shandon, Provincial Service tin Mandarin 2300 CMT 20 Mar 85 


(Text] On the morning of 20 March, Yantai City held a ceremony on start tay 
coustruct loa of the cconomic and technical development zone. Li Changan, 
deputy secretary of the provincial CPC Committee, and Ma Chany;eul, vice gov 
ernoc of the province, attended the ceremony and cut the ribbon for Layiny: 
foundations for construction. 


Since October 1964 in which the State Counctl lCormally approved the project, 
Yantai City has scored initial achlevewents in conducting economic and tech 
nical cooperation with outside places thanks to the common cfforts by the 
people throughout the city. At the cnd of 1994, the city had 147 Ltems 

that introduce acvanced technolovy by making use of outside capital. Its 
transaction volume reached more than $LOO million. Its number of ttems on 
conductins economic and technical coordination with outside provinces, re 
gions, and cities, which are beiny tmplemented in line with the signed con. 
tracts, reached 88. The city introduced more than 13/7 milltlon yuan of funds 
Crom them. 


To start the construction at an early date, the Yantai City CPC Comalttee and 
the city people's government have worked vut the overall plan for butldtag the 
development zone and the tnittlal plaw for the vprcatiou by a 4-month effort. 
At present, the four constructton compantes from both the province and outside 
have dispatched their staff members and workers to the construction sites. The 
L2 prejects Coc fundamental factlities tn the Ctields of water and power supply, 
roads, jas supply, and communications will be completed in 1905. The seven 
,round-Level coustruction projects contaia standardized plant workshops, soods 
distributing centers, a villa housiny area and boarding rooms for forcignets, 
and dormitorics, with a total Luvestment of more than 320 million yuan. 


Shandong City breaks Ground 


ta 


OW201632 Geljing XONIVA In English 1624 CMT 20 Mar 385 


[Text] Yantal, 20 Mac (XOUNNUA)--Yantat City on the Jiaodong Pentnsula in 
Shandon; Province has proken «round today for an ecconomte and technoloyteal 
development zone aimed at attracting foretsn tovestors. 








Yantal tis one of the 14 coastal port citles opened wider to torelgn trade aw! 
investment last year. [t has designated an area of LO square kilometers for 
accommodating foreiyn caterprises, joint ventures and cooperative schemes to 
bring the Latest advanced teclmology and equlpment to the city. 


Under development at the present is a two squace kilometer industrtlal zone and 
one square kilometer service zonc. 


According to city authorities, the city will Lavest 32/ millton yuan this year, 
miluly in baste factLlLity construction. 


Projects to be umlertaken include power supply Lines, power trcansCormation 
statlon, water works and cowamlcationas, dcatnaye and gas facilities. Sone 
130,000 square meters of buildings have been planned and 40,000 square meters 
of them will be completed this year. 


CSO: 4006/494 
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ECONOMIC PLANNING 


GANSU OFFICIAL SPEAKS ON 3-YEAR ECONOMIC PLAN 
UKL8O0&21 Lanzhou Gansu Provincial Service in Mandarin 2300 GMT 13 Mar 85 


(fext] Jia Zhijie, deputy secretary of the provincial CPC Committee, made an 
important speech yesterday morning at a provincial CPC Committee mobilization 
and report meeting on forwulating specific 3-year economic development plans. 


Comrade Jia Zhijie said that when formulating specific plans for the province's 
3-year economic development, we must understand the goal of the province's 5- 
year plan for economic development. In June last year, the 2d mwecting of the 
6th Provincial CPC Committee decided on four tasks which should be accompLished 
by L988. In addition, the meeting also put forward the strategic goal for the 
province's people. In order to realize the goal, we must work our practical 
specific plans for the 3-year economic development. The Long-term plan must 
guide the medium-term one, while the latter would be implemented through tin- 
mediate specific plans. 


Comrade Jia Zhijie pointed out that in formulating the specific plans for 3- 
year economic development, we must not» the general guiding ideology. That ts, 
we should arrange work around the four strategic tasks proposed by the provin- 
cial CPC committee, and focus on helping people get rich, meeting the market 
demand, and improving economic results. We should further open to the outside 
world and invigorate the economy. We should give full play to the province's 
advantages in terms of natural deposits, grasp technical transformation firmly, 
and take the road of national cooperation and internal coordination. 


Jia Zhijie urged departments and bureaus directly under the provincial author- 
ities to work out their specific plans for economic development in the next 3 
years. In the meantime, the departments and bureaus should coordinate well 

the competent departments at the upper level and the prefectures, autonomous 
prefectures and cities at the lower level; departments of the same level; as 
well as enterprises, factories, mines aud research units of the same department, 


In addition, Jia Zhijie said that in formulating specific 3-year economic de- 
velopment plans, various prefectures, counties and trades must seriously: study 
new issues which constantly develop under the new circumstances. We must fm 
plement the party policies in an innovative way, as well as work out and imple 
ment a set of Flexible measures that are favorable to the development of pre- 
fectures, counties, and trades concerned. 
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Jia Zhijie pointed out that departments, bureaus, districts, enterprises, 
universities, colleges aad research units directly under the provincial au- 
thorities must, within the period trom March to May, concentrate their etforts 
on CLorwulating their specific 3-year cconomic development plans. They wuist 
really carry out their plans [In a down -to -carth manner. 


The report meeting was attended by responsible comrades of some /00 units, 


including departments, committees, offices and bureaus of the provinctal CPC 


committee and the provincial yovernment and by some untversities aad colleges. 


CSO; 4006/495 
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A PGREGATE A ONOMIC DATA 


INGUAL SURVEY SHOWS [NCREASE IN PER-CAPTTA LUNCOMF 
UKLYLOS2 Xining Qinghai Provinctal Service in Mandarin 1100 GMT 18 Mar 8&5 


[Text] According to a sample survey of household income and expenditures, 
which involved 540 peasant and animal husbandry houscholds in nine countries 
such as Minhe, luangzhong, Menyuan and Tongde, the province's per capita net 


income in 1984 was 294 yuan, an increase of 16.6 percent compared with 1983 
or 1.6 times compared with 19738. 


The wain reasons that the Lncome of the peasants and herdsmen has increased 
are that the province's reform of the rural and animal husbandry areas Is con- 
tinued to develop in depth; the number of peasants and herdsmen engaging in 
industrial, commerctal, construction, transportation and catering trades has 
increased, and the percentage of marketable agricultural and animal husbandry 
products has also increased. 


(the characteristics of income tncrease of the province's peasants and herds- 


men wre, 
i. The tnerease in tncome in production departments is higher than others. 


2. In household business the growth rate of income from nonagricultural and 
non-animal husbandry operations its higher than that from agricultural and ani- 
mal husbandry operations. 


§, The number of cich households has been on the increase whlle the number of 
poot households has decreased. Among the peasants and herdsmen surveyed, 9 
percent earn a per-capita annual incowe of over 500 yuan, an tncrease of ! 
percent compaced with the previous year, while 4.3 percent carn a per capita 


income of less than LOO yuan, a decrease of 2.3 percent. 
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Construction Corps” gross industrial and agricultural output value wa: 


SIRJIANG PRODUCTION CORPS OUTPUT--last year the Niiijiaus, Production and 


ci 


roximate)ly 2.6 billion yuan, 10/7 percent of the year's quota and au increase 


i 

of 13.05 percent over 1983. The per capita income reachec over 500 yuan aud 
was wore than the preceding year. The corps’ output of ,rain last year was 
some 2.29 billion jin and recorded an increase of 200 willion jin over the 
preceding ycar. Its output of cotton was 1.61] mwillion cun and 710,000 dan 
more than the preceding year. its output of of] bearing crops wa 10,000 
dan and 130,000 dan wore than in the precediug, year. It respectively ful 
filled 109.2], 113.14, and 119.69 percent of the year's quotas. he total 
number of the households of the whole corps by the cud of last year anounted 
to some 4],000, anc their total] income was 96.49 million yuan. ‘he corps’ 
press industrial output valuc last year reached some 1.35 billion yuan and 
wat 9.85 percent wore than in the preceding, year. The corps fulfilled | 


’ 


i 


eccent of the year’s quota. [‘anmary) [Urumqi Xinjiany, Mep_ional Service 


ju Mandarin 1300 Giil uv har Ol iiK] 


NLI- HONGGOL INCOME INCKLASL~-In 1984, Nei Mongyo) Autonomous Kegion iad 
marked progress in increasing, per peasant income. According, to sampic in 
vestipation data, the per peasant pross income reached 46/ yuan, 5. 
percent increase over the 1965 Ligure and per peasant nei incores reached 
33G) yuan, a 14,.2-percent increase over the 1863 figure. [Summwary)  [Jelhot 
ied Moupyol Reyional Scrvice in Mandarin 1100 CMT 19 Mar ©5 SK] 


( 
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ECONOMIC MANAGLMENT 





YUNNAN LAUNCIIES THREE-PRONCED DRIVE TO TRANSFORM ECONOMY 
HK240344 Beijing CHINA DAILY in Pnplish 74 Mar 85 p 1 
[By staff reporter Zlw Ling] 


[Yext] Yunnan, China's southwestern fronticr province, has launched a three- 
pronged drive to transform its “undcrdeveloped economy" into a potent indus- 
trial and investment force in modern China. 


The province's plan is to fully exploit its rich natural and energy resources; 
open further to the outside world to gain forcign cooperation and investment ; 
and step up domestic cooperation with the cocntry's more developed regions, 
Vice Governor Zhu Kui told CHINA DAILY yesterday. 

Yunnan is known in China as the “kingdom of non-ferrous metals." It has more 
than 20 kinds of non-ferrous and rare metals and it has the largest deposits of 
tin, lead, zinc and copper in the country. 


hut its mining and manufacturing capability is very poor, Zhw said. 


The province has deposits of more than ]! billion tons of brown coal, but it 
uses only a little more than 2 million tons a year and most of the main de- 
posit areas have not yct been touched. 


Yunnan has a potential of 77 million kilowatts of hydro-electric power but only 
about 2 percent is being used, he said. 


lt is the third largest phosphorus-rich province in the country with deposits 
of 1.9 billion tons. But only some 3 million tons of phosphorous rocks arc 
mined per year. 


Communist Party General Secretary llvu Yaobang, who visited the province last 
month, urged the provincial authoritics to go all out to exploit its rich 
natural resources as the top priority. 


The province's yoal is to become the country's heavy industrial base with 
non-ferrous metal as the core. It will welcome fore‘yn businessmen to co- 
operate with it in whatever forms to speed the work, 7h said, 


hb 





The province will hold an international symposium on economic and technical 
co-operation in late May in Hong Kong, he went on. 


The province has proposed 110 projects to be discussed at the mecting. They 
mainly involve energy and transport, telcconmunications, machinery and elec- 
trical appliances, cigarettes, medicine, clectronics and chemica] industries. 


The provincial government has laid down 12 preferential measures for over- 
seas investors. It will greatly simplify the procedure for examination and 
approval of any coopcrative projects; guarantee that any joint venture or co- 
production enterprises will enjoy full self-determinatian; and promise 
favourable treatment in taxation, use of land, supply of raw materials, 

bank Joans and labour. 


The province also allows foreigners to run some of its existing enterprises, 
Zhu said. 


Another way to boost its economy is to further step up domestic cooperation, 
inviting more experts from the country's developed areas to help develop its 
industry and agriculture. 

last year, Yunnan launched more than 1,000 projects of economic and technical] 
cooperat-on with developed Chinese provinces and cities, including Shanghai, 


Khijing, Jiangsu and Guangdong, said a trade official of the province. 


According, to Zlu, Yunnan has been open to foreign investment since 1979. 
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ECONOMIC MANAGLEMENT 


YANTAI CITY MAYOK DISCUSSES DEVELOPMENT PROGRAM 
HK230414 Beijing CILINA DAILY in English 23 Mar 85 Yantai Supplement p 1 
[by Yantai City Mayor Dong Chuanzhou] 


[Text] Yantai Prefecture, the eastcrnmost part of Shandong Peninsula, has 
remarkable good fortune in its peopgraphical position and climatic conditions. 


The prefecture, which has a population of &.1 million and covers an area of 
almost 19,000 square kilometres, has a 1,300 kilometre coastline. It is a 
major centre for seafood, and is well known for its king prawns, abalones, 
sea cucumbers and shellfish. 


because of its temperate climate, it is one of China's main producers of apples 
and peanuts, accounting for one-fifth of the national output. 


Yantai also has abundant mincral resources, including gold, silver, copper, 
lead, zinc, coal, graphite and marble deposits. The output of gold mines in 
the prefecture is the highest in the country. 


All these factors have contributed to the rapid development of Yantai's agri- 
culture, industry and tourism, which has outstripped that of most of China's 
other citics. 


Yantai now has trade and shipping, links with countrics all over the world and 
cxports more than 400 products. It also has rail, road and air links with all 
the major cities in China. 


The ecxistiny, and potential advantages of Yantai have formed the basis of the 
ideas for further development of an ambitious propyramme which envisages link- 
ing, the two main Shandong Peninsula ports of Yantai and Qingdao and developing 
the whole area into an internationa) trade and tourism zone. 


this zone will eventually become a vita] link in the intercontinental trade and 
shipping, network, serving the whole of cast Asia and the Vacific. 


it is with such a long-term development scheme in mind, that the prefecture 
has launched new industrial, trade and tourism policics aimed at making Yantai 
wore attractive to overseas investors. 


hs 








As the first step of our programme, the 400 State-run and 2,000 rural indus- 
trial enterprises in the prefecture will be modernized and provided with 
technology, while a “special economic development zone” of 10 square kilo- 
metres will be built to encourage direct investment by overseas business. 
The zone will concentrate on technolosgy-intensive and light industrial proj- 
ccts. 


Meanwhile, efforts will be made to further develop the prefcecture's marine 
resources and its tourism industry. 


We sincerely welcome cooperation in these development plans from busincss al] 
uver the world. We will offer favourable terms to a]] investors from abroad. 
Among, these will be: 


-Tax peductions oF cxemptions for independent and joint venture projects im 
volving overseas capital. <A 15 percent profit income tax reduction will apply 
tu projects in the "special economic development zone" and those in other 
parts of the prefecture. Duty and busincss taxes will be wavied on cquipment 
and raw materials imported for such enterprises and also on their products for 
cxport. 


--A proportion of the products may be sold on the economic market, provided 
they are of superior quality and are needed in the country. 


kheduction or even exemption from land rents will be enjoyed by these enter- 
priscs. In certain cases, rents payable by an enterprise involving overseas 
capital may be cancelled as part of the prefecture's investment in the project. 


--Part of the investor's profits may be converted into foreign currency and 
taken out of the country. 


-~-Enterprisces involving overseas investment remain independent, with their own 
decision-making power protected by law. They have the right to terminate the 
services of their employecs according to contract. And they may decide on 
their own wage scale. 


--All joint or co-operative enterprises should be run by the appointed managers 
or directors under the guidance of the board of directors. 


--Overseas enterpreneurs making investments in Yantai are entitled to earn 
profits at a percentage higher than the average international bank interest 
rate. Investment terms will have some flexibility. 


The prefecture will guarantee adequate supplies of water, power, fuel 
other utilities and transport facilities. local banks will provide loans when 
needed, 


Experts and technicians from abroad working in Yantai will get special con 
cessions in rate of pay and holidays. 











-Yroccedures for entry and exit visas for representatives from overseas 
businesses will be simplified. All forcipgners working in these enterprises 
will] be issued long-term open visas. 


Since the prefecture was formally opened to forcign investment last May, rapid 
progress has been made in up-grading, facilities. Yantai's new airport has just 
opened. 


A 200 megawatt generator has recently started opcration at the new Longkou 
Power Station. It will provide electricity for Yantai via newly-build 720 
kilovolt Jine. 


Work has also beyun on new port facilities in Yantai's West Narbour. And a 
new post and telecommunications centre is planned. 


The rapid developments and promising projects of Yantai attracted last year 
more than 700 business visitors from Japan, the U.S., France, the Federal Kepub- 
lic of Germany, Italy, Switzerland and llong Kong. Talks with them resulted in 
the signing of 147 contracts with a tota)] valuc of more than $100 million. 


This Year of the Ox prowises cven greater success for ovr business co-opcer- 
ation with the outside world. We sincerely welcome visitors from all over 
the world to come to Yantai for business talks or for pleasure. 


CSO: 4070/16) 
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ECONOMIC MANAGEMENT 


CONSTRUCTION TO BLGIN ON YANTAI ECONOMIC ZONE 
1K230418 Beijing CHINA DAILY in English 23 Mar 85 Yantai Supplement p 3 
[by Wang Lanting] 


l\icxt] Yantai cconomic and technological development zone will be situated 
in a scenic spot of the east of Fulai Mountain by the west bank of the Jiahe 
River. It will cover 10 square kilometres. 


Transport facilities are excellent; it is 10 kilometres by rail to the centre 
of Yantai and its port, 27 kilometres from the airport alony, the Yantai- 
Weifany Niphway. 


The construction of this special zone was approved by State Counci] last Octo- 
ber. Its water will be supplied by the nearby Menlou Reservoir which has a 
capacity of 100 million cubic metres. Lungkou Power Plant which generates 60 
kilowatts of electricity is to the west of the special zone. 


Construction will begin in March. Plans for the overall development have becn 
drawn up by Tianjin University with the help of 50 specialists from 29 cities. 


fenders for the first phase of construction have been accepted. The main boule- 
vard is to be 2.6 kilometres long and 80 metres wide and is now under construc- 
tion. Tenders for the building of residential blocks, service and shopping, 
centres, office buildings, workshops and a hotel are still being considered. 


Transport, clectricity and communication facilities, and sewage, pas, central 
heating, and water networks will be completed in one or two years. 


A water processing plant which will supply the zone with 30,000 tons of water 
per day will be completed this year. 


A seaside resort is also planned, and construction is expected to begin this 
yon! . 


Many cowpanics have shown their interest in these projects. The special zone 
will be authorized to offer favourable terms to investors in accordance with 
State policy. Foreign investment, joint-venture projects and compensation trade 
are all encouraged. Projects which have a low energy consumption, are teclinol- 
ory intensive and environmentally safe, are at the top of the list. Food pro- 
cessing, textiles, tailoring, clectronics, chemicals and construction matcrials 
industries are most in need of cooperation from overseas business. 
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tCONOMIC MANAGEMENT 


GANSU EXVERTS AID RURAL. INDUSTRIALIZATION LIPORT 
OW251327 Beijing XINIUA in Inglish 174] GMT 25 Mar 85 


[Text] Lanzhou, 23 Mar (XINHUA)--Over one thousand scientific and technica] 
experts from this Gansu Provincial capita] will be sent to the countryside 
this year to aid the rural industrialization effort, officials here said today. 


fhe first group of 96. including 76 cngineers and senior engincers, are already 
in the countryside. 


lxperts from cities, who will stay over a period of at least 10 days, will 
olier technical consultancy serviccs to help rural factories grow and become 
more competitive on the market. 


lhey aie also expected to report to the provincial authorities on conditions 
there and the technical requirements of rural factorics. 


Gansu in the northwest is an underdeveloped area in China. kKural industries 
be;an springing up there in 1976--several years behind industrially advanced 
areas such as Jiangsu and Zhejiang l'rovince in cast China. 


The province's 13,009 township-run factories now employ 250,000 people, offi- 
Cials said, but only 400 of them are qualified technictans. 


ihcy manufactured 550 million yuan worth of products last year, almost 30 
percent more than in 1983. 


Iven though, Gansu was still way down the leaguc table--25th--for rural in- 
dustrial production. 
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LCONOMIC MANAGEMDNT 


YOUNGEK DIRECTORS HEAD ZHEJIANG FACTORIFS 
OW191048 Beijing XINHUA in English 0903 GMT 19 Mar 85 


[Text] Hangzhou, 19 Mar (XINIIUA)--The directors of 34 key factories in Zhe- 
jiang, Province have been replaced by younger collere graduates, accoridng to 
the provincia] authorities. 


People with higher education are expected to be promoted to directorships of 
another 19 major factories over the next three months, an official said. 


In all, the 53 factories account for 38 percent of 7Zhejiang's industrial 
production value, and nearly half of its industrial profits and taxes. Their 
products include silks, cotton, tires, petrochemicals and chemicals. 


Yromoting younger, competent people with expertise to leading posts is a major 
part of the ongelng nationwide drive to streamline enterprises. 


Of the 86 new factory executives, 78 are college praduates, mostly in their 
early forties. They have been chosen via recommendations or elections involv- 
ing workers and office staff, the official said. 


’reviously, all executives were appointed by higher authoritics. 


the director is empowered to appoint deputy directors, and workshop and section 
heads, who should be well-educated people. 


The new directors have been quick to respond to market demand for urgently 
needed products. For cxample, Du Derun, 45, director of the Hangzhou No 1 
cotton mill, decided in early January to install] two new production lincs 
turning out textiles suitable for making overcoats and Western suits--fast 
scllers on the market. 


As a result, 1.75 million meters of such textiles have already been produced 
and sold, 


Ihe three new directors of the Hangzhou gear box plant, the largest of its 
kind in China, plan to triple the plant's production value to 100 million yuan 
annually by 1990, and a new technology and product development center has been 
set up to help achieve this goal. 
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XINJJANG NODS CONFLRENCE OK CONSOLIDATING DPNTLRPRISLS 
WK250117 Urumgi Xinjiany, Kegional Service in Mandarin 1300 CMT 26 Mar C5 


[ixeerpts) At an enlarged conference held yesterday by the regional leadin 
yroups for consolidating cnterprises, Zhang, Sixuc, standing comaittece mowhar 
of the Rerional CYC Committee, said that we should seck high quality, set 

demands, and do well from start to finish when consojiating enterprises. We 
should strive to accomplish a full-scale consoliation of the region's enter 


prises by the end of this ycar. 


He said: The region has made remarkabic achicvements in consolidating enter 
prises. Nowever, the develomacnt has becn unbalanced. Some uniter are stil) 
making slow progress. 


Zhang, Sixve stressed that in order to fulfil) the full-scale consolidation 
of enterprises, various localities nust seriously prasp well the following 
points. 


1, We should strengthen the leadership over this work, perfect the system, 
“nl augment the number of workers cngaying in the work. 


?. We should ,rasp well the readjustment and building, of enterprises loadin, 
j roups,. 

), We showld have the party rectification expedite the pace of reforms and 
condvct consulidation by transcending the limits of a single enter rise. 

4. We should re-examine entcrprises which have passed the previous conso! 
dation, revoke the certificates of thore which have madc scrious mistakes, and 
heJp enterprises consolidate their achicvements. 


». We should organize groups for providing professional puidanee. The prot 
should po down to the prefecturen, autonomous prefectures and counties an 
hel all enterprises dealing In the same profession to conduct consolidation 


wo as to cxpedite their pace of consolidation. 
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LCONUMIC MANACLMEENT 


REPORTIR'S COMMLNTARY OR PRODUCTION SAFFTY 
SK250341 Changchun Jilin Provincial Service in Mandarin 1030 CrT 73 Mar 85 


[Station reporter commentary: “Strengthen the Safety Work in Order to Consol- 
idate and Develop the Province's Excellent Situation in the Economy" ] 


[Yext] Though our province has madc steady progress in industrial production 
sinec the beginning of 1985, it has not achieved a funcamental turn for the 
better in production safety. According to statistics compiled by the depart 
went concerned, industrial cntcrprises at or above the country level through 
out the province had an increase in the number of fatal and injurious acci- 
deuts over the figure of the corresponding 1984 period. The province lost 
more than ] million yuan from fire accidents. In January and Iechruary this 
year, there was a 26.9-percent increase in traffic accidents over the figure 
of corresponding 1984 perio€. Though the reasons for the increase in accidents 
are various, to put them bricily, it is mainly because the departments in 
charye of the cconewy at all levels and some enterprises have not fortered 

a Tirm viewpoint of putting safety and prevention first. In conducting their 
practical work, they paid attention only to production and ignored operation 
safety. Sowe enterprises had a chactic management, had unhealthy practices in 
their rules and regulations, had not implemented the measures for maintaining 
production safety, had lagged behind in safety education, and had conducted 
command and operation of production by violatin: the rules and repulations. 


Vroduction safety is not only related to the safety of the people's Life and 
property, lut also directly affects economic returns. Under the current new 
situation prevailing in conducting reforms awony economic systems, safety 
mcasures must be strengthened. In organizing »roduction, perfect procedurcs 
should be based on the interration among high yield, quality, and efficiency, 
low costs, and production safety. It is imperative to correct the viewpoint 

of setting safcty against production. The departments in chary,c of production 
nanapcment at all levels and enterprises should virorously ups rade their under- 
rtanding, to production safety and should firmly foster the viewpoint of putting 
safety and prevention first. Lfforts should be made to uphold the principle 
of sim)tancously conducting management in both production and safcty measures. 
Pnterprises themselves should set forth the target of production safety sinm)- 
tancously with others while enforcing contract systems and should strengthen 
their management over production safety in a down-to-carth manner. Leading 
personne!) should take personal charge of production safety. <All In all 








various localities and departments should carnestly sum up their experience 
and lessons gained in their work and should adopt positive and effective 
measures for pushing the work of conducting, production safcty to a new Jevel 
so as to promote the development of production and ensure smooth propress in 
the drive of conducting reforms. 
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i ' \) () 34 > | afl MEN 
PIANIIN DISCUSSES DEVELOPMENT 0} MVIDUAL SECTOR OF ECONOMY 
SK250540 Tianjin City Service in Mandaris 10 GMT 24 Mar 85 


[excerpts] Yesterday, the nmicipal people's yovernment assembled responsible 
comrades of pertinent committccs, districts, and bureaus to study and work out 
plans for development of urban and rural! individual sectors of the economy. 
Since the 3d Plenary Session of the l]th CPC Central Committee, the individual 
sector of the economy has been developed fairly quickly. he overall situation 
has been pood. Uowever, there are indeed some practical problems which have 

to be solved correctly in order to further expand the urban and rural individu- 
i) sector of the economy. irst, we should climinate the influence of the Ilcft- 
ist ideas, and fully understand the position and functions of the individual 
sector in the national cconony and the objective veccssity of its existence 

and developwent. Development of the individual sector of the cconomy is not 

a temporary weasure but a lony- term principle. In view of the leftist influ 
ence hindering the development of the individual cconomy, we should correct 

our practice of dispersing, restrictin.,, and excludiny the individual cconomy 
when dois, our practical work, and correctly implement the principle of treat 
ing, the state, collective and individual sectors of the economy equally 
politically and cconomically. Second, in expanding tertiary industry, we 
should yive full play to the role of the individual cconomy. In our current 
c{forts to cevelop tertiary industry, should place cmphasis on retail com- 
wree, and catering, service, and repuir trades in order to resolve the dif- 
ficulty in the people's lives. Vhird, we should adopt effective measures to 
actively support the development of the individual economy. The central au 
thoritics have formulated principles and regulations for the development of 

the individual economy. ‘the key is to fuplement them. TVirst of al], we should 
step up cfiorts to find places for individuals to start businesses. District 
overnments and city appearance, urban construction, planning, and traffic 
iduinistrat fon departnents should procecd from reality, adopt measures sult- 
able for specific local conditions, take the overal] situation into account, 

ly and conmercial departments should 
actively supply materials and goods necded by urban individual business in 
line with relevant regulations. Banks should support individual business 
with crecit in line with relevant res;ulations. Tax departments should levy 
taxes according to Jaw and prevent tax evasion or duplicate taxation in order 
to solve the problem of uneven taxation With regard to the fees charred 
from self employed industrialists and businessmen, departments concerned 
should strengthen thew out in Jine with the regulations of the municipal 


aad wake rational arrans,cwents, supp 





govermecnat. Jourth, we shouJd protect the legal rights aud Interests of sclf 
cmploycd industrialists and busincsswev according, to law. All departments 
concerned shou)d handJe the affairs of sclf{-cwployed industrialists and 
Lusinessmen according to law. They should not replace policies with emotions, 
still less act wilfully. State personnel should be educatcd to carry out 
policics correctly, strictly enforce laws and discipline, and act according 

to law. Those who knowingly violate laws, replace the laws with their author 
ity, and wantonly infringe upon the legal rights and intercsts of self-employed 
industrialists and businessecn should be dealt with sternly. 
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NJANCX) COVELINOK TALKS ON HOUSEHOLD: - RUN INDUSTRY 
OW?222323 Nanchang Jiangvi Provincial Service in Mandarin 1100 GMT 19 Apr 85 


[lxcerpt] According to a report by this station's reporters (Hu Xiaoting) 
and (lang Ai), and a Jiangxi University probationary student (Qian Wanqing), 
yesterday, during his reception of representatives to the provincial forum 
ov rural houschold and houschold-run industries, provincial party committee 
Secretary and Governor Zhao Zenpyi proposed three attentions and ecifht ser 
vices on the question of how to assist rural houschold and household. run in 
dustries. 

» 
Governor Zhao emphatically pointed out: To rejuvenate Jiangxi's economy in a 
comprehensive way, by proceeding from our concrete situation, it is neccessary 
to bring, into full play the superiority of agriculture. To bring into full 
play such superiority, it is imperative to carry out in-depth reform, and 
readjust the rural industrial structurc. Last year, Jiangxi's agricultural 
development rate was lower than the national average. The lower rate lay in 
the diversificd economy and the town and village enterprises, and the slow 
speed of development of the town and village industries lay in that of the 
development of household and household-run industries. The facts that the 
specced of economic development in Zhejiang, Jiangsu, Anlwi, and Fujian, as 
we)l as in our province's Yichun and Wanzai [prefectures], was relatively 
faster, and that the peasants’ per-capita net income in these places in- 
creased on a larger scale all explained that, to rejuvenate Jiangxi's economy , 
it is imperative to solve the problems caused by the two short legs--diver- 
sificd economy, and town and village industries. lt is especially necessary 
to vigorously develop town and village industries. Among such industries, 
the more important, the faster emerping,, and the greater in volume are the 
houschoJd and houschold- run industries. 





Governor Zhao said: ‘To speed the development of town and village industrics, 
especially household and household-run industries, it is necessary to pay 
attention to solving three problems. Virst, raise understanding. leaders 

at all levels should fully understand the strategic position of the develop 
ment of town and villaye industries, and that of the household and houscheld- 
run industries, in the rejuvenation of Jiangxi's economy; concentrate the 
energy of leadership on such aspects; and spend time and effort on such as- 
peets. Second, positive assistance. ‘To develop household and houschold- run 
cnterprises, the assistance of leaders at all levels is of great iwportance. 
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We should adopt a serics of strony measurcs to provide assistance for the 
houschold and houschold-run industrics in respect of policies and methods. 
Third, create models. The houschold aud houscho)]d-run coterprises are 
rising in our province, auc many pode) oncs have emerped. leaders at all 
levels should thoughtfully find out, sum up, and create models, and use the 
expericnce o] the mode]s to lead the way. 
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YUNNAN COVERNMENT MEETING SETS TASKS FORK YEAR 
11K24053/ Kunming Yunnan Provinetal Service tn Mandacin 2300 Gir 23 Mac 8) 


(Uxcerpt] The provinctal government recently held a confereace of cesponstble 
comrades of prefectuces and autonomous prefectures to discuss the proviace's 
economic work toc this year. The meeting decided that, under the premise of 
iaproving economic results, the provlace should strive to make the tollowing 
lyuur breakthroughs: Total {fndustctlal and agricultural output value to show a 
cise of more than 3 billion yuan over last year’s increase; total output value 
of township enterprises to exceed 2.5 billlon yuan, averaye peasant net ftacome 
tu exceed 370 yuan, and financial revenue to exceed 2.2 billion yuan. The con 
ference discussed and studted measures for achteving these voals of endeavor, 
the main ones betay as follows: 


l. Launch a mass discusslon on gettin; cieh throuyh a LOO yuan Lnecrease. 
Strive to achleve notable results in readjusting the production structure and 
developing township enterprises, especlally tadustry operated by houscholds 
and combiuations ot households. [t is necassary to strive to tmprove wrain 
yiclds and strtve for a steady clse in total output. The province should 
strive tor an increase of 100,000 {to the aumbee of enterprises cun by house 
holds or combinuatlons of households. 


2 Cet a youd grasp of ceform of the urban economic structure and turthec 


invij;erate the enterprises, especially Lacye and medlum enterprises. 


3. Organize Ladustcy and commmications well. Tt is necessary to assign an 
important positton to productton of cousumer goods, get a sood grasp of tech- 
nological transformation of the enterprises, grasp the weak Links, work to in- 
crease output, tap petentlals, practice cconomy, and strive to improve the 
transport shortage. 


4. Make good arcanyements for the ucban and rural markets and keep prices 
stable. 


». Actively promote the work of opentuy, up to the world. Apart Frow imple 
menting the contracts signed for projects Last year, the province should 
strive to ceach apreement with other provinces tor a further L,000 cooperation 
projects tltis year, aad also achteve new yrowth tn profects and capital fin- 
pocted trom abroad. 
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6. Stirictly control currency in circulation and do 
credit capital. 


a good job ia controllla 


J. Resolutely curb malpractices, to ensure the smooth pro;ress of reform. 
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KCONOMIC MANAGEMIEN! 


ULTLONGJCLANG BLUEPRINT OF KCONOMIC ZONAL DIVIS TONS 
SK260L1L7 Uarbin UERTLONCJTIANG RIBAO La Chinese Ll Mar 35 p ? 


(Incervlew by Reporter Lu Xucbin with Ile Yongqi, chairman of the provincial 
tural Development Research Center: “Now Does the Province Divide Its Uconomic 
lones?"] 


[fext | [In early Macch, during the provinclal seminar on the strategic plan 

of vural development, our reporter conducted an tnterview with Ue Yougyt, 
chatrman of the provinclal Rural Development Research Center, to tnquire about 
his views on dividins economle zones throughout the province, 


At the seminar, Ile Yonyqi read an academic paper entitled "The Strategie Out 
line of Developing Mconomic Zoues Therouyhout Uetlonsjiany, Province,” which 
brought attentlon to all participants at the seminar. Ie stated: The paper 
was an achievement scored by collective research and [ am only responsthle for 
treading it. Ue held that success in dividing economic zones throughout the 
province would tully play its cole ia the following three aspects: Il) Serve 
the work of formulating macropolicy decisions, 2) Create convenient condit tons 
tor gulding economic construction to Line with the Local actual sttuat tion 

s) Provide favorable condittons for cetting clear or readjusting the economte 
relattlonshlp between different zones awl for fully bringing into further play 
the total function of matertal resources throushout the province. 


fa ceferring to the princtples and basis of dividing economic zones, he stated; 
We caanot follow the coad of capitalist countries, on which urban areas explolt 
rural aceas, but we should adopt the measures of conductinys, mutual encourasye 

, Supplement, and coordtinatlon, and should make full use of the rich mater 
lal Coundatton aad techateal forces of urban areas and the rich matertal re 

wources of rucal aceas to divide several economic zones in which rural villages 
ate cegacded as a loundatioa; urban areas are regarded as a prop; towas having 
a trade tair are regarded as centers of economic network, coordlnathve systems 
ace set up betweea urban and cural areas; the size of zones ts various, the 

ypea door policy is enforced; and cconomtec network is effective. To this end, 
we need to be provided with the following four conditions: 1. We need to bave 
natural cconomic condittons that are favorable for bringing into play the strong 
point of local matertal cesources. 2. We need to have a commntecation and 

transportation network that Ls favorable for cunducting commodity circulation, 
§, We need to have a better tadustrcLlal structure that is favorable for miking 
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rational arranyewents amon; production torces. - We need to set up econon! 
centers tull of econowic attractions thit is tavurable for enforcing the open 
door policy in order to enliven the domestic economy. 

he introduced the plan for dividiny, economic zones throughout the pro 


vince and stated: <Accordin; to the principles and basis mentioned above, we 


Chen, 
may divide our province into the followlny, cight basic economic zones: Chee 
are the llarbin zone (that can have jurisdiction over 1 city and 5 counties) 
the QYigihar zone (that can have jurisdiction over 1 city and 9 counttes); the 
Jaydagi zone (that can have jurisdiction over 3} counties and 4 districts), 

the Ucibei zone (that can have jurisdiction over 3} cities and 4 counties); the 
the Yichun zune (that can have jurisdiction over 1 city and 2 counties), the 
Jiamusi zone (that can have jurisdiction over Ll city and 13 counties), and the 
Mundanjiang zone (that can have jurisdiction over 3 cities and ® counties). 

To make things convenient for conducting ~uidance over economic construction 
amony economic zones, we should also divide the cight basic economic zones 
into the following three large economic regions: The “Song-Nen" economic re- 
ylon will contain the Wiarbin, Daqing, and Oiqthar basic economic zones, which 
is endowed with only a small acreage of land, and its density of population and 
proportion of output value are large, as well as which is the most developed 
area in productton, technology, and in the economy throughout the province. 
The “Sanjtany" economic region will contain the Mudanjiang and Jiamusi basic 
economic zones, which is a relatively developed area ta production, technolovy, 
and in the economy of the province. The ‘Xinyan" exonomic regton will contain 
the Yichun, Jagdaqi, and Heibel basic economic zones, which Is the less de 
veloped area in producttou, technology, and in the economy of the provtnee. 
Only by doing so can we lay particular emphasis on the yutdance over economic 
constructlon, make things convenient for briny iny Into play the local sfrony 
point, and reach the goal in which urban areas support cural villages, tndus 
tries support agriculture, developed areas support less developed ones; house 
holds that have become wealthy ahead of others support backward ones; and the 
people are exerting efforts to mitually yet wealthy. 


lie also emphatically pointed out. fo fulfftll the province's plan for dividing 
economle zones, we must do a ,yvod job tn dealing with the relattonship between 
ucbau and rucal areas, between industry and a),riculture, between product loa 
specialization and comprehensive devclopment, between economic zones and admta 
istrative ones, and among the tasks of dividing economic zones, dividing, zones 
in line with natural conditions, and oi cividin scconomtc zones tn Line with 


departmental jurisdiction. 


[nm conclusion, he stressed: In conductin ufidance over the development ol 
the province's macroeconomy, we should regard as a prop the “Soug-nen"” econ 
omic re;ion that has achleved development and enable the vreyion to support 
the "Sanjtany"” economic reyion that is under development and to viyorously 
support the "Xingan" economic region that ts striving to achieve development. 
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HWOMMOT EXPANDS COOPERATION WOITU ULANQAS 
SK21L041L0 Uohhot Nei Mouszsol Rep ional Service ia Mandarin LLOO CMT 16 Mac 85 


(fext] Uohhot City and ULanqab Leayue have extensively caccted out interr : 
gional cconomic and technical cooperation on the principle of wuitual caipport, 
equality, mutual benclit, eujoying Cavorabte terms on a priority basis, and 
joint development. [na cconoatic development, Uohhot City has tradittfonal 
economic contacts with Ulanqab Leajue, forming very closed relatioas. 


lu order to consolidate aud develop the Lateral economic relations between 

the two localities, smash the barriers between various localities and trades, 
and Corm a netwock-Llke economic zone step by step where there are both tater 
uattional and exteraatloaal cooperation, the cresponsthle party and poverament 
comrades of Uohhot City and Ulangah League and cespoasihle persons of other 
televant departments, through contacts and discusstons, decided last Vebruary 

Ly carry oul mult tlayered and aull tchanneled cooperat ion in the economic, 
technical, sclentifCice and educattonal Clelds and in exchanging personac! 

md information. oth parties ajsreed: Ulangab League will establish tndusertal 
taw material bases for peovidiay mlaccal peadaces, buildin, materials, and Cur 
tur Uohhot City, and agricultural bases for providtiay a steady supply of moat 
wilk, eggs, poultry, Cish, and other farm, Livestock, and native products Cor 
ohhot. Wohhot City will actively support Ulangab Leayue with fuads and teeh 
nology and will help tt cireulate industrtal products, establts 
prises, and develop tecttiary industry to order to enliven ULanqab's economy. 
Keconomle cooperation between the two will be tn various forms. Theic develop 
mental projects will Laclude joint ventures, imports, and toternal cooperation 
wuich will be carried out tn the form of jotat capltal, joint management and 
compensation trade. Tn the exchange of materials and products, both will set 
up thelr own selling centers or commission purchasing and marketing centers. 
lechnical transformatton will be carried out through techuteal consultation 
technical services, and training. 


c 
; 
| 
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1 township cntec 


Roth partles also decided to proceed Crom reality tn determining the scope and 
scale of tratintay and to start ov a small seale going to a large seale and Crom 
an easy aspect to a hard one while rapidly developing treatiating. 


Hohhot City and (Qixtaytng) Town in Zimozi County have jotutly defined thefts 
Cirst -stage economlec development ttems. fa commerce and material exchanze, 
(Qixtaying) Town Ln Zhuozt County will set up knitwear, native products, and 
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grain rcctail departments and commission units in llohhot. Iohhot City will 
set up beer, Woollen textile products, clothings, hardware, rubber and elec 
tric products, and wooden tools retail departments and commisston units. 
They also decided to jointly hold two material exchange mectings in a year, 
in spring and autumn, in (Qixiaying) Town and Wohhot City. The first meet - 
ing is planned for this June in Hohhot. In technical cooperation, Hohhot 
City will provide technical assistance for (Qixiaying) Town in Zhouzt County 
to wake pastries an! to process bean sauce and edible vinegar. In addition, 
they will also carry out some innovation, and cooperative operatlonal items. 


CSO: 4006/4935 
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\IKOU CUCY RAPLOLY EXPANDS ECONOMIC CONSTRUCTION 
tikes llalman [sland Service tn Maadacta 04600 GMT 15S Mar 85 
ilkou City has adhered to the policy of opening to the outside 


inviporat ta the dowest lec Hconowy . {ts economic constructtloa de 
_ ’ trac! way and by leap ; and botnds last year. 


rai to statistics, Haikou City's wross industrial output valuc .mounte:! 
~ »+l million yuua last year. The city’s gross industrial output value 
i 1 isn 90.2 percent more than the preceding year. {ts ross agricultur 
tput value ceached 23.27 aillton yuan, an lacrease of 10.5 percent over 
in, year. The amount of retatl commoditles In soctety reached 47,51 
ian, cecording an tneccase of. 50.3 percent over the precoding year. 
Ses ic was 233.41 aillion yuan, 6/0 percent more than tin the preced tay, 
bi. mount of urban and cural savings deposits was 137.81 million 


Nan, LF percent wce than in the preceding year. La it year the wiole city 
atracts tor 146 projects concera!lig cooperation with counterpart ot 


tious a vi importing advanced technology and cquipment, whose total 
investment was sowe 174 milllon yuan, K553.5 million, aad U.5, 
i'lion. The aumbec of cooperative projects and the amount of Invest 
iyproxbaately LOO times greater than Ln the preceding year. Urban 
tou Lu whieh 9.L million yuaw had been Lavested, was completed and 
' t or tinan tiv precedins year. 
us i tlalkou City promoted the wock of opening to the vutside world with 
unl promoted the exploitatton with the work of opentay; tuo the outstde 
led. Clu ity C&C Comalttee and the city government began with reform and 
ca ‘rovin; the quality of curreat enterprises, readjusting the produc 
tructuce, and fully tapping productton potentials as a basic way to 
' »p economic exploltatton,. Mhaery recttited the leadership sroups vt all 
nterprises theoughout the city and promoted a Large number of technictans who 
knowloedse and expertlence ta management to reinforce the leadership 


‘>i ‘ nt ' t Lee ie Moreover . they conducted tratning in rotat iow ter 
idces and workers who were released from theic cejulac jobs, or 


in; t ic space time, thus further tmproving the quality of the ranks of! 


ocket o Licht of the market needs, they ceadjusted the Lodustrtial and 


itructuce and produced aow products, Last year elee 


perdicultural product Lavi 
The output value 


tronics and textile tadustrlal production quickly developed. 
if these two cateyortes of products was 14 tlmes greater than tn the preeedts 
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year and accounted for 32.2 percent of the city's gross industrial output 
value. The past industrial production structure with food and rubber procs 
Sins as the asain work vas chan;ed. 


The suburbs of the city vigorously developed sugarcane, veretables, and | 
trial and sideline production, changin; the past arranrenmcnt tc product fort 
with planting paddy and oil-bearing crops as the main work. ia, the « 
modity rate in agricultural production Increased [rom 5/ percent the year 
before last to 68 percent now. In addition, the city serlously crasped wel! 
technical transformation in existing enterprises ami their reconstruction an 
expansion. 


CSO: 4006/495 
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MANACEMED 
ISCUSSES SUANCHIAL URBAN ON 
ijl bhanghai SHUIJI INGII MOUAO fT ren el t ) 
ort y lu Ming li [712 »49% 7787) immary of anvhai For on Refer 
than Leonomic Structure ASSA t Lant Lime ublishe in bold 
vo 
xt | ving worked out Cle itrat. r" i’ economic dev ‘lopment t | 
et im: hal ‘y apos Lu on frelor i the we 1 eccmnom is structure coac luds 
icin), the sympostum, pacticipants tcom institutes of higher learning, theorct 
ical study departments, and departwents | charse of vocational work jotned in 
iiscussion on tneoretical and pract lems emerging in the retora in 
rdance with the prtaciple of eminc ipat ind and secking truth tr 
expressed their opinions, ai t t i roposals. © followta 
icy of Cuetir opinions «ar OA 
nvivszorate imterprise 
ter ises must be vested wit i” Va power in mare nf 
ie | wocessary to coasc tent lous lL iv 1] lay ¢t the inittattyve « ‘ 
t ‘ mf thetic statis; ard state Ww lve iterpr es must be rs 
au ct ordla to le wet hod i) iT bilban i . | ‘ASe, sellin . i! 
arit masemont/ 
uvigorating of enterprises ts th link tn the reform ot the urba 
i structure. What docs the invi itine of enterprises mean? ‘ 
irticipants tin the symposium summoad : [ I the fuo'lowing five aspect 
const lent lous ly iv« tull pl iv to tly ittative, nthustasm, and creat i 
re ot the staft{. to vest in enterprises tC! ie ‘fonmakins, power in hay" 
at and effect the unity of duty, authority, ar interests, to improve t 
i4i ily and Managoment of enterprises, at te ensure rapid tintormat ton 
unication between enterprises and set up 4 “ad business Intelligence net 
ie llow should we invigorate enterpri rm irticipants tn t 
ium put forth the formula of three on uf there manys, mnamoly, « 
nterpcise should be« respons thle to ont f cr t ‘epartment mt Chere 
uld be many channels, includtnu, trad issoc Lattons, consultat tvs ra 
tion Am x on, to ronder service te iterpris there shoul or 
erson that is, the pl mt manaser, taki veral ré ousilbittit rt 
mascmernt of an enterprise, witle t! irf tt mi trade uni 











assist him in as many ways as possible in management; and the operation of «an 
enterprise should be governed by only one set of regulations, while many 
economic Levers should play regulatory roles. 


fu order to invigorate state-owned small-sized enterprises, we must first of 
all carry out retorm of these enterprises’ ownership system and their manage - 
ment methods. The participants in the symposium throught this could be 
achieved by the five methods of changing, shifting, leasiny, selling, and 
joint management: chanyiny, meaning to change enterprises under ownership by 
the whole people into enterprises under collective ownership; shifting mean- 
ing to shift to the system of ownership by the state and management bv the 
collective; leasing meaning to operate and control enterprises under lease; 
selling meaning to pool funds by selling the properties of an enterprise to 
its staff and thus turning the enterprise into a cooperative economic eaiisy; 
and joint management meaning to allow enterprises to combine into groups on a 
voluntary basis and to operate under a joint management system. 


Collective-run and state-owned enterprises should be treated equally. Lt is 
necessary to curb both the tendency of attaching importance solely to collec 
tive-run exterprises, while underestimating the role of enterprises under 
ownership by the whole people, adn that of preserving the interests of enter - 
prises under ownership by the whole people at the expense of the interests of 
collective-run enterprises. 


Yow To Ease the Shortage of Raw Materials 


/\ ‘ke use of foreign exchange retained by Local units to import materials in 

sh ct supply; cooperate with other provinces and cities to build raw material 
supply bases, and reform the pricing system so as to attract more capital goods 
to the Shanghai market/ 


the serious shortage of major raw materials is a conspicuous factor affecting 


the development of economic constriction in Shanghat. To cope with this proh- 
lem, the participants in the symposium put forward three suggestions: 


Make use of foreign exchange retained by Local units to import materials in 
short supply. As the state has raised the proportion of foreign exchange cc - 
tained by Shanghai, the municipality can import more materials. ‘The crux of 
the probleuw Lies tn the efficient utilization of this portion of foreiy ex 
change. Ilalf of the retained foreiyn exchanye can be handled by local auchor 
ities, while the rest can be distributed among enterprises. So far there has 
been failure to use the portion distributed among enterprises in a fully ef - 
ficient way. It is suggested that ‘these dispersed funds be pooled” and be 
handed over to authorized foreign trade or material supply departments to ar- 
range the import of materials needed; or that material supply departments estab 
lish "foreign currency material supply shops" where enterprises can buy the 


goods they need for the foreign currency they hold. 
[t is necessary to vigorously promote economic cooperation with other provinces 
Cc 


and cities and to build up in a planned way a number of raw matertfals production 
and supply bases. As the Largest economic center tn China, Shanghat has 
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excellent conditions for promoting economic cooperation. Other provinces 

and cities also wish to strengthen economic and technological cooperation 
with Shanghai. Now the crux of the problem Lies in whether we can work out 
an overall plan, with the whole situation taken into consideration, and carry 
it out at multiple Levels, through multiple channels, and in various Fors so 
as to secure Long-term stable, and ample supply of material resources. 


Attract more capital good:; to the Shanghai market by giving full play to the 
Laws of value and Lifting restrictions on the pricing system. At present, as 
too rigid restrictions have been imposed on the prices of capital goods in 
Shanghai, price ievels remains too low and a market does not exist to attract 
surplus materials not cevered by the supply quotas. This situation is untavor- 
abie to the flow of goods between Shanghat and other provinces and cities. 
People in Shanghai aust emancipate their minds and act according to the law 
of value. First of all, the restrictions on negotiated prices must be Lifted 
so that the prices of surplus capital goods not covered by supply quotas can 
be raised to a level close to or at’ Little higher than the average price 
level of the country. Only in this way can capital goods be attracted to 
Shanghai. Some participants said: Production of materials {is no Longer a 
problem. We can get everything as Long as the pricing system is stratghtaened 
out and the circulation channels are dredged. 


Combine and Make Good Use of Various Economic Levers 


/Adopt a correct financial orientation; carry out macroscopic economic regu - 
lation; reform the existing taxation policy which is unfavorable to the de- 

velopment of enterpris®” readjust prices; and effect three changes in commodity 
pricing policy/ 


[€ we want to manipulate economic operation in accordance with the needs of 
planned commodity economy, we must zet rid of the old practice, which in the 
main attaches importance to administrative means, and combine finance, taxa- 
tion, substdization, commodity prices, salaries, credit, and other economic 
levers. The participants in the sympostumn maintained that the key task at 
present is to attach due importance to the role of these economic means which 
we were wot used to in the past. 


First of all, it is necessary to adopt a correct orteutation for Financlal. 
work, In the period of revolutionary war, we concentrated financtal work on 
fund raising and did not have to take care of macroscopic control and regula- 
tion of the economy. Obviously, such an approach is no longer applicable 

to present-day circumstances. This approach comprises a sect of rules which, 
desivned to meet the needs of natural economy and characterized by the simple, 
one-wey, economy-to-finance concept, attaches importance solely to "collection 
of wealth" while ignoring the "creation of wealth" and "use of wealth.” Under 
the guidance of this business ortentatiou, our financtal departments have paid 
less attention to the role of financial policy and economic levers. On the 
contrary, they have implemented the principle of "centralized control over Fi- 
nancial revenue and expenditure" of enterprises, carried out the system of 
seating from the same big pot" in material supply, and overlooked the dectslon- 
making power of enterprises as relatively Lndependent commodity producers and 
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business dealers. As a result, our financial departments have Lost control 
over the macroscopic cconomy, with too rigid restrictions imposed on the micro- 
scopic economy. The participants in the symposium put forth that economy and 
finance should form an endless cycle and should act on each other--economic 
development can open up new financial resources and financial distribution, 

in its turn, can also influence economy. 


Taxation is a major economic lever for regulating the production process of 
enterprises. The participants in the symposium pointed out that the taxation 
policy currently implemented in Shanghai is unfavorable to enterprises’ de- 
velopment. In the first place, the tax rate is too high. With a tax rate 

as high as 56 percent, Sweden is the country with the highest tax rate in the 
world. lWowever, Shanghai's tax rate is 70 percent. This is very unfavorable 
to the enterprise's technological transformation and expanded reproduction. 
Second, local authorities do not have the power to take flexible measures in 
taxation affairs. In order to secure a certain degree of decisionmaking power 
in taxation affairs, local authorities must be able to receive a fairly high 
and stable income and must set up a relatively complete local taxation system. 
Local authorities wust start exacting, step by step, charges for the use of 
land, and levying taxes for urban maintenance and construction and taxes for 
overall capital construction, as well as stamp duty, real estate tax, and so 
on. 


At present, as the country's financial resources are limited, it is not pos- 
sible for the three tasks, namely, the adjustment of commodity prices, raising 
of salaries, and capital construction, to be tackled simultaneously. lowever, 
we must first straighten out the commodity pricing system. We can start the 
adjustment of commodity prices by taking the following measures: adjusting 
the prices of those products related to land; and exacting charges for the use 
of land, thus changing free use of land into use of Land on a payment basis. 
These measures will not directly affect the people's livelihood. We can first 
reform the pricing system for those products net covered by production quotas 
and for new products. We can introduce price gaps between different products 
based on their quality; in other words, fix higher prices for products of 
better quality and lower prices for those of poorer quality. And we can Lift 
the restrictions on the prices of small commodities first. The participants 
also suggested three changes in formulating pricing policy, namely, prices 
being fixed by the enterprise instead of by the stage; target cost prices 
instead of cost prices; and prices being fixed by industrial departments in- 
stead of by commercial departments. 


To Make a Breakthrough in the Standstill in Foreign Trade 


/Adopt specific polictes to boost foreign trade and vest greater decisionmaking 
power in departments concerned; readjust production mtx so as to raise enter- 
prises’ competitive power in the international market; and set up transnat tonal 
companies in cooperation with foreign firms so as to enter the internattonal 
market / 


Shanghai must be geared to the international market and serve as a stroaghold 
of Chinese enterprises in their efforts to "march on the world." Shanghai must 








force its way into the international market and become an international trade 
center. This is a prime consideration in Shanghai's economic development 
strategy. UWowever, in the past tew years, Shanghai has failed to give full 
play to its favorable conditions as a city on the golden coast; its foreivn 
trade has stagnated while the country's total foreign trade volume keeps on 
growing. The participants in the symposium held that the Shanghai Municipal 
Government should adopt some specific policies to boost foreign trade. For 
example, give more preferential] treatment in respect of taxation, credit, 
retention of foreign exchanse eacnings, transport facilities, and so on. 
Foreign trade enterprises, Like industrial enterprises, should be allowed to 
expand their decisioumaking power. Shanghai mist be geared to competttton in 
the international market and reshape its production mix step by step into an 
open cyclic system possessing competitive power in the international market, 
thus becoming part of the international cconomic devclopment system. Shanghai 
can also establish transnational companies in cooperation with Hong Kong, 
overseas Chinese, and forcign interests, thus promoting Shanghai products in 
the international market. Vor example, by setting up a joint enterprise in 
cooperation with a Canadian firm, the Shanghat Metlin canned food factory 

has been able to export canned food products to the food market in (Portland 
Ford) [Bo Lan fu te 3134 5695 4395 3676] City, Canada. This is a really yood 
beginning. Recently, the Beijing No l Machine Tool Plant and the Hons, Kony 
(Susanto) [su shan duo 5685 14/72 1122] group joined together to buy all the 
properties, creditor's rights, trade marks, patents, and technology of (llaoduo) 
{lao duo 1170 1122] numerical control machine company. Shanghat has bright 
prospects in expandiny business in this way. 


llow Will the Government Manaye the fconomy After Separation of Covernment Ad- 
ministration and Enterprise Management 


/Provide policy guidance, take care of Legislation, judicial work, and overall} 
planning and coordination; supervise services; make more efficient use of econ- 
omic levers and all matecial resources controlled by the state; reduce vertical 
administrative levels; and develop horizontal economic tties/ 


In the past, the government has [imposed too rigid restrictions on enterprises 
and overlooked the overall administration of the social economy and the role of 
the Law of value and economic levers. The current reform of the urban economic 
structure will enforce a separation between government administratton and enter 
ptise management as a step toward invigorating the enterprises. This develop- 
ment will call for a corresponding chanye in the municipal government's economic 
administration system. Thus, the municipal government will only play its role 
in providing policy yuidance, taking care of legislation and judicial work, 
overall coordination, and supervising services. Accordingly, there will he a 
great change in the government's method of economic administratton. Some par- 
ticipants in the symposium pointed out that this change involves a reduction 

of direct control and an upgrading of indtrect administration, The yovernment 
can no Longer continue with the ld system of direct control over enterprises’ 
production, supply, marketing, personnel, finance, and material resources. 
Those genecal economic activities of enterprises can be coordinated through 
indirect administrative means, that is, through developing vartous soctal or- 
ganizations, such as trade associations, cooperative organizations, and some 
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service organizations. [t is necessary to make more efficient use of economic 
means in place of administrative means. To be sure, we still have to make use 
of such administrative means as administrative orders and administrative inter- 
vention. but, after all, we have to make more efficient use of such economic 
levers as pricing systems, taxation, credit, subsidization, salaries, bonuses, 
and so on, as well as material resources controlled by the state, so as to 
ensure that thousands of enterprises will carry out various economic activ- 
ities along the lines laid down by the state policy and plan. It is necessary 
to reduce vertical administrative Levels, to develop horizontal economic ties, 
to streamline economic administrative organizations, and to abolish redundant 
links and levels. All enterprises must remove all the barriers between them 
resulting from the separation of different areas, departments, and systems of 
ownership, and vigorously develop horizontal economic ties. 


CSO: 4006/495 
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16 April 1935 


ECONOMIC MANAGEMENT 


RENMIN RIBAO ON FACTORY DIRECTORS RESPONSIBILTY 
QW060650 Beijing XINHUA in Enylish 0637 GMT 6 Mar 85 


[Text] Beijing, 6 Mac (XINUUA)--Factory directors must put state interests 
above all else, says a PEOPLE'S DAILY commentary today. 


"This means attaching primary importance to the overall and Long-range inter- 
ests of the working class," the commentary notes. 


Therefore, state interests should always come first in weighting the interests 
of state, enterprises and workers. 


{t is an unqualified director who does not always put state interests first, 
it says. 


The commentary praises many directors for yood behavior in this regard and 
criticizes some who take only their factory Interests into account to the 
neglect of state interests. 


[t denounces such malpractices as the arbitrary inclusion of expenses in pro- 
duction costs, delaying payment of profits and taxes duc to the state, raisiny, 
prices without approval to shift the burden onto the state and consumer and 
diverting production funds or bank Loans to increase workers’ incomes. 


The commentary describes these as "unhealthy tendencies" in the ongoing econ- 
omic reform. 


The reform should indeed benefit workers, it says, noting that only when work - 
ers' incomes are Linked to productivity can their initiative for production be 
effectively maintained. 


But it must be made clear that higher workers’ incomes can be based only on in- 
creased production and econowic efficiency. Under no circumstances can the 
interests of the state and consumer be harmed, the commentary stresses. 


The PEOPLE'S DAILY also reports that many directors in Shanghai have called for 


a halt to excessive bonuses In cash or kind. Thay said directors must use 
their powers properly and do their best for the state. 


CSO: 4020/161 
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ECONOMIC MANAGEMENT 


URBAN COLLECtIVE ECONOMY MECTENC CONCLUDES The provincial conference on ut - 
nada collective cconowy, convened by the provincial CPC committee and yovern 
ment, coneluded in Lanzlou on 25 liarch. ‘the provincial CPC comalttce and 
geverament proposed at the meeting that it is uecessary to greatly develop 
the urban collective econowy ia the next few years and aciteve a uew break-- 
through, vesinning this year, by attaining annual output value of urbau 
collective economy of 7/0 million yuan. Yo achieve this goal, tt is first 
Necessary to Lurther climinate leftist ideological inilueuce, correct tie 
idvolu;iceal Line, and get rid of the erroneous view of being impatient to up- 
grade collective cconomy and wake the transition. Collective economy aud 
state -owned economy should coexist for a long Cfme and stimulate each other. 
Jia “hijie, deputy secretary ot the provincial CPC committee, presided at the 
wmectiny on 25 March. Governor Chea Cuangyi made a speech. [Excerpts] 
[Lanzhou Gansu Vrovincial Service in Mandartu 2300 CMT 25 Mar S5 UK] 


Wil MONCCOS, TOWNSULP ENTERPRISES --According to statistics, Nei Mouggol Auton-- 
owmous Keyion increased its enterprises run by townships, towns, and villages 
to 13,250 ia 1984. In addition, there were some 75,000 joint enterprises op. 
erated by peasants aud herdsmen and enterprises run by individual households 
in the reyion. More than 490,000 peasants and herdsmen Left the Land to enyaye 
in industrial and commercial production. Last year, the total income of the 
region's township enterprises reached 993 million yuan, amounting to 17.7 per- 
cent o: the economic oulput value of rural and pastoral areas. Banners and 
counties whose income from township enterprises excceded LO million yuan in- 
creased from 13 tn 1983 to 27. In areas where enterprises run by townships, 
towns, aud villases were Cairly developed, the income of such enterprises 
accounted for more than 70 percent of the total income of these areas. [lx - 


or 


cerpts) [itohhot tiei Mongyol Regiunal Service in Mandarin LLOO CMY LL Mar 85 SK! 


UE LLONGJIANG EFF ICLENCY IN ENTERPRISE CONSOLIDATION --In 1985, Ueilonyj Lang 
Province will invest 2.046 billion yuan in technical renovations among the 

42 wajor enterprises throughout the province. dAccording to statistics, fol - 
lowing the accomplishment of these technical renovations these enterprises 
will increase their annual output value From 2.245 billion yuan at present to 
more than 5.2 billion yuan in the future and increase their taxes and prolits 
from 515 million yuan at present to more than 630 millton yuan in the future, 
[ixcerpts] [llarbin URILONGJTANC RIBAO in Chinese 3 Mar 85 p 1 SK] 


GSO: 4006/495 
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MINERAL RESOURCES 


BRIEFS 


GUANGXI ENCOURAGES NONFERROUS METAL PRODUCTION--Nanning, 26 Mar (XINHUA)--For 
the first time rural collectives in the Quangxi Zhuang Autonomous Region are 
being encouraged to mine local nonferrous metals resources. As a result, ac- 
cording to regional mining authorities today, the region's nonferrous metals 
industry registered a 35.61 percent increase in output value in the first two 
months of this year, compared to the same period of 1984. The increase was 
nearly 20 percent for mines run by county authorities and townships. Guanpxi, 
in southwest China, ranks first in the country in the known reserves of tin, 
and is among the top producers of antimony, zinc, tungsten and lead. Of late, 
Chinese leaders have repeatedly stressed the need to let rural] collectives and 
individual peasants start mines to supplement the state's efforts. [Text] 
[Beijing XINHUA in English 0637 GMT 26 Mar 85 OW] 
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AUTOMOBILE CORPOKATION TO DOUBLE OUTVUT IN 1985 
OW200941 Beijing XINHUA in English 0818 GMT 20 Mar 85 


[vext] Shanghai, 20 Mar (XINHUA)-- The Shanghai Automobile Corporation plans 
to double its output to 13,000 sedan cars this year in the course of an 
ambitious shake-up of its technical and managerial departments, according, to 
corproation officials. 


The corporation will also increase production of minibuses and four-ton trucks, 
and test a number of new models including motorcycles and heavy-duty trucks, 


it plans to focus its attention on updating technology at the Shanghai Auto- 
mobile Plant in Anting, 30 kilometers northwest of the city, the largest 
sedar car factory in China. 


The pregram will be run as a joint venture with the Volkswagon Company of 
Vederal Germany under a contract signed last October. 


A 3,000-square meter asrermbly shop end ae paint chep are now onder constyuct ion 
at Anting. Their completion will boost the plant's daily output of Shanphai- 
Santana sedans to 3? from its present six. 


The plan began assembling, the Volkswapon- designed Santana in 1983. It has so 
far produced more than 1,000, and plans to increase output to 8,000 this year. 


Follow-up technology import programs wil] further boost assembly capacity to 
100 Santanas a day next year. The Anting plant expects to be producing 
30,000 of the vehicles a year by 1987. A factory making 100,000 engines a 
year will also be built. 


After the first phase of the technology update program, the Shanghai-Volkswapon 
Corporation wil] increase its investincnt in equipment and new models in a drive 
to boost its output to 300,000 cars and 500,000 cngines annually by 1995. 


The renovation program also includes imports of advanced technology for 
Shanghai's auto parts industry. By 1969, over 80 percent of the parts used 
in the Shanghai~-Santana wil) be produced here. 
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The sedan is already using Chinese-made radios, tires, lights, batteries and 
horns. All the parts are made with imported technology. 


The corporation also plans to produce 5,000 Shanghai sedans this ycar before 


moving, its production lines from the old Shanghai automobile plant to the 
new Shanghai automobile joint plant. 
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INDUSTKY 


INDUSTRY RAISES ECONOMIC RESULTS IN VAST 4 YiAKS 
OW211005 beijing, XINNUA Domestic Seravice in Chinese 0739 GMT 17 Mar 85 


[Yext] beijing, 17 Mar (XINNUA)--The statistical commmique on China's econ- 
omic and social development in 1984 shows that China's total industrial] out put 
valuc grew at a relatively rapid rate in the first 4 years of the Sixth 5-Ycar 
Ylan, increasing at an average rate of 9 percent a year. However, what about 
the cconomic results of China's industria] cnterpriscs? After visiting de- 
pariments concerned for the purpose of obtaining, some information, reading 
available data concerned, and studying, the requirewents set by the Sixth 5 
Year Plan, this reporter discovered the following facts: since 1981, China's 
industrial production has developed at a fairly quick pace; moreover, economic 
results have also improved. The following means have been used to raise ccon- 
owic results: 


hneryy consumption has becn lowered, resulting, in the conservation of over 80 
milJion tons of standard coal in 4 years. last year, although China's tote) 
industrial output value rose 14 percent, cucrgy consumption increased only 
about 6 percent. Per unit consumption of energy for many industrial products 
dropped sharply. For cxample, 2,040 kilograms of coal was consumed to produce 
] ton of steel in 1980. The figure dropped to about 1,870 kilograms in 1964. 
In the 4 years from 19380 to 1984, cucryy consumption decreased gradually while 
cuergy conservation increased ycar by ycoor. As a result, more than &3 million 
tons of standard coal was couscrved. The Sixth 5S-Year lan stipulates that 
cncrpy conswaption for cach 100 million yuan worth of Industria] output be 
lowered frow 61,500 tons in 1960 to between 73,500 and 60,700 tons in 1965, 
This goal was achicved in 4 years because the consuwption figure dropped to 
below 70,000 tons in 1984, 


Marked results have been made in reducing finencial losses. It is estimated 
that financial losses have been reduced by over 1 billion yuan. A few years 
apo about one-half of China's industria) cnterprises operated at a loss, with 
the deficit amounting, to over 4 billion yuan. In the past few ycars various 
departments and areas have adopted various measures to reduce financial deficits 
and increase profits. In 1984 subordinate cnterprises of nine departments, in- 
cjudin: the medical, building materials, petrolcum, chemical, light Industry, 
and textile departments, did not have financial deficits. Of the 13 provinces 
aud autonomous regions which had financial deficits exceeding, 100 million yuan 
cach, & succeeded in reducing their deficits to below 100 million yuan, The 
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proportion of the country's industrial cntcerprises operating at a loss was 
11.6 percent, with the amount of financia) deficits dropping to 2.1 billion 
yuan, which was about 2 billion less than the peak financial] deficit in 19681. 


The turnover of circulating funds has been shortened by 12 days. The turnover 
of circulating, funds of China's statc-run industrial enterprises was 114 days 
in 1980. After 4 years of cfforts, this was shortened to ]02 days. The ac 
celeration of the turnover of circulating funds is of preat significance to 
the developwent of the nationa] economy. Circulating funds in the possession 
of state-run industrial catcrpriscs totaled 126.6 hillion yuan in 1984, Calcu- 
lated on this basis, the acceleration of the turnover of circulating funds 

by 12 days is equivalent to saving 4 billion yuan in funds for the state. 


Vroductivity of all workers anu staff rose by over 7,000 yuan. labor produc- 
tivity of all workers and staff of Chine's state-run industrial enterpriscs 
practicing independent accounting was 14,109 yuan in 1984, an increase of 
2,029 yuan over 1980. The Sixth 5-Year Plan stipulates that productivity 

of al) workers and staff members be increased by an average of 2 percent a 
year, but the figure actually reached 4 percent in the past 4 years. 


The prominent problem in the economic results of China's industrial produc- 


Lion at present is the rise of production costs and the fairly big, pap between 
som: localities and tradcs. 
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WANG INMAO ATTENDS XINJIANC FOOD INDUSTRY CONFERENCE 
11K160927 Urumgi Xinjiang Kegiona) Service in Mandarin J)300 CMT 13 Mar 85 


[kxcerpt]) The regiona) conference on the food industry which concluded this 
afternoon, put forward that in future, the food industry in our region mst 
develop with stress laid on the development of seven laryc categories of frod-- 
j.tain, oil, meat, milk melons, fruits, and vepzetables., It is necessary to 
adopt the method of importing technology, transforming, a large nusber of 
entcrprises, and devcloping, a large wumber of new products to bring, along the 
developacnt of the food industry in our reyion. 


The conference pointed out that to develop the food industry, we must take 
such measures as are suitable to loca] conditions. In the lisht of local 
natural resources and the aarkct necds, we must study the orientation of the 
development of products and must readjust the product mix. 


This conference lasted / days. At the conference, the spirit of the national 
conference on the food industry was conveyed, the national program for the de- 
velopment of the food industry was studied, cxperiences were summed up and cx- 
changed, the Seventh 5-Year Plan for the development of the food industry in 
the region and some problems of policics on the development of the food indus- 
try in our reyion were discussed. 


leaders of the regional party and government, including Comrades Wang, Pnmao, 
Janabil, Zhapr, Sixue, Jai Chcengming, and Tuoluwti Shabicr, attended the con- 
ference and delivered important speeches. 


CSO; 4006/495 
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YINIIANC RADIO SUPPORTS DEVIVLONMINT OF FOOD INDIS TRY 
HKI60927 Uvumgi Xinjiang Regional Service in Mandarin 1300 GMT 13 Mar 85 
[Station conmentary: "The Food Industry Must Greatly Develop") 


[kxcerpts] The food industry is one of the five large economic pillars in 
Xinjian;, and is the main trade in cnsuring a benign cycle in our region's 
cconomy. In the wake of the improvement of the urban and rural purchasing 
power and people's livin, standards, people not only want sufficient food 
but also want good food. 


Confronting this new situation, leading cadres at all levels on the cconomic 
front in our region must greatly change their ideolory and work style, must 
really strengthen leadership over the food industry, must persist in reform, 
and must make the best use of the situation to greatly develop the food in- 
dustry. It is necessary to speed up technological reform of the iood indus- 
try and to reform severa)]) key enterprises in accordance with the standard of 
the 1960's. lt is imperative to vigorously support the development of [words 
indistinct] special food, nationality food, and children's food. 
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INDUSTRY 


MINISTRY OKDERS REFRIGERATOR INDUSTRY OVERHAUL 
OW231901 Beijing XINHUA in English 161? GMT 23 Mar 85 


[Text] Beijing, 23 Mar (XINHUA)--China is going to issue licenses to quali- 
fied refrigerator producers and tighten control over import of refrigerator 
production equipment, according to a Light Industry Ministry meeting which 
closed here Friday. 


This is part of the urgent measures proposed by the meeting to overhaul the 
too many refrigerator producers in the country. 


Sources at the meeting said that production of refrigerators had developed at 
an unprecedented pace in China, in 1984 China turned out 530,000 refrigerators, 
at least 10 times the number of 1980, or 32 times the figure for 1978. 


The capacity of production equipment imported or to be imported according, to 
contracts signed has already surpcssed the predicted social] demand between 
1986 and 1990 by 100 percent. 


The meeting said that import projects should be coordinated by the Ministry of 
Light industry. 


The meeting said that production licenses would be issued only to enterprises 
whose products are up to state standards and highly rated on the market and 
which have a high level of technology and equipment and management and good 
economic results. 


Organized tests of products will be carried out and poor-quality products wil] 
not be allowed to be sold on the market. Enterprises which produce shoddy 
goods and have poor economic results wil] have their licenses revoked, the 
meeting decided, 


CSO. 4020/161 
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SILK CORPORATION HAILS OUTPUT GROWTH IN 1984 
OW232009 Beijing XINHUA in English 1431 GMT 23 Mar 85 


[Text] Nanjing, 23 Mar (XINHUA)--China's silk industry is able to yield profits 
equal to half of its total fixed assets this year, according to the China Na- 
tional Silk Corporation. 


The silk enterprises handed in one billion yuan in taxes and profits to the 
State in 1984, nine percent more than in the previous year, the corporation 
rcported at a meeting here today. 


The total output value of the silk industry in 1984 grew 17 percent over the 
previcus year, according to the corporation. 


Officials of the corporation attributed the sharp growth of the silk industry 
to improved management. 


Jiangsu, Zhejiang, Sichuan, Guangdong and Liaoning Provinces, China's major 
silk producers, have integrated the processes of purchasing, production and 
commerce, they pointed out. 


Purchasing of cocoons last year was 12 percent higher than in the previous 
year, and the output of silk, 13 percent more. 


China produced 357,000 tons of silkworm cocoons in 1984. 


The "silk rush" which began last summer with a sudden surge in the popularity 
of silk garments and accessories, opened up a great domestic market for the in- 
dustry, with the year's total dc estic sales of silk reaching 700 million meters. 


China's silk industry has also developed new varieties and designs to cater to 
the international market. For example, Jiangsu Province provided 300 new var- 
ieties and 1,500 new designs of silk last year. 


China has a long history of silk production, and today its imports of raw silk 


and silk fabrics make up 90 percent and 40 percent, respectively, of the world's 
total, according to the corporation. 
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BRIEFS 


XIZANG LDUSTRIAL PRODUCTION--- The output valuc of al] cnterprises directly 
under the Xizangy, Regional Industry Department by the end of February was 
965,300 yuan, an increase of 25 percent over the sawe period last ycar. 
[Sumaary] [Lhasa Xizang Keyional Service in Mandarin 0500 CMT 19 Mar &5 NK) 


NEILONGJTANG LIGHT INDUSTRIAL ACHIEVEMENTS--Jun 1984, wore than 100 state 
enterprises of the second light industries made warked progress in output end 
profits, They realized wore than 9.9 willion yuan of profits, a 45-percent 
increase over the 1983 figure. They reduced the number of moncy--losing; 

units from 25 to 1984 to 17 in 1984 and scored a 50-percent decrease over 

the 1963 figure in deficit volume. [Excerpt] [Harbin NEILONGJIANCG hIBAG 

in Chinese 7 iiar &5 p 1 SK) 


NJ) MONGGOL FEED. VROCESSING INDUSTRY-- Nei Mongol Autonomous LKepion madc 
great progress in feed-processing, industry in 1984. According, to statistics, 
the reyion had 73 feed-processing plants at the end of 1984. [Sunmary] 
[Nolhot Nei Monggol Regional Service in Mandarin 1100 GMY 18 Mar 8&5 SK] 


CHIKA'S S1.K INDUSTRY RAPIDLY DEVELOPS-- Nanjing, 22 Mar (XI NHUA)-- China's 

Gijk trade has wade new contributions during, the period of the four modcrniza 
tions. last year, the total industria] output value of silk increased by 1/ 
percent over the previous ycar, whilc taxcs and profits delivered to the state 
reached 1 billion yuan, an increase of 9 percent. Since last sumucr, the silk 
industry has enjoyed a brisk business on the domestic market. Some 7/00 wil 
lion weters of silk cloth were sold last year, an increase by 16 percent over 
the previous year. The silk trade has also strengthened its international 
marketing wud forccasting and has made elforts to develop marketable new sill: 
varicties and new designs and colors to mect tle demand for export. last 
year, Jiangsu alone developed over 500 new products and over 1,500 new var- 
ictics of design and color. As a result, it increased foreign exchange carn: 
ings by over $5 million. [Excerpt] [By Zheng Xingduan) [Beijing XINHUA 
Domestic Service in Chinese 0823 GMT 72 Mar &5 OW] 


GANSU LNDUSTRY SCORES SUCCKSSES-- The province's industrial departwents achieved 
rewarkable results last year in expanding the present enterprises’ product ion 

capacity, improving the quality of products, reducing, the consumption of cnerpy 
and raw material, and developing, new products through teclnological transi ors: 
tion. (Gu the technical transformation, the province invested 560 million yuan 
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on tecluoloyical transformation last ycar, au increase ot 946 percent over 
1963. ‘the province invested 6.9 percent more than the previous year on im- 
proving the quality of products. Through the transformation, the entcr- 
prises increased their fixed asscts by over 410 million yuan and their output 
valuc by 155 willion yuan. [Summary] Lanzhou Gansu J’rovincial Service in 
Mandarin 0430 GHT 2° Mar €5 UK] 


BEILONCJIANC INDUSTRIAL ACHIEVEMENTS-- In January and February 1965, the in- 
dustrial cnterpriscs throughout HNeilongjians, frovince realized 5,000.75 mil- 
lion yuan of total output value, a %.1]-percent increase over the figure of 
the corresponding, 1983 period. In February alone, the realized 2.336 billion 
yuan of total output valuc, an 6,3-percent increase over the figure of the 
corresponding, 1983 period. The township-and-town-run industrial enterprises 
throughout the province realized 16] willion yuan of total] output value in 
January and Icbruary this year, a 30.5 percent increase over the figure of 
the cor.esponding 1983 period. [lxcerpts] [Harbin NEJLONCJIANC RILAO in 
Chinese 15 Nar 85 p 1 SK] 


HEILONCJIANG TERTIARY INDUSTRY--According, to statistics released by the rele- 
vant departments at the 1984 year-end, Hicilon;jiang Province had 415,000 com- 
wercial, catcring, servicc, repairing, public utility, coimuunications, traus- 
port, information, consulting, and banking nctworks, an increase of 17.8 
times over 1970. Some 2.6 willion persons were on the payroll, an increas¢ 
of 9 times over J978. Of this, 49,000 were collective networks, a 30-fold 
increase over 1976. There were 334,000 individual networks, an increase of 
{0 times over 1976; «40,000 persons were working there, au incrcase of 60 
times over 197%, Shere were 1,229 trade fairs, an increase of 969 over 
1978, and business volume reached 1.33 billion yuan, ua 16.3-fold increase 
over 1978. The retail sales of commodities in the province reached 14.5 
biJlion yuan, doubliny that of 1976. The business volume of collective and 
individual networks engaged in commercial, catering, service ‘and repairing, 
trades reached 3.5 billion yuan. Summary} [llarbin HEILONGJJANG KIBAO in 
Chinese 10 Mar 85 p 1 SK] . 


SHANGHAI INDUSTRIES SET RECORD--Shanghai, 22 Mar (XINIIUA)--Shanghai industries 
developed 4,771 new products last year, setting an all time record. The tex- 
tile machinery industry developed 40 new items in 1984, of which 80 percent 
reacned the international standards of the late 1970's and early 80's. A 
sampling of 625 key mass production items indicate that they will give the 
city additional 1.26 billion yuan in output value and 260 million yuan in 
profit a year. [Text] [Beijing XINIUA in Inglish 1444 CMT 22 Mar 85 OW] 
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CONSTRUCT] ON 


XINJIANG FORUM ON URBAN, RURAL CONSTRUCTION CONCLUDES 
NK270426 Uramgi Xinjiang Regional Service in Mandarin 1300 GMT 25 Mar 85 


[Yext] The regional forum on urban and rural construction work, which con- 
cluded today, put forward five measurcs to speed up urban construction and 
demanded that 1] citics in our region be planned, built, and managed well as 
soon as possible. The five weasures arc: 


1. ‘the principal leadcrs of all citics must free themselves from their ad- 
winistrative affairs and must concentrate their main energy on working, out 
plans for, to build, and to manage the citics. 


2. In urban construction, it is necessary to adhere to the principle of 
comprehensive development and construction in a unified way. Al) cities 
must sct up comprchensive development companies. Urban land developed or 
constructed, houses built, and public facilities built can be transferred or 
sold for a consideration. 


3. It is essential to reform the method of operation and management of urban 
affairs units and public utilities. Urban affairs, maintenance, greeniny,, and 
cnviroumental sanitation units must implement as soon as possible the system 
of contracted responsibilities for opcration or profits, must further improve 
their service quality, and must ensure the unification of social results, 
cconomic results, and environmental results. 


4. lt is imperative to reform the system of the allocation of public houses 
and to regard houses as commoditics. This year it is necessary to lay stress 
on grasping, wel] the pilot projects regarding residential houses in Urumqi 
and Shihezi Cities as commodities. 


5. Jt is necessary to reform the method of the state solcly appropriating 
funds for urban construction and to give full play to the enthusiasm of the 
state, locasities, enterprises, and individuals. In accordance with the prin- 
ciple of voluntary participation, reasonable profits, and [words indistinct], 
idle capital is absorbed to build various kinds of urban public facilities 
which the urban residents urgently necd. 
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DOMESTIC TRADE 


BRIEFS 


QUIZHOU SUPPLY, MARKETING BUSINESS--The province's supply and marketing 
departments have made a new breakthrough in carrying out integrated business 
combining agriculture, industry, and commerce. Since the beginning of last 
year, more than 160,000 peasant households and enterprises have carried out 
integrated business combining agriculture, industry, and commerce, and 
257,000 contracts amounting to some 500,000 yuan have been signed. [Summary] 
[Guiyang Guizhou Provincia! Service in Mandarin 2300 GMT 17 Mar 85] 


FUJIAN RETAIL SALES--During the first 2 months of this year, the amount 

of retail sales of commodities in Fujian totaled 1.59 billion yuan, 
representing a 33-percent rise over the corresponding perioc last year, 
and hitting an all-time high. According to statistics compiled by the 
commercial department, sales of refrigerators increased 4.2 times, 

while sales of color television sets, washing machines, electric fans, 

and wristwatches all more than doubled, compared with the corresponding 
period last year. [Summary] [Fuzhou Fujian Provincial Service in Mandarin 
1130 GMT 14 Mar 85] 
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FOREIGN TRADE AND INVESTMENT 


SHANDONG HOLDS RECEPTION FOR FOREIGN TRADERS 
Jinan Shandong Provincial Service in Mandarin 2300 GMT 25 Mar 85 


[Text] On the evening of 25 March, the Shandong Provincial People's 
Government held a grand reception at Qingdao (Huanghai) Hotei to welcome 
Chinese and foreign guests and traveling traders who came to participate 
in the Shandong Provincial trade talks on external economic and 
technological cooperation. 


Vice Governor Ma Shizhong declared at the reception that the State Council 
recently decided to open the province's Weihai and Longkou ports to the 
outside world. Foreign vessels are allowed to pass in and out of the ports. 
As a part of the former Yantai Prefecture, Weihai City may enjoy preferential 
treatment in using foreign funds, importing technology, and transforming 

old enterprises. Simultaneously, we will gradually open the Jiaodong 
Peninsula as an economic zone. 


About 800 Chinese and foreign guests and foreign traveling traders attended 
the reception. Vice Governor Ma Shizhong proposed a toast at the reception. 
On behalf of the provincial people's government and the Shandong provincial 
economic and trade, financial, and industrial departments, he extended a 

warm welcome to the guests from various countries, compatriots from Hong Kong 
and Macao, and overseas Chinese attending the reception. He urged them 

to establish ties of cooperation with our province to further develop 
economic and technological cooperation and trade relations. 


The Qingdao City song-and-dance troupe staged brilliant literary and art 
performances at the reception. 


CSO: 4006/491-F 
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FOREIGN TRADE AND INVESTMENT 


SUCCESSFUL USE OF FOREIGN CAPITAL REPORTED 
Beijing GUOJI MAOYI [INTERTRADE]) in Chinese No 9, 27 Sep 84 pp 29-31 


[Article by Liu Furong [0491 4395 2837]: “Enterprises, Take Off from Here! -- 
Factual Record of One Year's Great Change in Use of Foreign Capital To Import 
Technology by Chengdu Radio Plant No 7"] 


[Text] In 1982, when the world economy faced depression and the international 
market was shrinking, Chengdu Radio Plant No 7, this previously unheard of 
little factory, somehow pulled itself from the brink of bankruptcy to climb 
onto the stormy stage of world competition, with its magnetic-head products 
injected into the international market and earning a reputation abroad, and to 
become a shining rising star watched by the various countries. 





In one leap, this factory on the brink of bankruptcy become the country's 
biggest specialized plant for producing magnetic heads. They reached a joint 
investment and management agreement with the Changjiang Industrial 
Ccrportation of Sichuan Province to "share risks and profits" and, in the form 
of compensatory trade, imported from the Chiko [3069 1440] Electrical 
Machinery Company of Japan a production line that produces 480,000 cassette 
recorder magnetic heads each month; they quickly reversed the situation in 
which they experienced management losses 2 years ina row. In 1983, they 
accomplished more than 34.9 million yuan of output value, an increase of more 
than 10 times over that of the 2 preceding years; the tax payments and profits 
they realized were more than 3 times the total of those of the preceding 10 
years since the founding of their factory. 


This little plant released a great deal of "energy" and maintained its 
momentum of continuing to create a new situation. In 1983, it produced 
altogether over 5.24 million magnetic heads, which make up over half of the 
country's total output. It can already satisfy the assembling needs of the 
existing 30-plus types of recorder interiors and various types of imported 
recorders in the country. Its magnetic-head products have developed from the 
6 varieties in the early period of its operations to 13 varieties.Of these, 
7 types of stereo-sound magnetic heads have filled a voidin China's tape- 
recorder production and have made a considerable contributions to its develop- 
ment. 
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Most persuasive has been the this little plant's "flourishing business finding 
its way to all four seas," as its products not only are sold to over 130 
factories in the country's 27 provinces and municipalities, but the products 
it has sold back to Japan have already been used by Japan's well-known Sanyo, 
Kafu [1115 2526] and Matsushita companies on their medium and high class 
recorders; they are also sold far away to countries and areas in America, 
Lurope, Southeast Asia, Hong Kong and Australia and are widely praised by 
users at home and abroad. Visiting fellow producers in the country all 
acclaim: "From here we see the hope fiir the modernization of China's 
electronics industry!" 


Those unaware of this background would find it hard to believe that a plant as 
hot as this got started merely from a little workshop in the Red Flag Crafts 
Plant of Sichuan! 


"I Have Come to China at Some Risk!" 


The plant originally produced silicon controlled components and applied 
electronic products. Since 1980, its products piled up with little sales and 
its capital stagnated, with losses sustained year after year and a situation 
bordering on desperation. In the face of such a perilous situation, concerned 
departments of the province and municipality, basing themselves on the needs 
of the market, decided to import, in the form of compensatory trade, from 
Japan's Chiko Co a magnetic-head production line, and turned the task over to 
Chengdu Radio Plant No 7. 


The magnetic head is the key component of a recorder. China began to test- 
produce it in the 1950s, but because its quality failed to pass the test, we 
did not acquire the capability for wholesale production; thus we have always 
been dependent upon imports. In early 1980, the importation of foreign 
advanced technology was still a rather new sult ject; Japan's investors also 
were skeptical concerning the news from the China mainland about "opening to 
the outside world" and "joint management." Japanese president Chikomo of the 
Chiko Electric Machinery (company), as the respondent to this important 
information, brought a Japanese-language newspaper with a story about losses 
sustained by a Chinese-Japanese joint enterprise and came to Chengdu to say, 
in his own words: "I have come to China at some risk!" At that time, the 
Chengdu Radio Plant No 7 lacked capital, technology, and trained personnel. 
It produced 5-6000 silicon controlled components each month and never more 
than 100,000 per year. After the importation of the production line, could it 
produce 400,000 magnetic heads? A good thing often suffers many setbacks, and 
negotiations proceeded with difficulty; this task of importing a megnetic-head 
production line was held in doubt and reproach by the concerned departments 
and individual leaders, with casual comments flying all around and no one 
knowing just what to do. 


Leaders, technical personnel and workers of the plant saw that our electronics 
industry was 20 to 30 years behind other countries. They thought the 
importation of the magnetic-head technology could bypass certain stages of 
technique development and save the time and money for us to experiment § and 
test-produce it ourselves, take a short cut on the technique of magnetic-head 
production, and thereby shorten the gap between China and the developed 
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countries. With the energetic support of involved leading provincial and 
municipal departments, they pushed aside all criticisms and forged ahead in 
the face of the storm. When their funds fell short, they reached an agreement 
with the Changjiang Industrial Company of Sichuan Province on joint 
management; when their information fell short, they organized a special group 
to engage in technical and commercial intelligence investigation by visiting 
personally over 30 factories and scientific research units in the country and 
gathering over 200 items of data. They designed over 20 programs and issued 
feasibility studies on production scale, variety selection, production ratio, 
trade form, equipment and instruments, staffing, and economic forecasting, and 
finally reached the formal agreement and signed the contract in July 1981. 
The two sides agreed to compensate within 5 years the equipment, instruments, 
working uniforms and royalties pertaining to the imported production line with 
the processing fees to be collected from the 300,000 magnetic heads sold back 
each month. Comrades at the plant related that to do so would not be very 
easy because Japan was one of the world's economic superpowers; the level of 
its electronic products is very high, and the sale of electronic products back 
to Japan had no precedent; even personnel on the Japanese side observed: 
"This is the first time Japan is accepting feedback sales of this proportion 
on electronic products." 


"You Have Performed a Miracle!" 


In September 1981, after the agreement was ratified and put into effect, 
importation work encountered even greater difficulties. At the time, Sichuan 
was just suffering an unusual flood unprecedented in 100 years, with its 
railroads cut off and its goods piled up. Whether or not its imported 
equipment could reach Chengdu from Shanghai to insure the start of operations 
in time was a critical issue relating to the success or failure of such 
importation. Under the difficult conditions of short capital, weak technical 
capability, seriously insufficient housing and equipment, the plant took the 
starting date of operations as its target and within only half ayear completed 
the rebuilding of its plant housing, the manufacturing of its power facilities 
and its auxiliary production facilities, the selection, purchase and self- 
manufacturing of its internal equipment, plus tasks like recruitment, 
personnel training, etc. In order to do a good job in transporting the 
imported equipment, the plant's leaders personally organized and directed it, 
formulated two alternative programs on railroad and highway transportation, 
and despatched special personnel to go to the port of Shanghai to reopen 
transportation channels and promptly completed the tasks of unloading, 
transfer, and dispatching to shipping. The imported equipment was transported 
from Japan's Yokohama harbor on 28 January. The Japanese side had estimated 
that re-shipping from the Shanghai harbor would take our side at least until 
the end of February. But thanks to the concerted efforts of plant personnel at 
every level, the entire installation was transported to Chengdu on the morning 
of 17 February. Within less than a month, the plant was able to complete the 
inspection, installation and testing-readjustment tasks on 153 sets of 
equipment and 2511 instruments and intricate fittings, and, according to 
advance plans, went into operation on 3 April 1982. At the ceremony marking 
commencement of work, the Chinese office manager of the Japanese Chiko 
Electric Machinery Co said: "In doing business with the whole world, only the 
Furopean and American styles of efficiency have won our admiration; little did 
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we expect that you have done your transportation so fast and your organization 
so well this time. You have really performed a miracle!" 


"Now We Have To Ask You To Be Our Teachers!" 


In order to assure the quality of the magnetic heads it produces, the plant 
clearly proposed, from test-production to formal operations, clearly a policy 
of "quality first, reputation first" to run its affairs. Among the plant's 
staff and workers, it administered an overall quality control education, 
established a quality management office and quality responsibility system 
directly led by the plant president, and also set up a strict quality- 
guarantee system. In the key processes of operations, 41 quality-control 
points were established; a quality-feedback system was set up; various work 
contests and teconical training were instituted for the sake of continually 
raising the quality and qualifying rate of its products. Inthe early days 
after the start of its operations, the 6 kinds of magnetic heads produced by 
the plant were subjected to strict tests by the technical headquarters of the 
Chiko Co in Tokyo, and they all conformed to technical requirements. The 
company has already provided the plant with a quality qualifying certificate. 
In order to further raise such quality, the plant, while paying attention to 
Studying, digesting, and mastery of the imported technology, also carried out 
a series of technical renovation activities. According to available 
statistics, in 1983 the plant accomplished 90 big and small rennovative 
projects on the imported magnetic-head production line. This enabled the 
imported technology to further develop and expand and thereby achieve 
conspicuous economic results. For example, the vacuum mixer designed and 
manufactured by the plant succeeded in solving the bubble problem in the 
magnetic-head filling process, thereby enabling the rate of rejects of the 
process to decrease from 7 to 2 percent. In 1983, the indicators of the 
plant's magnetic heads have since the start of formal production already 
exceeded the magnetic-head criteria promu! gated by state departments. Their 
actual fit-in rate has reached better than 99 percent; not a few factories 
have been using the magnetic heads produced by this plant in place of imported 
ones. The functional quotient of some of its products has even exceeded that 
of those produced by the Japanese side, with the magnetic heads sold back to 
Japan thus all qualified. The quality of its magnetic heads came to rank 
first in the country; their reputation became well known; customers came in 
droves. Quality controller Houteng Xinzhi [0683 5671 0207 3112], who regularly 
had been stationed at the plant, is now no longer stationed there regularly. 
The quality and quantity of magnetic heads sold back to Japan are no longer 
inspected for acceptance and dispatch to shipping with his signature, as they 
are entirely exported without inspection and directly packed and dispatched to 
shipping by the plant itself. Comrades at the plant wittingly observed: "The 
magnetic heads we produce have already won a no-inspection certificate to 
become ‘trustworthy’ products." When president Hokyogyo of the Japanese Hokyo 
Electric Machinery Co came to the plant for a visit, he picked up an alloy 
core and said: "This is an accessory I must take back to my country as a gift 
to show the workers of Japan that your quality has exceeded ours. When you 
came to Japan to learn, I was your teacher; now I have to ask you to be my 
teachers!" Today, the chengdu Radio Plant No 7 has already become the 
specialized plant with the greatest production of magnetic heads, the most 
varieties, the best quality, the highest reputation, and most conspicuous 
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economic results. They thus realized their desire to change the trademark of 
their magne':ic-head products into "Qichi" [0003 7459 Galloping No 7] (that is, 
galloping in the domestic and foreign market). 


The vast ranks of the staff and workers at Chengdu Radio Plant No 7, in the 
face of the achievements they have already scored, still maintain their spirit 
of making no stops once their business is started and fearing no difficulties 
in carrying out reforms. They are still striving to expand their productive 
capability, reinforce their adaptability and competitiveness, endeavor to 
attain the yearly production of more than 10 million magnetic heads, and 
energetically promote the undertaking to use national magnetic-head components 
and raw and auxiliary materials so as to build the plant into a modern 
specialized plant of magnetic-head recording technology. 


Enterprises, take off from here! From the Chengdu Radio Plant No 7 we see 
that the party's policy of opening to the outside world, like the wind of the 
spring, has given wings to this enterprise for it to take off. We wish the 
Chengdu Radio Pliant No 7 to take off in the midst of its reforms, and we hope 
that even more enterprises shining with the dawn of China's modernization will 
appear on the national front of the electronics industry! 
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FOREIGN TRADE AND INVESTMENT 


USE OF FOREIGN CAPITAL, TECHNOLOGY IN AGRICULTURE URGED 
Beijing GUOJI MAOYI [INTERTRADE] in Chinese No 9, 27 Sep 84 pp 31-33 


{Article by Xuan Wen [3763 2429]: “Actively Utilize Foreign Capital and 
Technology, Speed Up the Building of Our Agriculture, Animal Husbandry, and 
Fishery Enterprises") 


(Text) Since implementation of the open door policy, China's agriculture, 
animal husbandry and fishery enterprises, through efforts during the past few 
years, the utilization of foreign capital and imported technology, and 
development of economic and technological cooperation and exchange and tasks 
of the like, have already preliminarily opened up their prospects and 
achieved encouraging results. 


Before 1978, the key points of our agriculture, animal husbandry and fishery 
involved in foreign economies were limited to a few countries in Europe, Asia 
and the Americas. Their activities were limited to bilateral exchange, 
particularly exchange between civilian groups. But in the past few years, this 
scope has been expanded. Today, China has already established agricultural 
contacts with more than 80 countries in the world's 5 continents, has 
initiated close relations with more than 40 countries, and signed government- 
to-government agreements on agricultural cooperation. With countries like 
Yugoslavia, the United States, Japan, the Federal Republic of Germany, France, 
Australia Romania, and Canada, both sides may carry out economic cooperation 
and techni 11] exchange in a planned way. Last year, such bilateral relations 
of cooperation were further extended to Brazil, Argentina, Pakistan, and 
Bangladesh. Apart from these, we have also developed relations with 
institutions and international financial organizations related to the United 
Nations, and signed a great many non-repayment aid and long-range preferred 
loan projects with them. We have established various forms of cooperation and 
exchange with eight international centers of scientific research in 
agriculture. During the last few years, on the basis of China's needs in 
building agriculture, animal husbandry and fishery enterprises and through 
various channels, we have striven to obtain, and have accepted, a large 
quantity of foreign funds and aid projects, and imported a large contingent of 
advanced technologies, advanced equipment, and fine products. All this has 
played an active role in the building of our agriculture, animal husbandry and 
fishery enterprises. 





I. Utilization of Foreign Capital 


According to Ministry of Agriculture, Animal Husbandry and Fishery Enterprises 
statistics, during the last 4% years China has signed 61 economic and 
technological cooperation agreements or contracts with the U.N. Food and 
Agriculture Organization, International Development Association, the 
International Fund for Agricultural Development, Food Planning Agency, World 
Bank, and various countries, and the foreign capital thus utilized amounted to 
more than $400 million. Currently under negotiation are 25 other projects, 
which promise a total amount up to $367 million in foreign capital. According 
to the already signed agreements on utilization of foreign capital, the 
average yearly amount of foreign capital realized during the last 4 years has 
been $120 million. 


The absorption and utilization of these foreign capital funds have made up the 
shortage of funds in our agriculture and effectively supported the 
exploitation and construction of our agriculture. They have especially 
accelerated the exploitation and construction of many key projects and key 
areas, such as the establishment of the electrified irrigation works at 
Xingbaozichuan, Qingyuan County, and the first-stage electrified irrigation 
works at Xicha, Gaolan County, in Gansu; the transformation of 5,500 hectares 
of poor land and reclamation of 32,500 hectares of wilerness in Xiji County, 
Ningxia; resolving the milk shortages in the six big cities of Beijing, 
Tianjin, Shanghai, Wuhan, Nanjing, and Xi'an; the reclamation of 300,000 mu of 
wilderness in Heilongjiang Province; the comprehensive handling of 3 million 
mu of saline-alkali soils; and the development of 600,000 mu of rubber 
planting and comprehensive utilization in Hainan Island. Among the above 
large-scale projects of exploitation and construction, foreign capital makes 
up a given proportion in all of their total investments. 


The utilization of foreign capital has accelerated the transformation of our 
agricultural technology. During the last few years, the eqipment we have 
imported by utilizing foreign capital mostly attains the advanced level of 
the late 1970s, as their efficiency is high, they are energy efficient, and 
their stability is reliable. For example, in the last few years, China has 
imported from foreign countries 10 sets of seed-processing equipment and 
established 10 modern seed-processing plants. The wheat, rice, corn, sorghum 
and similar seeds after selection through processing by these plants become 
uniformly clean in each grain, even, sparing when used for sowing, and high in 
their budding rate; they all reaped the effects of production increase to 
various degrees and are welcomed by the peasants. 


Moreover, the importation of capital has also created conditions for the 
training of talent and exploitation of our intellectual power. 


Il. Importation of Improved Varieties 


During the last few years, China's agricultural, husbandry, and fishery 
enterprises have stepped up importation both in variety and quantity of 
seeds, breeding animals, seedlings, saplings, vaccines and natural enemies. 
According to available statistics, up to the present we have already imported 
from over 80 countries and international centers of scientific research in 
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agriculture over 19,900 species of fruit-bearing trees and seed-quality 
materials. We have imported 4609 head of improved-variety bulls, 21,782 sheep 
of various species, over 500 lean-meat pigs, and various species of breeding 
ducks, breeding eggs for hatching, turkeys, king bees, and varieties of 
grazing grass. In the category of water products, imported varieties are also 
rather numerous. All of these have served to enrich the resources of our 
flora and fauna. 


The adoption of improved varieties is an important technology for the 
development of our agricultural production. During the last few years the 
improved varieties imported by our country, after experimental planting and 
experimental breeding and applied production, have led to good economic 
results and have promoted the development of agriculture, animal husbandry and 
fishery. For example, the species of wheat imported from foreign countries 
have already been promoted in production, as their planting areas number 
usually more than 1,000. These have contributed significantly to recent 
increases in China's wheat production. The Ximendaer [?] combined dairy and 
beef cattleimported in 1980 have yielded in our country over 4,000 kilograms 
of milk, with over 4 percent of fat; individual cows have produced as much as 
7,000 kilograms of milk. Having this kind of cows cross-breed with indigenous 
yellow oxen, the newly bred younger generation has during the green-grass 
season increased 1,613 grams in individual weight, thus becoming rather ideal 
breeding cows for improving our yellow oxen. The African Nile luo-fei fish 
imported in 1978 grows very fast and is prolific; it also tastes good; by 1980 
more than 6 million had been bred. At present it is experimentally bred in 20 
provinces, municipalities and regions, and is well received by the various 
localities. 


III. Importation of Advanced Technology 


During the last few years, our country has taken importation of advanced 
technology as an important measure for the speedy change of the backward 
outlook of our agriculture, and continued to import from foreign countries 
advanced technology in agriculture, animal husbandry and fishery undertakings. 
A considerable portion of them, after experimentation and demonstration, has 
already been, or is being, applied in our production and scientific research 
with very conspicuous results. For instance, in 1979 China imported from 
Japan the plant-raising technique of using plastic sheets to cover the ground; 
48 units in 14 provincial and municipal districts began experiments on 600 mu. 
In 1980 these experiments had expanded to 28 provincial and municipal 
districts with an area of 25,000 mu covered; in 1981 they had developed to 
220,000 mu; in 1982 they expanded further to 170,000 mu; and by last year they 
had developed to &.6 million mu. Crops so covered included rice seedlings, 
cotton, peanuts, vegetables, watermelon, and sugar cane; the resultant 
production increase has been generally about 30 percent. This technology has 
already been listed among key projects for promotion in our agricultural 
technology. Also, the super low-volume airplane spraying technique we have 
imported to prevent insect havoc has an insect-killing rate of better than 90 
percent; each mu requires only 2.3 liang of the spray; each plane can apply it 
to 40-50,000 mu with 4-500 percent of increased efficiency and 57-58 percent 
of reduced cost. Because no water is required in mixing the spray, it proves ~ 
to be superior especially in arid areas, grazing areas, and forest areas. 








IV. Importation of Advanced Equipment Is One Form of Importation of Advanced 
Technology 


During the last few years, China has imported from 20 countries various kinds 
of machinery equipment and scientific research and teaching instruments in 
agriculture, animal husbandry and fishery enterprises; the funds used amounted 
to over 90 million yuan. By utilizing the advanced instruments and equipment 
among them, we have already equipped nine centers of scientific research and 
enabled the equipment at these centers to reach the foreign level of 
technology of the late 1970s, thereby greatly improving the capacity of our 
scientific research and teaching tasks in agriculture. For instance, the 
centers for agricultural remote-sensing training and application imported in 
1979 from the U.N. International Development Agency have trained a group of 
professional personnel for various places, thus opening up our remote-sensing 
Service undertakings. At present, the whole country already has five 
provincial regions carrying out remote-sensing over their soils and achieving 
fine results. 


China has not been utilizing foreign capital andimporting foreign technology 
for very long; some major projects are just beginning to be implemented and 
their results have not yet been fully realized. But practice of the last few 
years has already proved that the results of utilizing foreign capital and 
technology to accelerate the construction of our modernization are good. The 
l2th Party Congress has suggested that by the end of the present century the 
total yearly output of our agriculture must under the condition of continued 
improvement of our economic results strive for quadrupling. In order to 
accomplish this task, we shall in respect to our agriculture, animal husbandry 
and fishery undertakings continue to stand on self-reliance, fully utilize 
domestic resources, market and financial power, rely first of all on our 
established policy and in the second place on science, enhance our productive 
forces, and develop the production of our commodities. In the meantime, we 
shall further develop and expand international economic and technical 
cooperation, utilize various channels in a planned, purposeful and orderly 
manner, adopt various forms, actively make use of foreign capital, import 
advanced technology and equipment, etc. This is an important way to solve our 
current shortage in capital and backwardness in technology as well as a long- 
range policy to develop our agriculture, animal husbandry and fishery 
enterprises. 


According to the requirements of our national economy and agricultural 
development, hereafter our points of emphasis in the utilization of foreign 
capital and importation of advanced technology in agriculture, animal 
husbandry and fishery enterprises are: 


1. Continue to strengthen scientific research and education in agriculture and 
promotion of technology and the projects of intellectual exploitation to be 
carried out for the training of personnel. This is a link in the promotion of 
the modernization of our agriculture with a strategic significance. During 
the past few years, China has used a considerable proportion of imported 
foreign capital on intellectual investment with good results. Hereafter, we 
must expand the utilization of foreign capital on scientific research and 
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education in agriculture from the current institutions of higher learning to 
the provincial and county agricultural middle institutions and scientific 
research units and further arm the instruments and equipment of over 20 
agricultural institutions and train their personnel and reform a certain 
number of provincial-level scientific research units in agriculture and 
technological promotion stations. 


2. Develop agricultural construction projects in districts where production 
potential proves to be considerable and in poor districts awaiting support; 
for instance, the comprehensive handling of the red and yellow soils in the 
south, the comprehensive exploitation of agriculture in the Xinjiang 
reclamation areas, and the comprehensive development of agriculture in the 
poor districts of the southwest, etc. 


3. Complete as soon as possible the construction projects responding to the 
need of the people for milk, fowl, eggs, meat, and fish, such as milk 
development in Beijing, Tianjin, Shanghai, and others, the exploitation and 
utilization of fishery resources in Beijing, Tianjin, Shanghai and others and 
lakes within the Chang Jiang basin, the construction of aquaculture projects 
along the coastal areas and on the breeding of shrimps and processing of water 
products, etc. 


4, Strengthen the development of seeds and construction of projects for 
improved varieties. The production in our agriculture, animal husbandry and 
fishery enterprises has a long history that has yielded a great many 
varieties; its natural conditions are superior, and it has a fine tradition of 
careful cultivation and work; it has also mastered a series of new techniques 
on cross-breeding. In this regard, China will continue to develop 
international cooperation, endeavor to improve the quality of its products, 
and accelerate the proliferation and promotion of its improved varieties. Our 
agriculture, animal husbandry and fishery enterprises have already especially 
established the China Seed Company and a breeding animal import and export 
company, to manage the import and export tasks concerning crop seeds, 
saplings, breeding fowl, and animal feed varieties. 


5. Strengthen projects on agricultural sideline products processing and 
comprehensive utilization, such as the processing and comprehensive 
utilization of soybeans, cotton seeds, potatoes, and fruits. In this regard, 
apart from accepting multilateral and bilateral government non-repayment aid 
and mid-term and long-term loans, we must also try to win as much as possible 
direct foreign investment according to our needs so as to promote their speedy 
development. In addition, there is need to acclerate the development of our 
animal feed industries and similar projects. 


6. Technological transformation and renovation and replacement of key 
enterprises, plus projects aiming at exploring new realms and weak links in 
our agriculture. 


On the basis of the above key points, and considering China's capabilities in 
domestic capital and complete installations, during the latter 2 years of the 
"Sixth 5-year Plan" and throughout the "Seventh 5-yeair Plan," the scale of our 
utilization of foreign capital will increase by several times compared to that 
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of the last few years, and the importation of advanced techology and equipment 
will also increase considerably. In the meantime, we shall open up more 
channels, adopt more forms, extensively develop international economic and 
technical cooperation, and continue to bring about new situations. 


In @ word, along with the progress of the modernization of China's 
agriculture, animal nusbandry and fishery enterprises, there is a great deal 
that we can do with respect to the utilization of foreign capital and 
importation of technology; the prospects are very broad. We wish to undertake 
economic and technical cooperation and trade exchange and develop cooperative 
relations with all countries of the world and ail organizations in the various 
regions on the basis of equality and mutual benefit. 
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FOREIGN TRADE AND INVESTMENT 


BRIEFS 


INFORMATION CORPORATION IN SHENZHEN--An opening ceremony was held at the 
Yuyuan Hotel in Shenzhen Special Zone on the morning of 21 March for the 
Hailinjie International Information Engineering Corporation, jointly 
invested in by Shenzhen branch of the China Jilin International Economic 
Technical Cooperation Corporation, the Shenzhen Nahai Petroleum Development 
Service Corporation, and the Jiehe Corporation in Hong Kong. [Excerpt] 
(Changchun Jilin Provincial Service in Mandarin 1030 GMT 21 Mar 85] 


JIANGSU TECHNICAL IMPORTS--According to a report in the 12 March issue 

of JIANGSU JINGJI XINXI BAO [JIANGSU ECONOMIC INFORMATION], Jiangsu Province 
made major breakthroughs in technical imports in 1984. A total of 1,026 
technical import projects were approved. Transactions were closed and 
contracts signed for 712 projects. The contracts cost $356 million in 
foreign exchange. The imported projects are fairly advanced, and their 
production efficiency is several times, more than 10-fold, higher than that 
of similar homemade equipment. Their cost, quality, and consumption of 

raw and semifinished materials and energy are stable. [Summary] [Nanjing 
Jiangsu Provincial Service in Mandarin 2300 GMT 11 Mar 85] 


GOVERNOR URGES FOREIGN INVESTMENT--The invitation talks held by the 
provincial government in Shenzhen concluded on 13 March. During the talks, 
discussions were held on 70 economic and technological projects with 

Hong Kong and Macao compatriots who are natives of Guizhou and with 
businessmen there who have economic contacts with Guizhou. Some 30 people 
attended the meeting. Governor Wang Chaowen sincerely thanked those who 
had participated in the meeting. He hoped that Hong Kong and Macao 
compatriots and overseas figures would have regular contacts with Guizhou, 
provide the province with technology and capital, and come to tour the 
province, which would afford them every convenience and favored treatment. 
[Excerpts] [Guiyang Guizhou Provincial Service in Mandarin 2300 GMT 14 Mar 85] 


NEI MONGGOL ECONOMIC COOPERATION--In 1984, Nei Monggol region received 

a total of 102.32 million yuan in foreign capital, signed 29 economic 
cooperation contracts, and concluded 57 agreements of intention involving 
a total of 197.9 million yuan. Such a sum was used to rebuild or expand 
14 projects and to help 44 enterprises carry out technical transformation. 
[Summary] [Hohhot NEIMENGGU RIBAO in Chinese 26 Feb 85 p 1] 
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SHANGHAI FOREIGN TRADE FORUM--Shanghai's 1985 Foreign Trade Forum opened 

at the Shanghai Exhibition Hall yesterday morning. Shanghai Mayor Wang 
Daohan attended the opening ceremony, and Shanghai Vice Mayor Ruan Congwu 

cut the ribbon for the opening ceremony. Nearly 500 businessmen from 

dozens of countries and regions around the world and leading members of 
departments concerned in Shanghai attended the opening ceremony. Some 2,000 
pieces of goods of over 480 major categories are on display at the forun, 
which is sponsored by the Shanghai Foreign Trade Corporation and which 
occupies a space of 6,000 square meters. The forum will last 10 days. 

[Text] [Shanghai City Service in Mandarin 0100 GMT 2 Mar 85] 


ELECTRICAL-EQUIPMENT MANUFACTURE WITH SWEDES--Kanthal and Swefund, the fund for 
industrial cooperation with developing countries, will together with the Chinese 
steel concern Shoudu [ron and Steel Company forma joint company in China. 
Shougang-Kanthal, as it will be called, will, among other products, manufacture 
heating conductors for electrical apparatuses. It is several years of negotia- 
tion which has now resulted in the project, which is estimated to cost 50 million 
kronor. [Text] [Stockholm DAGENS NYHETER in Swedish 27 Mar 85 p 10] 


PRODUCTION DEAL WITH FRG'S KRUPP-- Krupp Widia GmbH [limited liability company] 
Essen, the world-renowned produced of hard metal and hard metal tools, has con- 
cluded a contract with th Chinese foreign trade organization, China National 
Machinery and Equipment Import and Export Corporation (CMEC), Tianjin. This 
contract deals with the supply of machines, equipment and know-how to a value 
of DM 30 million for Tianjin Cemented Carbide Factory (TCTW). In carrying out 
the contract, Krupp Widia will be assisted by its sister corporation, Krupp 
Koppers GmbH, Essen, which has a great deal of expertise in plant construction. 
[Text] [Frankfurt/Main FRANKFURTER ALLGEMEINE ZEITUNG in German | Mar 85 p 15] 
11698 
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TRANSPORTATION 


VICE PREMIER LI PENG INSPECTS TIANJIN UARBOR 
OW210513 Beijing XINIIUA Domestic Service in Chinese 1645 GMT 19 Mar 85 
[By reporter Shen Qifang] 


[Text] Tianjin, 19 Mar (XINIIUA)--While inspecting Tianjin Harbor and the 
Tianjin Economic and Technological Development Zonc, Vice Premler Li Peng 

of the State Council said today: An important principle tn the construct lon 
of an economic and technological development zone is that, while importing 
advanced technology, attention should be paid to producing more exports, in 
order to earn more forcign exchange for the state. 


Accompanied by Minister of Communications Qian Yongchang and Tlanjin Vice 

Mayor Li Lanqing, Vice Premier Li Peng inspected the Tlanjin No 1 Port 

Company, the Tianjin Container Loading and Unloading Company, and a container 
wharf under construction. Li Peng visited, with great interest, a dispatcher's 
office equipped with industrial television sets and computers. lle encouraged 
workers and staff members there to use modern methods to manage the harbor, 

and to improve their managerial cfficiency. 


Li Peng also inspected the Tianjin 'luntcipal Economic and Technological De- 
velopment Zone, occupying an area of 33 square kilometers near the new Tianjin 
llarbor. tlle emphatically pointed out: In carrying out construction, Tlanjin 
should pay attention to making full use of its favorable conditlons, espectally 
its relatively rich technical resources. 
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TRANS PORTATION 


WUNAN WOLDS FAMILY-RUN ENTERPRISES CONGRESS 


{1K220625 Changsha Hunan Peovinctal Proviacial Service tn Mandarin LLOO CMT 
20 Mar 35 


[Excerpts] The First 3-day provinctal con;ress of family-run Industctal enter- 
prises and jotat manayement enterprises concluded yesterday afternoon in 
Chanysha. 


At the meeting, the Provinctlal Government commended the advanced representa- 
tives. Vice Covernor Cao Wenju attended the meeting and delivered the conclud - 
tuy, speech. 


This congress of family-run industrial enterprises and joint management enter- 
prises was attended by over 20 Large specialized households, whose enter: 
prises’ annual output value exceeded 100,000 yuan cach. 


At the meeting, Vice Governor Cao Wenju said: both the fally-run tndustrial 
eaterprises and joint management enterprises are at the same Level as town and 
township enterprises. The province must regard as the principal direction tin 
the cural industrial readjustment the development of town and township enter- 
prises, including the continual development of family-run tnadustrial enterprises 
and joint management enterprises. We must develop In a multilevel and mant- 
told way town and township enterprises, as decided by the rural productive 
forces at the present stage. lowever, some comrades are lagging behind others 
in understanding this. Some areas sttll have the phenomenon of discriminat ing 
against family-run Industrial enterprises and joint management enterprises. 
Some cadres never put their minds at case, take a relaxed attitude toward, 

nor support family-run industrial enterprises an! joint management enterprises. 
These are wrong practices. Also, there are such practices as unreasonable ap - 
portioning. Consequently, these two kinds of enterprises face diff{teulttes 
whea carrying on their operations. Departments concerned in all Localittles 
must seriously settle these problems. We must take a relaxed attitude and 
supervise town and township onterprises, jolnt management enterprises, and 
Camily-run industrial enterprises more boldly and flexibly. 
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TRANSPORTATION 


WAYS TO LOWER COST OF RAILWAY CONSTRUCTION SUGGESTED 


Beijing TIEDAO JIANZHU [RAILWAY CONSTRUCTION] in Chinese No 10, Oct 
1984 pp 14-16 


[Article by Ouyang Gong [2962 7122 7255] of the Liuzhou Railway Office: 
"Some Suggestions on Lowering Railway Construction Projects Costs"} 


[Text] During the past 30-odd years since the founding of the PRC, the 
country has successively invested 1.74 billion yuan in the Liuzhou 
Railway Office for capital construction, renewal and transformation. 

We have newly built the Laibin to Zhennan Pass (later changed to Youyi 
Pass) section of the Hunan-Guangxi Railway, the Litang-Zhanjiang Railway, 
the Shuituan to Liuzhou section of the Zhi-Liu Railway, the Tun-Qiu 
Railway, the Hechun-Maoming Railway and the Nanning-Fangcheng Harbor 
Railway, technically transformed the Huaan-Guangxi, Guizhou-Guangxi 

and Litang-Zhanjiang railways and newly built and rebuilt the Liuzhou 

hub and the Litang, Nanning and Zhanjiang section marshaling stations. 
Over 200 million yuan of investment in the Guangxi Zhuang Autonomous 
Region has built 309 km of local railways and promoted development of the 
Liuzhou Railway Office's railway transportation. The commodity turnover 
volume of 1982 was 24.3-fold that of the initial postliberation period, 
the passenger turnover volume was 10.2-fold that of the initial postliber- 
ation period and this has played an advanced role in developing China's 
national economy. 


The 12th CPC Congress has Listed communications and transportation as a 
strategic priority and we must strengthen the technical transformation 

of existing lines and build essential new ones in order to realize China's 
magnificent goal of quadrupling the gross output value of the national 
economy by the year 2000. The continuous increase in new railway 
consiruction projects and rebuilding costs is now a prominent problem. 

The construction cost of the Laibin to Zhennan section of the Hunan- 
Guanzxi Railway built by the Liuzhou Railway Office during the initial 
postliberation period was 133,000 yuan per km and that of the Litang- 
Zhanjiang line built in the 1950's was 381,000 yuan per km. The 
construction cost of the Shuituan to Luoman section of the Zhi-Liu Line 
built in the 1970's was 1,988,600 yuan per km. It is estimated that the 
construction cost of the Nanning-Fangcheng Harbor Railway being built in 
the 1980's will be 2.65 million yuan per km. The construction cost of the 
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multiple tract transformation of the Liuzhou to Litang section of the Hunan- 
Guangzi line was 1,439,000 yuan per km. The rebuilding of the Litang 
section marshaling station exceeded the budgetary estimate 2.68-fold 

and the approved budgetary estimate for the Liuzhou hub which is being 
rebuilt increased 31 percent after the second revision and is expected to 
continue to rise. Of all factors increasing construction costs, in addition 
to objective factors such as state-pegged construction material price 

rises, mountain area railway topographical difficulties and complex 

geology, there are many factors created by railway construction guiding 
ideology and policy, such as only counting the political and not the 
economic cost, overplanning, high targets, big-pottism, lax rules and 
regulations, poor construction management, arbitrarily raising standards, 
demanding perfection, not stressing investment results and seizing 
opportunities in all areas to obtain national investments. In order to 
consider Lowering railway project construction costs and to improve the 
comprehensive results of railway construction investment, we must thus 

make difficult efforts. We suggest: 


1. Strengthening Medium- and Long-Range Planning Work 


Strengthening medium- and long-range planning and doing a good job of the 
work of adapting designed freight volume to objective reality is the 
chief Link in doing a good job of railway construction and lowering 
project construction costs. 


Railway construction has long lLacked realistic medium- and long-range 
planning; insufficient resources, improper planning and overestimation 

of freight volume has often created policymaking errors by the leadership. 
This has resulted in some projects being started one minute and stopped 
the next and being begun most urgently and stopped as quickly and has 
thus increased the assignment of construction contingents and loss, 
project maintenance and work stoppage and idleness costs for such things 
as temporary workers, materials, equipment and land. Some projects have 
been completed with very low long-range freight volumes. For instance, 

a mass movement was carried out in 1958 demanding that construction of a 
special iron-transport Line of the newly built Tun-Qiu Railway eagerly 
begun by the Liuzhou Tron and Steel Works be completed ina year. A 
survey was made of the Ladong [ron Mine prior to construction and it was 
estimated that there were over 40 million tons of recoverable reserves 
and that the annual freight volume would be 2 million tons. The Line was 
designed to be 42.7 km Long, with the maximum grade limit for heavy car 
orientation to be 6 percent, the radius of the tightest curve to be 400 m 
and the freight capacity to be over 3 million tons. It was completed 

by the end of 1959 at an actual cost of 9,166,500 yuan. After it was 
made available to the users in 1960, it was discovered that the iron 

mine reserves were very small and of poor grade and it has only carried 
one mixed train a day for the past 20-odd years with losses every year. 
There were similar conditions on over 300 km of Local railways. 
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The Shuituan to Luoman section of the Zhi-Liu Railway was hastily begun 
and the militia was used for construction. The militia’s short working 
times, many work holdups and nonproficient techniques caused 33,772,000 
man-d7vs to be used on the project throughout the section and 5.2 

millio., yuan more than the budgetary estimate to be paid out in 
construction costs. Average per km man-day labor consumption was over 
100 percent higher than the quota stipulated by the budgetary estimate. 
Only 12 yuan per sq m was spent to build an average of 3.9 sq m of 
temporary worksheds per person and board and lodging were very simple and 
crude and yet 11,167,000 yuan was spent for this. 


2. Strengthening the Early Stage Work of Railway Construction 


The present capital construction procedure is in fact a “three-sided" 

one and must be changed. We must fully emphasize and strengthen the 
early-stage work of construction projects, do a good job of feasibility 
studies, survey and design and make complete technical and economic 
analyses and demonstrations. After feasibility studies are submitted for 
approval, the issued designed-task document is the design foundation. 
After the preliminary design is approved, the issued planned-duties 
document is the basis of the planned capital construction investment. 


The Liuzhou hub marshaling station reconstruction project is an accessory 
project for the Zhi-Liu Line, it was discovered that the Liuzhou hub had 

to be rebuilt after construction was started on the Zhi-Liu Line and the 
Liuzhou Railway Office was temporarily assigned to design the construction. 
Very Little preliminary work was done for a complex medium- and large-scale 
project of this type, timely preparations were not made, completion was 
urgently demanded and survey, design and construction went on together. 

The design capability was inadequate, overall planning and systematic 
investigation and study of all departments and Links was not strengthened 
through planning and the effect of the parts on the whole and of 
subsidiary projects on the major project were mixed up. Construction was 
hastily begun in 1980 with many lost and missing items and design changes. 
An actual investment of 27,085,000 yuan or 70 percent of the original 
approved budgetary estimate had been made by the end of 1983. Of this, 
overpayments created by not doing a good job of early-stage work 
constituted 37.8 percent of all overpayments. A three level three yard 
arrangement with mechanized humps was approved for the rebuilding of 

this station, the main project has not yet been completed and the 

predicted budgetary estimate may yet be further exceeded. 


The 314.7 km Litang-Zhanjiang Railway is a major trunkline Linking up 
China's southern sea and land transportation. Although the construction 
period was quite short, planning work was stressed and survey and design 
was begun in September 1952. Through choosing Lines and fixing sites 
and doing a good job of hydrogeologic survey, the major technical 
standards such as grade limits and curve radii as well as key project 
plans underwent technical and economic comparison and demonstration. 
Three sections of the design were successively completed by May 1954, 
the overall design was quite good and the work was done carefully and 
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solidly. Construction units had done a good job of implementing 
construction organization and design and planning construction by 
September 1954. The whole line was opened to traffic on 1 July 1955 

for temporary business and was officially made available to the users 

in January 1959. The results of the check before acceptance were that the 
line, bridges, buildings, communications equipment, tunnels, culverts, 
Signals, locomotives, cars and water supply equipment were good, the 
station equipment was complete and the project and equipment throughout 
the line conformed to trunkline standards. Actual investment was 9.8 
percent lower than the designed budgetary estimate and average construction 
cost was 381,000 yuan per kn. 


The two preceeding examples fully show that even if capital construction 
is carried out according to capital construction procedures, results may 
be very different. 


3. Resolutely Stopping the Bad Practice of Asking the State for Help 


Local governments and railway departments must both conscientiously carry 
out the spirit of the relevant documents and stop the bad practice of 
arbitrary apportionment and price increases. But railway construction 
must also economize on land use, occupy less cultivated land, not occupy 
fertile farmland, maintain the environment, create fields and land and 
support agricuiture. 


The work of buying land and dismantling for the Liuzhou hub took 2 
years, losses were incurred throuyh delay of the construction period 
and construction costs were affected. The local government, residents 
and peasants asked high prices and attached many harsh demands such as 
apportionment costs. The planned, requisitioned land was 227.5 m or 
139,200 yuan according to state stipulated costs. Since the peasants 
stressed opening up wasteland and rushing to plant it before requisition 
by purchase, turning wasteland into farmland, the amount of purchased 
land increased; 439 mu was actually requisitioned by purchase and 54 mu 
were withdrawn from railway use. It actually cost 1,437,400 yuan or 
10.3-fold the planned budgetary estimate. 


The Luoman to Liuzhou section of the Zhi-Liu line is 32 km long and 15 
bridges, 162 culverts and an average of 5.06 bridges or culverts were 
built per km. Of these. 95 pedestrian, vehicle and irrigation bridges 
and culverts or 53 percent of all bridges and culverts were rebuilt due 
to peasant demand. Additional expenses similar to these constituted 
approximately 5 percent of the planned budgetary estimate for state 
investment. 


The decade of turmoil caused certain unhealthy tendencies and the 
waste was amazing. The total fixed-asset value of the Shuituan to 
Luoman section of the Zhi-Liu line when turned over for checking before 
acceptance at the end of 1981 constituted only 89 percent of the actual 
investment. There were many nonproduction expenses. 
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4. Opposing Blind High Standards and Going in for Crandiose Projects 


In determining the construction cost of a new or rebuilt railway, in 
addition to natural factors such as topography, geology and hydrology, 
the proportion of adopted technical standards and especially of bridge 
and culvert construction costs is also related. China is very large 
and mountainous regions constitute 66 percent of its total area. We 
should suit measures to local conditions and formulate different technical 
standards for mountain areas and plains, for building new railways and 
transforming old lines and for trunk lines and branch lines. 


Due to the technical and economic restrictions of the early 1950's the 
41/7.4-km Laibin to Zhennan section of the newly built Huan-Guangxi 

line passed through the Rongyan Mountain region. Measures were suited to 
current local conditions, natural grades were fully considered, quite 

low standards were used with a grade limit of 20 percent, a radius of the 
tightest curve of 229 m and 35 bridges in 2,579 m, the whole line was 
opened to traffic within a total project construction period of a year 

at an actual] project construction cost 6 percent lower than the approved 
budgetary estimate and average construction cost was 133,000 yuan per km. 


Railway construction has increased in mountain areas since the 1960's, 
line standards have improved, the number of projects has increased 

and project construction costs have correspondingly increased. On the 
22l1-km Shuituan to Luoman section of the new Zhi-Liu line built in 
1970, there were steep grades and narrow valleys, the lie of the 
mountains was precipitous, hydrologic and geologic conditions were 
very complex, high standards were planned and used, grade limits 
throughout the line were 6 percent (an augmented 12 percent was only 
used on an extremely difficult 18.5-km section) and the radius of the 
tightest curve was 700 m (450 m on difficult sections) resulting in 
high fills and deep digs on the line, bridges and culverts being linked 
together and a hugh project. There were 72 tunnels on 24,089 m throughout 
the section, 102 biidges on 10,553 m and the investment in bridges and 
tunnels constituted 37.5 percent of the total investment. The 43 bridges 
and tunnels on 9,438 m of the 18.5-km section from Shuituan to Badou 
constituted over 50 percent of the length of the whole section. 
Construction draged on for 12 years, actual project construction costs 
exceeded the original approved budgetary estimate by 10 percent and 
average construction cost was 1,988,600 yuan per km. 


5. Strengthening Scientific Management 


Design and construction units must pay attention to the overall] situation, 
strengthen cooperation, be resolved to institute reforms, carry out 
the contract system and all economic responsibility systems, clarify 
responsibilities, rights and interests, integrate the interests of the 
state, collectives and individuals, rectify management styles and 
strengthen scientific management. 
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There must first be a realistic budget and budgetary estimate. Design 
units have not paid enough attention in the past to working out budgetary 
estimates and budgets; construction units have not respected budgetary 
estimates and have worked out their own budgets. Some often budgeted 
liberally and spent sparingly in order to make more money. For instance, 
many items were missing and incomplete on the initial design and 
formulation of the budgetary estimate for the multiple-track reconstruction 
project of the Liuzhou to Litang section of the Hunan-Guangxi line. 
Construction units formulated budgets based on the actual amount of 

money spent over the years, were reimbursed for what they spent, 
acknowledged debts when revising the budgetary estimate and the final 
checked and ratified cost was 1.33-fold the original budgetary estimate. 
This was unfavorable to carrying ovt the contract and economic responsibility 
systems. Thus, budgets should be formulated by design units and 
conscientiously examined and approved by construction units. 


We must reorganize the construction ranks and improve labor productivity. 
There were 5,718 people in the Liuzhou Railway Office's engineering 
department in the 1960's and 7,140 or 24.9 percent more in the 1980's. 
Of these, nonproduction personnel were 2.1-fold more than in the 1960's. 
Of nonproduction personnel, technicians, managers and service personne] 
increased 10.8 percent, 360 percent and 250 percent, respectively. 


There were 15.256 million yuan of completed annual construction tasks 
in the 1960's and 30.78 million yuan or a 101.7 percent increase in 
the 1980's. Labor productivity for all personnel was 2,668 yuan in 
the 1960's and 4,310 yuan, or an ostensible increase of 61.5 percent, 
in the 1980's. In fact, analyzed according to ¢«'e gross value of 
engineering department fixed assets, the value of fixed assets in 

the 1960's was 6,894,000 yuan. The value of fixed assets in the 
1980's was 33.9 million yuan or a 3.9l-fold increase. Converted 

to completed output value per hundred yuan in fixed assets, it was 221 
yuan in the 1960's and 91 yuan in the 1980's for a 59 percent decrease. 


This shows that in order to improve labor productivity, there are two 
problems urgently awaiting solutions: (1) We must vigorously reduce 
nonproduction and management personnel, reorganize construction ranks, 
properly arrange and handle elderly, weak, sick and deficient personnel 
and strengthen and replenish frontline production; (2) We must 
conscientiously check fixed assets, strictly control the purchase of 
nonessential construction machines and tools, improve care of construction 
machinery, improve machinery condition and utilization rates and 

develop construction machinery and equipment results. 


A timely supply of materials, equipment and tools is a major factor 

in ensuring construction but we must improve management of goods, 
materials and quotas. Construction was urgent for the Shuituan co 
Luoman section of the Zhi-Liu line, material lists were unable to 

be compiled, used materials were abnormal and issued materials 
substandard. The use of all major materials exceeded budgetary estimate 
quotas and average material consumption per km was: 76 tons (not 
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including iron rails) of steel products, exceeding the quota 2.5-fold; 
414.8 m's of wood products, exceeding the quote by 8.4 percent; 1,350 
tons of cement, exceeding the quota by 52 percent; 21 tons of dynamite, 
exceeding the quota by 78 percent. Calculated according to list prices, 
18.6 million yuan was overspent on these four items alone. 


6. Fighting a War of Annihilation and Reducing Construction Periods 


Practice has proved that reducing construction periods by all possible 
means is a major problem in lowering railway project construction costs. 
The construction period for the Shuituan to Luoman section of the Zhi-Liu 
line was ]2 years and the average construction period per 100 km was 

65 months, or the longest throughout the country. The budgetary 

estimate was thus repeatedly broken and construction costs constantly 
increased. But only one project had surpluses. The Rongshui Commune 
large double-track steel bridge built by the large bridge engineering 
office is 4,690 m long and the main line is a 4-arched continuous-shaft 
steel-truss bridge formed of three 80-m arches and one 64-m arch and a 
prestressed concrete bridge of five 31.7-m arches. Since construction 
links such as investment plans, project design, building construction, 
material supply, equipment orders and processing manufacture were closely 
coordinated, a rational economic construction organization was chosen, 
advanced work methods, such as using an 80-m shaft steel bridge suspension 
installation were carried out and special contingents and militia 
cooperated to concentrate their manpower and material resources in 
fighting a war of annihilation. Only a little over a year was used to 
complete the bridge construction duties, checked and accepted quality 

was good and actual construction cost was 21.5 percent lower than the 
planned budgetary estimate. 


12267 
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JPRS-CFA-85-036 
16 Apri) 1985 


TRANSPORTATION 


NEW BRIDGES FASE TRAFFIC CONGESTION IN GUANGDONG 
OW271248 Beijing XINHUA in English 1218 GMT 27 Mar 85 


[TExt] Guangzhou, 27 Mar (XINHUA)--Long queues of motor vehicles and people 
waiting for ferries, common in the past, have been eliminated in Guangdong 
Province due to more bridges being built. 


The province has chalked up an enviable record over the last six years of 
building one new highway bridge every two days, the Provincial Communications 
bureau has announced. 


Travel time between Guangzhou, capital of the province, and Shenzhen, Zhwhai 
and other cities has been cut in half. 


bureau officials said 1,099 highway bridges have been completed since 1979 in- 
cluding 22 with spans between 100 and 1,000 meters in length. 


This southern Chinese province is criss-crossed by waterways, including the 
Pearl, Han, Nandu, Moyang and Jianjiang Rivers. 


Financing for the highway improvements has come from the central government, 
loca] units, domestic bank loans and foreign investment. 


Bids were tendered for design and construction of the bridges and bonuses were 


riven for completion ahead of schedule. For example, construction of the Nandu 
Rkiver Bridge was complcted 105 days early, saving 500,000 yuan in investment. 


CSO: 4020/16] 
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JPS-CKA-85- 036 
16 April J965 


TRANSPOKTATLON 


CAAC ANNOUNCES NEW SCHEDULE FOK TOURIST SEASON 
0W160748 beijing XINHUA in English 0730 GMT 16 Mar 85 


{Text ] Beijing, 16 Mar (XINHUA)--CAAC has adopted a new timetable for the 
tourist season starting today, running 886 flights a week, 215 more than last 
year's tourist season. 


A 27 percent increase in transport capacity will be made in both domestic and 
international services run by CAAC using newly purchased Boeing 747's, 737's, 
airbuses and other aircraft. 


CAAC carried 5.54 million passengers and 150,000 tons of freight and mail 
last year. This year is expected to see a big increase in business and 
higher efficiency. 


A CAAC official told XINHUA here today that China and Japan have decided to 
double air services on the Sino-Japan air route, beginning 1 April this year. 
CAAC will operate 25 flights a week on the route, nine more than last year. 


On the U.S. air route, CAAC will run four Boeing 747 flights a week in spring, 
summer and autumn, as against three in winter. 


It will also add one flight to its heijing-Sharjah-Paris services. 


The air services from mainland cities to llong Kong will be expanded 31 per- 
cent, running 64 flights a week. 


Domestically, CAAC will open more air routes, increase flights and run charter 
services while cxpanding freight transport capacity, the official said. 


CSO: 4020/161 
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JPRS-CEA-85-036 
16 Apri) 1985 


TRANSPORTATION 


HAKBOR CONSTRUCTION SUGGESTED FOR HANGZIHOU BAY 
0W231908 Beijing XINHUA in English 1608 GMT 23 Mar 85 


[Text] Hangzhou, 23 Mar (XINHUA)--Experts have suggested the building of a 
new, large harbor to the north of Hangzhou hay in cast China's Zhejiang Pro- 
vince, which will alleviate the strains on Shanghai Port facilities, according 
to a symposium held in Pinghu County, near Hangzhou City. 


The 50 experts at the meeting agreed that it is practical to build 10,000-ton- 
class open berths at Zhapu where the water is deep and calm. 


A new harbor would help develop the coastal region recently opened to foreign 
trade and investment. 


Cai Tileng, deputy director of the Provincial Communications Bureau, promised 
to complete the feasibility studies of the project this year so that construc- 
tion can be started next year. 


The experts proposed to construct a reinforced concrete jetty berth first be- 
fore setting up a number of 10,000-ton-class berths along the 16-km coastline 
of Zhapu harbor in Jiaxing City. 


Dushan and Baitashan Harborns near Zhapu could also be developed in the future, 
according to the experts. 


two 25,000-ton-class crude oil tanker berths which were built to the east of 
Zhapu Harbor nine years ago are serving the Shanghai petrochemical plants more 
than 300 days a year. 


There are 41 harbors in Zhejiang Province at present. The existing Zhapu 
Harbor, the only one to the north of Hangzhou Gulf, has an annual handling 
capacity of 100,000 tons. 


CSO; 4020/161 
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JPRS-CIA-65-036 
16 Apri] 1965 


TRANSPORTATION 


BEIJING ATTEMPTS TO IMPROVE BUS SERVICE 
OW221510 Beijing XINHUA in English 1521 GMT 22 Mar 85 


[Text] Beijing, 22 Mer (XINIUVA)--leijing Municipality will increase the 
number of buses, as wel] as the number of bus routes and add pedestrian wal]k- 
ways in an effort to improve the city's transportation. 


Speaking at the Fourth Session of the Municipal People's Congress which closed 
on Monday, Vice Mayor Sun Fuling said that about 280 buses, 460 minibuses and 
440 taxis will be added to the city's transportation services in 1985. Ten 
more bus and trolley-bus routes will be added in the city proper, 14 more in 
the suburbs and 16 new minibus routes. 


The Chinese capital has witnessed such a dramatic increase in vehicle and 

pedestrian traffic that the average speed for buses has gone from 16 kph in 
1975 to under 5 kph. Passengers complain about the long waits at bus-stops. 
Oniy about 30 pescent of the buses can now keep within their time schedules. 


Transportation facilities have increased 22 times over the past 35 years, lut 
the passenger load has gone up 106 times, according to Beijing's Public Trans- 
portation Company. At present the city has 9,452,000 residents in addition to 
a daily floating population of about 700,000. 


Jn 1984 the company put almost 300 more buses into use, bringing the total nunm- 
ber of buses and trolleys to 3,932. ‘They ply the streets covering a total] 
length of 1,858 kilometers. Express buses and extra bwses travelling only the 
busiest part of the route have also been put into service. 


In the urban areas, the bus system carries nearly nine million passengers 
every day. last year 3.1 billion people were transported, an official said. 


The eight minibus routes opened last year are very successful because they 
run through the center of the city and stop to pick up passengers when hailed. 


Some buses and trolleys were produced in the 1960's. These will be retired 
from service. 


Vice Mayor Sun said that four new pedestrian bridges and seven pedestrian under- 
passes will be opened this year including two flanking Tiananmen and two under 
Changzan boulevard at the Wangfujing, corner. 
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In March the city began to sell a limited number of monthly tickets priced 
at seven yuan, which can be used on both urban buses and the newly opened 
subway. The system sells about 1.5 million monthly bus tickets at 3.50 yuan. 


The municipal government started reducing the number of vehicles in the city 
at the end of last year. 


Trucks are given turns to use city streets every other day. 


Driving licenses are no longer being issued to private motorcyclists in a bid 
to limit numbers and reduce traffic accidents. 


CSO; 4020/161 
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JPRS-CIA-85,-036 
16 Apri] 1985 


TRANSPORTAT LON 


PRC PLANS ‘MASSIVE’ ROAD PLAN TC IMPROVE TKANSPORT 
11K230420 Beijing CHINA DAILY in English 23 Mar 85 p } 
[by staff reporter Xu Yuanchao]) 


[Text] China is to embark on a massive road-building campaign over the next 
three years to improve the transport system throughout the rural areas and in 
the national trunk network. 


State plans include the building of 96,000 kilometres of rural roads by 1987 
and the building or upgrading of 114,000 kilometres of major trunk roads this 
year. 


In the rural areas, residents will be paid for road building from 2.8 billion 
yuan (about $] billion) worth of grain, cotton and cloth earmarked for rural] 
projects. 


An official of the Highways Department of the Ministry of Communication told 
CHINA DAILY in an interview that morc than 60 percent of the grain, cotton and 
cloth wi]l be paid to rural residents involved in building roads; the remainder 
will be used as payment for waterway construction and water conservation proj- 
ects. 


The payments will include 5 million tons of grain, 200,000 tons of cotton and 
500 million metres of cloth. 


The least-developed areas are 6,000 townships in 22 provinces and autonomous 
regions where per capita income is below 120 yuan (about $43) a year, the of- 
ficial said. 


lt is in these areas the government wants to build the 96,000 kilometres of 
roads by 1987, he said. 


"Rural residents are keen to improve transport capacity in these poor areas to 
meet the needs of the expanding rural economy," he said. 


The official said such provinces as Sichuan, Gansu, Yunnan, Liaoning, Anhui 
and Zhejiang had made substantial progress in road building. In Sichuan 
Province, local authorities have mobiJized 940,000 labourers to build roads 
in eight areas. 
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In Yunnan Province, local authorities have surveyed 7,980 kilometres of 
routes, accounting for 80 percent of the total to be surveyed in the pro- 
vince, the official said. 


The official said 3,000 kilometres of roads had been completed as of the end 
of February. 


Nationally China expects to build 40,000 kilometres of roads this year, but 
problems have arisen that may slow progress. The ministry official said 
short supply of explosives was a major stumbling block. 


According to statistics from the ministry, roads planned for the next three 
years will require 500,000 tons of explosives valued at 750 million yuan 
(about $269 million). Yunnan Province alone will need 100,000 tons. 


The official said local authorities claim they are unable to afford the cost 
of such large quantities of explosives. The ministry will send a team to 
rural areas to study the problem. 


China's trunk road system remains equally backward despite government efforts 
to ease the strain on transport in recent years, according to Qian Yongchang, 
Ministry [as published) of Communication. China plans to build or upgrade 
114,000 kilometres of major roads this year, expanding the total] length to 1 
million kilometres by 1990, including about 2,000 kilometres of expressway. 


Qian said the plans include two expressways, one from Shenzhen to Zhuhai via 
Guangzhou; the other linking Beijing, Tianjin and Tanggu. 


CSO; 4020/161 


139 








JPRS-CIA- 65-036 
16 Apri] 1985 


TRANS POKTATION 


CITIES IMPROVE ALKPORT FACILITIES, SERVICES 

OW252227/7 Beijing XINUUA in Inglish 1456 GuT 25 Mar 85 

[Text] Beijing, 25 Mar (XINNUA)--Airport facilities arc being improved in 
Xiamen Special Economic Zone and Changchun City in Pujian and Jilin Pro- 
vinces, respectively. 

ln September this year, the Xiamen International Airport wil) instal] two 
ramps being, manufactured jointly by the Shanghai hoisting and transport 
machinery plant and the Abex Company of the United States. 


The airport is an important facility in the construction of the Xiamen Special 
lconomic Zonc. 


Work has been started to reinforce and extend the runways of the Changchun 
Airport so that it can accommodate Boeing, 707's. 


The airport's terminal building, with a floor space of 3,700 square meters, 
will be expanded more than two-fold. 


When the expansion project is completed in November, the airport will open 
air routes to Guangzhou, Shanghai and Dalian. 


The expansion of the airport wil] help strengthen ties between the northcast 
China province and foreign countries as well, according to local authorities. 


CSO: 4020/16] 
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JPES-CIA-85-036 
16 April 1985 


TRANSPORTATI OK 


UMILONCJIJANG KOAD BUILDING -- In 1964, Neilonpjiang Province made marked pro- 
gress in building roads in counties aud townships. According to statistics, 
the province laid wore than 2,500 kilomctcrs of new road foundation, a 760 
percent increase over the 1983 figure, and wore than 1,600 kiJometers of new 
read suriace with sand and pebbles, a 189--percent incrcasc over the 1983 
figure. The province wilt 133 new bridges and also repaircd more than 
22,000 kilometers of local road, investing more than 26 million yuan. [Fx 
ccrpts) [Harbin UeTLONCJIANC RIAO in Chinese 4 Mar 35 p 1 SK) 


SHALDOWG BRIDGE DESICNINC--- The initial designing for the Dongying lhiplnway 
grand bridge spanning the Nuang Ne, Shandong Province, has been comp) cted 
ahead of schedule and been approved by the statc. The total length of this 
bridge is set et 2,517 meters and its width at 19.5 meters. [Surmary] 
[Jinan DAZHONG RIPAO in Chinese 5 Mar 85 p 1 SK) 


SIANDONG WHARF CONSTRUCTION--Construction of a 10,000-ton-class wharf began 
recently in Shijiu Harbor, Shandong l’rovince. This wharf will go into oper: 
ation by the end. of this year. Upon completion of this wharf, the annual 
cargo handling capacity will] reach £00,000 tons. [Summary] [Jinan Shandong, 


Provincial Service in Mandarin 2300 GMT 15 Mar 85 SK) 


LIAONING WIGIWAY TUNNEL--Qu 20 March, a ceremony was held to mark the be: 
ginning of the construction of the Benxi Qiachagling) Tunnel, the longest 
higlway tunnel in Liaoning, Yrovince. being 1,590 meters long, 5 meters high 
and 9 weters wide, this tuunel wil] be a vital comaunications line in the 
castcrn wountaincous areca of the province, linking, Benxi, Xinmin, and Dandong,. 
This tunne]) wil) be completed and opened to traffic in 3 years. [Text] 
[Shenyany liaoning, Vrovinciol Service in Mandarin 1030 GMT 20 Mar &5 Sk] 


SHANDONG DONGYING- HUANGHE HIGHWAY BRIDCL--Preparations for the construction 

of China's largest higlway bridge, the Dongying-lwanghe highway bridge, is 
underway. located in the northern part of Shuanghe Town, Kenli County, this 
bridge is 2,617.46 wetcrs Jong and 19.5 meters wide. Upon completion, this 
bridge will case the straince traffic in the northern part of the province and 
benesit the development of the Sheng]i oilficld and the Ruanghe Delta. [Sum 
mary) [Jinan Shandong Provincia] Service in Mandarin 2300 CMT 23 Mar 8&5 SK] 
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J6 Apri] 1985 


NANTONG- SHANGIIAI HOVERCRAFT SERVICE--Nanjing, 22 Mar (XINIUA)--A hovercraft 
line which went into operation on Wednesday on the Shanghai-Nantong River 
route will help strengthen economic tics between thesc two industrial cities. 
The hovercraft will cover the 96-kilomcter distance in 2 hours, cutting 4 
hours from the regular passenger ship run. The Nantong Hovercraft Navigation 
Company has scheduled 2 hovercraft on the rovte, including the 180-seat 
"Shengxiang," the largest in the Asian-Pacific region. Both Nantong and 
Shonghai were authorized last year to solicit more forcign business. [Text] 
[Beijing XINUUA in English 1237 GMT 22 Mar 85 OW] 


CIENGDU, HONG KONC AIK ROUTE--Chengdu, 24 Mar (XINIJUA)--The Changdu Civil 
Aviation Bureau has decided to open an air route from Chengdu to liong Kong 

on 30 March. The decision has been approved by the Civil Aviation Adminis- 
tration of China, bureau officials disclosed here today. Flights will depart 
and return every Saturday, and one flight will take 130 minutes. The new 
route will provide only a charter service. [Text] [Beijing XINIUA in English 
0657 GMT 24 Mar 85 OW] 
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JIPKS-CIA-85-036 
16 Apri) 198% 


HONG KONG MEDIA ON CHINA 


SINO-U.S. GROUP LAUNCHES SHENZIIEN AIRPORT FEASIBILITY STUDY 


11K130333 Hong Kong SOUTH CIIINA MORNING POST in English 13 Mar 85 Business News 
Supplement p 3 


[ty Diane Stormont ] 


[Text] China-American Airports International (CAAI), a consortium forced by 
liong, Kong-based China Everbest Development Co Ltd and two U.S. companies, 
Persons International Ltd and Lockheed Air Terminal, has notified Chinese of - 
ficials that it wants to tender for the Shenzhen airport feasibility study. 


The consortium has also offered to provide the follow-on design, construction, 
financing assistance, operation management and maintenance of the complcted 
facilities. 


Tenders for the feasibility study--which primarily involves the selection of 
the airport location, the concept and financing--are in invitation, and will 
be limited to U.S. companies only, according to Mr Knisely Dreher, vice presi- 
dent of Parsons. 


Mr Dreher and Mr John Fehrer, also a Parsons vice president, have just returned 
from Peking and Shenzhen where they met with aviation and industry officials, 
including Mr Xia Boayuan, adviser to the Civil Aviation Authority of China 
(CAAC) and Mr Lee Xinting. Shenzhen's deputy secretary-general. 


The U.S.-only policy has arisen because the TDP, a U.S. trade development body, 
will provide the majority funding for the feasibility study. 


llowever, before the invitations for tender go out, the U.S. Federal Aviation 
Authority (FAA) will carry out a study, in conjunction with the Chinese au- 
thorities, to examine the terms of reference and define the parameters of the 
feasibility study. 


This will provide the basis for the tenders. 


The FAA team is expected to arrive at the end of this month and its study will 
take about two or three weeks. 


Should everything, go according to plan, the invitations to tender for the feas- 


ibility study should be issued towards the end of next month to early May, ac- 
cording to Mr Fehrer. 
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The feasibility study--which will be paid for in foreign currency--is duc 
for completion within about six months and provided cverything else proceeds 
according to plan, construction work on the airport could be underway within 
18 months. 


The oificial arrangements for the new airport are the responsibility of the 
Shenzhen administration, although the CAAC is acting in an advisory capacity. 


Both Mr Fehrer and Mr Dreher have viewed potential sites in Zhenzhen during a 
three-day visit to the specia] cconomic zone. 


At current prices, a full-scale internationa] airport could cost Shenzhen at 
least USS$3 billion. 


The airport cngincers will have to overcome the difficulties posed by diffi- 
cult soil conditions. Shenzhen is based on Pear] Kiver silt which does not 
settle well. 


The a ginecrs will also cncounter the problem of finding a site that allows 


good access to and from long Kong, and clear of the large hills and mountains 
that surround the Zoiuzt. 
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L6 April 1935 


HONG KONG MEDIA ON CHINA 


HALF OF FOREIGN INVESTMENT IN PRC VIA HONG KONG 


HK140531 Hong Kong HONG KONG STANDARD in English 14 Mar 85 Business Standard 
Supplement p l 


[Text] About 50 percent of foreign investments in China over the past 
2 years have been conducted through Hong Kong, says a banker. 


This shows that the territory's importance to the China market is growing 
everyday, Mr Roger Benoit, chief executive manager of Banque Nationale de 
Paris (BNP) in Hong Kong, said yesterday. 


Addressing delegates of a marketing conference on the economic growth of 
Hong Kong, Benoit said there will be a more balanced economic growth for 
Hong Kong this year as against the healthy growth experiences last year. 


Hong Kong's total trade for 1984, valued at $445 billion, increased by 32 per- 
cent from the previous year. 


Domestic exports rose by 32 percent to $137,936 million while imports and re- 
exports by 48 percent to $83,504 million. Domestic exports and reexports 
together increased by 38 percent. 


Imports increased to $223.3 billion in 1984, an increase of 27 percent or 
$47.0 billion over 1983. 


Benoit said the rate of external demand will decline this year and the expected 
slowdown in the growth in the U.S. economy will affect our export growth. 


But, he said, this can, to some extent, be balanced by increased exports to 
China. 


Meanwhile, the French Peugeot Company announced yesterday a U.S.$60 million 
joint venture to build 15,000 vehicles a year in China. 


Peugeot President Jean Boillot said the accord, reached after 6 years of 

talks, calls for the production of 15,000 pick-up and station wagon versions 

of Peugeot's 504 sedan annually by the end of the decade at a plant in Guangdong 
Province. 
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He said the venture's Chinese partners were "really interested" in starting 
negotiations on a second pahse which would step up production to a level of 
between 25,000-30,000 units annually. 


Peugeot is the second European car group to make a move into China. Last 
October, Volkswagen signed a $66 million joint venture to manufacture passenger 
cars in Shanghai. The plan involves the production of 20,000 of Volkswagen's 
Santana sedan and 100,000 engines annually by the end of 1990. 
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HONG KONG MEDIA ON CHINA 


TIANJIN TO BUILD $16 MILLION INTERNATIONAL EXHIBITION CENTER 


HK200703 Hong Kong SOUTH CHINA MORNING POST in English 20 Mar 85 Business News 
Supplement p 3 


[By Suzanne Sim] 


[Text] Tianjin, China's northern coastal city, will build an international 
exhibition center at a cost of US$16 million. 


This was revealed by a three-member delegation from Tianjin here to promote 
two exhibitions on construction and computers to be held there later this 
year. 


Mr Qiu Yiwei, director of Tianjin International Exhibition Corp, told BUSINESS 
NEWS his company signed a joint venture agreement with a UK company, Inter- 
national Conference and Exhibition Group, in January to develop the massive 
Tianjin International Exhibition Centre. 


According to Mr Qiu, the centre will be spread over 25,000 sq m, with an 8,000 
sq m exhibition hall, a 200-room hotel, banquet halls, conference rooms, 


restaurants and other facilities. 


Work on the centre is scheduled to begin at the end of this year and the ex- 
hibition hall is slated for completion by the end of next year. 


A Hong Kong firm of architects, Rocco Design Partners, has been picked to design 
the centre. 


Rocco won the contract in competition with five other firms from Switzerland, 
West Germany, Hong Kong and Tianjin. 


Tianjin covers an area of 11,000 sq km and has a population of 7.6 million. 


It has a work force of 1.2 million and plays an important role in serving the 
hinderland in central and northern China. 


In the past 2 years, Tianjin hosted nearly 30 exhibitions, in which more than 
2,000 exhibitors from 10 countries participated. 
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The exhibitions resulted in the signing of contracts worth more than US$20 mil- 
lion for the sale of machinery. 


In the same period, Tianjin held six exhibitions in Japan, Tunisia and Paris 
to display the city's products and introduce its expertise. 


At present, Tianjin has three exhibitions venues: The Tianjin Exhibition 
Center (5,000 sq m), the Tianjin Industrial Centre (10,000 sq m) and the con- 
verted Tianjin Museum (5,000 sq m). 


Mr Qiu said the Tianjin international exhibition center will be situated in the 
city's Hexi District. 


For this year the city has planned 12 exhibitions. 


They include International Toy '85, Auto '85, Builder '85, Construction ‘85, 
and Computer ‘85. 


Displays are also planned for medical and agricultural machinery. 


The other members of the delegation are Mr Zhang Hexiang, director of the 
China Council for the Promotion of International Trade (CCPIT) Tianjin sub- 
council, and MR Zhou Chang Lin, director of the Department of Economic and 
Trade Liaison of CCPIT. 


They are here on a l-week tour to promote the city's Computer '85 and Construc- 
tion '85 exhibitions to be held from 10 to 14 September and 3 to 7 December, 
respectively. 


A Singapore company, AGS-CEMS Exhibitions PTE Ltd, has been appointed to mar- 
ket the two exhibitions worldwide. 


It is estimated about 20,000 visitors from China are expected to attend the 
two shows. 


According to Mr Zhang, China intends to step up its computer applications and 
related high-technology industries through cooperation and joint venture. 
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HONG KONG MEDIA ON CHINA 


PRC CHEMICALS CORPORATION'S FOREIGN TRADE $10.4 BILLION 
HK210711 Hong Kong TA KUNG PAO in Engdish 21 Mar 85 p 3 


[Text] The China National Chemicals Import and Export Corporation (Sino-Chem) 
boosted its foreign trade to US$10.4 billion last year, accounting for about a 
fifth of the nation's total. | 


Sinochem official, Zhou Yi, announced last week that 1984 exports totaled 
US$6.3 billion--about a quarter of the nation's total--while imports were 
US$4.1 billion. 


Total exports have amounted to US$4.3 billion (figure as published) since 1950 
when the corporation was set up. 


Sinochem mainly handles imports and exports of petroleum, natural gas, rubber, 
chemical fertilizers and raw chemicals. 


Zhou said the corporation has begun setting up joint ventures and cooperative 
enterprises at home and abroad in the past few years, for refining oil, pro- 
cessing plastics and making farm chemicals. 


Efforts were also being made to help modernize domestic oil and chemical en- 
terprises. 


In addition, Sinochem International Oil (HK) Limited would be set up in Hong 
Kong in May to further expand business. 


The corporation has 35 branches throughout the country, and has established 
subsidiaries or offices in Japan, the United States, the Federal Republic of 
Germany, Panama, France, Hong Kong and Macao. It has trade contacts with 
more than 130 countries and regions. 
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HONG KONG MEDIA ON CHINA 


COUNTERFEIT PRODUCTS WIDESPREAD IN GUANGZHOU 
HK150513 Hong Kong SOUTH CHINA MORNING POST in English 15 Mar 85 p 7 
("South China Beat" Column by Albert Chan and Ophelia Suen] 


[Text] With Peking endorsing the open economic policy the market for name- 
brand products is also growing. 


With the average monthly income under 200 yuan (about HK$560), there is an even 
better market for counterfeit products. 


Products on the streets of Canton range from a 48 yuan (about $135) Cartier 
watch to a 10 yuan ($28) "Texwoob" pair of jeans, and even China-made "Vitasoy." 
Imitations of Hong Kong fashion are popular and genuine products can fetch 
higher prices than in Hong Kong. But many of these are second hand. 


According to hawkers and owners of small shops in Canton's free market, most 
of the fakes are made in Guangdong Province but more expensive items Like 
watches are imported from Hong Kong. 


Without copyright laws or fear of prosecution, counterfeiters can be fairly 
blatant with their goods. 


A bottle of China-made "Vitasoy" carries the words "Made by the Foshan City 
Food Factory" and a short list of ingredients printed just below the familiar 
logo of the real Vitasoy. 


In one watch shop in the city centre, Cartier watches are prominently displayed. 
On the back of each watch is inscribed the Cartier brand and "Made in Paris." 


And TAK (instead of the Japanese TDK brand) cassette tapes with similar packag- 
ing as the genuine items are sold openly by hawkers for a fraction of the origi- 
nal's price. 


Earlier this month, the CHINA DAILY, the country's only English newspaper, 
quoted a commerce official as saying that bogus brand products available in the 
market include wine, bicycles, cigarettes and even television sets. 


In Hong Kong, customs and excise officials also noted that China has become a 
major source of counterfeit goods available in Hong Kong and they comprise 
mainly garments. 
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